





Usp fy 














i 


anand zzengete 
EEE TESTE 


ha, 





fT 
allzatseeleate 


é 
a 


FT No. 31,379 


World News 


Refusal by 
witnesses 
puts Mandela 
trial in doubt 


Two key witnesses refused to 
testify at the trial of Mrs Win- 
nie Mandela on charges of 
assault and kidnapping, push- 
ing the prosecution case close 
to collapse. Page 3 
Reformist ede 
Gennady Filshin, reformis' 

deputy premier of the Russian 
Federation, resigned 
bs was victim of a cam 

undermine the tb 

liberal leadership. sage 


Sentence overturned 
US television evangelist Jim 
baker's 45-year jail sentence 
for fraud was overturned in 
Richmond, Virginia, on 
grounds that the judge may 
have been biased. He will be 
resentenced. 


Kenya rangers held 

Two Kenyan wildlife 

were charged with the 1988 

murder of British tourist Julie 
‘ard, whose charred and muti- 

lated body was found in a : 

game reserve. 


Pilgrims orsished 

About 35 pilgrims wi 

crushed sae death during an 
esday ceremony at 

Chalma, near Mexico City, as 

thousands pushed their ir way 


into an already crowded. 
church. 


Lithuania arrests 


three anti-military campaign- 
ers investigating the Soviet 


army's storming of a Lithua- 
nian television tower, a Lithus- 
nian spokesman said. 


een, 
Banta eeaooe citar a 
guns in the central Guif over- 


night, stealmg money and doc- 
uments, Lloyd's shipping intel- 
ligence reported. — 


Airliner turns back 
A United Airlines Jumbo jet 
SEE le reere atae 


aman to havea bomb 
ice teso 
to San Francisco. 


Albanians defy ban 


Albanian refugees are still try- 
ing to flee to Greece and Yugo- 
slavia although both countries 
have been sending back those 


_ Who enter illegally. 


! Namibia bombed 


Three unidentified aircraft 
dropped 38 bombs over north- 
eastern Namibia, wounding 
two women and two children. 


Bulgarian trtal 
Stoyan Oveharov, minister 
Bulgarian. 


of brvolvement in a secret war 












CONTENTS 


stay-at-homes .... 





Tachnology: A computer program on the 
Dutch aSSeEMbly UNE) —aanee-neenmrensnsennenerenrenene TZ 
Editorial Comment: A justified interest cut 
Europe's farm Costs TiS@ semen 

Economic Viewpoint: Panic-mongers on the 


TAMPERE op nccvenenn 


Philips: Hoping for success in China |) 
“Uzbeks pick fight with Moscow 

OVE COLON SEES encvenccnveeernentsesstenrenereesnasntonenens 2B, 
3 Companies 

29 «(Arts Guide + Reviews . 
6 Commodities 


International 
Companies: 
Ararica 
COMPANNCS aeennrnenn- 19 
World Trade van 7 











Mexico: Facing 2 blow as it gets to its feet .. 6 
Management: Opinion split on how to ue 





| 





> THE FINANCIAL TIMES LIMITED 1951 





Business Summary 
Compagnie 
de Suez buys 
out remaining 
SGB shares 


Compagnie de Suez, the French 
investment group, is to buy 
out the last shares 
in Société Générale de Belgi- 
gue, the Belgian industrial 

holding company it won con- 
trol of two years ago after a 
battle with Carlo De Benedet- 
ti's Cerus. 

The dea} values Cerus’s 
remaining 9.96 per cent stake 
in La Générale at FFr2.05bn 
a4m) or BFr1,950 a share, 

mapared with an average 
aoquisition cost of about 
BFra,100. Page 17 


EUROPEAN Commission has 
Proposed rate for excise 
duties on and diesel that 
could involve large rises in 
tax on petrol in most EC coun- 
tries after 1992. Page 16 
NORTHERN Telecom, Cana- 
dian telephone equipment 
maker, is splitting its three- 
year-old world trade division 
into two units. Page 17 
NIGERIA has reached agree- 
ment in principle with Soviet 
Union on rese! ing esti- 
mated $900m debt. Page 16 


HANSON, diversified UK con- 
glomerate, announced results 
showing pre-tax profits up 7.1 
per cent to £241m ($477.2m) 
in three months to December, 
but warned of effects of reces- 
sion on group. Page 17; Lex, 
Page 16 


declared po’ 
oc Ain (aan) page's 


US retail sales continued to 
slide in January, falling 0.9 
per cent in cash terms to 
$148.2bn. Page 16 

IBM, world's largest computer 
mnaker, has signed product lic- 
ensing, distribution and sup- 
port agreement with Novell, 


from Euro) 
dropped by 


tonnes last year, 

because of loss of and 
Kuwaiti markets and impact 
of UK's “mad cow disease”, 


Page 28 

BRITISH Steel plans to cut 
800 jobs at a Scunthorpe st steel- 
making works, bringing 
mumber of redundancies to 
3,000 since last April. Page 16 
TELECOMMUNICATIONS: US 
Federal Communications Com- 


000 


alise US telecommunications 
market by treating foreign- __ 
owned US companies like their 
US counterparts. Page 7 
CHANTIERS d'Atlantique, 
France's only big shipbuilder, 
has won a FFr7bn ($1.39bn) 
order from shipping subsidiary 
of Malaysia's national oil 
group Petronas for five liquid 
natural gas tankers. Page 7 


agreement 
would deter political adventur- 
ism in the sector. Page 7 
U8 BANS: Came io policy 
of protecting és of trou, 
bled banks have been proposed 
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THE US yesterday clalmed that 
a Baghdad bunker, in which 
Iraqi officials said more than 
400 civilians died when it was 
destroyed by an allied air raid, 
Was a “military command and 
control centre". 

The heavy loss of civilian 
life, by far the most serious 
recorded in four weeks of war, 
seemed certain to inflame bath 
the emotions and the debate 
surrounding the war aims of 
the coalition forces seeking to 
force traq to withdraw from 
Kuwait. 

Aware of its potential vul- 


EUROPE’S BUSINESS NEWSPAPER 


FINANCIAL 






Thursday February 14 1991 


US claims Baghdad bunker was military centre 


By Peter Riddell, US Editor, in Washington 


nerability on the issue in the 
eyes of both domestic and 
international public opinion, 
the White House issued a 
lengthy statement justifying 
He US acto r, 

ccording to western report- 
ers who had spoken to rescue 
workers in Baghdad many of 
the estimated 400 dead were 
women and children. An offi- 
cial said to be in charge of the 
shelter bunker claimed that no 
military personnel were in the 
building, “It is allocated to 

” he said. 


“"Brigadler-General Richard 


Neal insisted at a US war brief- 
ing in Saudi Arabia that the 
shelter was used as a military 
command and control facility. 
The bunker had become more 
active in the past two weeks 
and the roof recently camou- 
Glaged, he said. “We do not feel 
like we attacked the wrong 
bunker or made a mistake. We 
feel very comfortable that the 
attacked target was a legiti- 
mate 

Although it was an air-raid 
shelter in 1985 it was upgraded 
to 2 hardened shelter used for 
command and control. He 


noted media reports that there 
were no air raid sirens when 
the bunker was hit. 

“From te military point A 
view no! is wen wrong,” ie 
said. “From a 


point 
view I'm outraged that civil- 
fans might have been placed in 
harm's way.” 

Mr Dick Cheney, the US 
defence secretary, said there 
was now an increasing shift 
from attacking strategic tar- 
gets in Iraq to military targets 


no question in mind that 
the bunker was a military tar- 


events, the 
tof sensitive to the increasing 
number of television reports 
from Baghdad 
casualties. On Tuesday Presi- 


Page 


get which had been intention- 
es hit by two bombs aimed 
with “ 


ft precision". 
Even A berore the latest 
White House was 


showing ier 


dent George Bush p eccused the 
Iraqi leadership of running a 
“one-sided propaganda 
machine out 2 lot of 
myths and falsehoods”. He said 
a lot of iraqi brutality had been 
overlooked. 


While regretting the loss of 


ROBOTICS 


A chemist’s 


new friend 


12 
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civilian lives as a “tragic con 

sequence,” the White House 
statement stressed that the 
allies would continue to hit 
only military targets. “The 
bunker that was attacked last 
night was a a command and 
control centre that fed instruc- 
tious directly to the Iragi war 
machine, painted and camou- 
Mlaged to avoid detection, and 
well documented as a military 


target. so 
“We don't know why civil- 

jans were at this location. But 

Continued on Page 16 

Other Gulf news, Page 2 





UK trims base rates and _ Soviet factory’s 
links future cuts to EMS 


By Peter Norman, Phillp Stephens and Rachel Johnson in London 


THE BRITISH government 
day cut bank base Ea 
y a cautious percent 
point and warned that future 
cuts would depend on ster- 
ling's position in the European 
Monetary System (EMS). 
Speaking hours after the 
Bank of England's money mar- 
ket operations signalled a cut 
in bank base rates to 13% per 
cent from 14 per cent, Mr Nor- 
man Lamont, chancetllor of the 
exchequer, jfiaphasised repeat- 
edly that his commitment to 
preserving sterling’s value in 
the EMS exchange rate mech- 
anism (ERM) was unshakeable. 
The government's moves 
came after a growing clamour 
from industry, in parliament 
and in parts of the City of Lon- 
don for action to offset a deep- 
ening recession with its toll of 
bankruptcies and rising unem- 


ployment. 

But the limited size of the 
cut, which came despite ster- 
ling’s position as the weakest 
currency in the ERM and only 
after considerable agonising by 
the Bank of England and the 
Treasury, led to a muted wel- 
come from business and finan- 
cial markets. 

Sir Brian Corby, president of 
the oe of British 

dustry, the emplayers' organ~ 
isation, said: “The fall in inter- 
est rates will not be enough on 
its own to reverse the down- 
turn. It is crucial that the 
reduction in UK borrowing 

is sustained.” 


costs 

Although Britain's big 
banks, headed by Barclays, 

wick to follow the 

autho ities’ lead, it was 
unclear how far they would 
pass on the cut to their per- 
sonal and business customers. 
The banks are under pressure 
to increase their profit mar- 
gins, Building societies, mean- 
while, made clear that the 


relaxation was insufficient to 
permit them to lower their 
mortgage lending rates. 

Facing a sharp attack from 
Mr John Smith, the opposition 
Labour party's finance spokes- 
man, and occasional sniping 
from right-wing Conservative 
MPs, Mr Lamont said repeat- 
edly in the House of Commons 
that further reductions in 
interest rates would depend on 
sterling holding its position in 
the ERM. 

Mr Lamont said the devalua- 
tion af the pound sought by 
some right-wing economists 
-and. their supporters among 
Tory MPs would be a ticket to 
“renewed inflation and higher 


interest rates”. 
However, he tempered a firm 
restatement of the govern- 


ment's anti-inflation policy 
with a hint fee the ee annual 


ve of ot price increases could be 
previously forecast 
Hee per cent at the end of this 
year. Even within the con- 
straints of the ERM: “That 
means that our interest rates 
will eventually fall to reflect 
our progress in the fight 
against inflation.” 
Mr Lamont similarly com- 








Norman Lamont: committed to preserving sterling’s value 


bined an admission that he 


with a confident forecast that 
the fall in the inflation rate 
would be followed by a sus- 
tained upturn in economic 
activity. 

The latest interest rate cut 
was the first since Britain has 
been operating its monetary 
policy with sterling as a full 
member of the EMS. The cut 
contrasted with the previous 1 
percentage point reduction 
announced on October 5 at the 
same time as Britain's joining 
the ERM. That cut was later 
criticised by tne Bank of 
England, among others, for 
having Seriously ¢ dented ster- 
ling’s credibility in the system. 

Although yesterday’s cut 


lack of sharp reaction reflected 
the extent to which an easing 
of monetary conditions to 
soften the recession was 
already discounted in the val- 
Cae the pound, stocks and 


Only the timing of the move 





Britain may block US air fare 
cuts as next stage of price war 


By Andrew Jack in London and Nikki Tait in New York 


BRITAIN may block 
transatlantic fare cuts by 
American airlines in retalia- 
tion for similar action by the 
US against British Airways 
late on Tuesday. 

Officials at the UK Depart- 
ment of Transport were meet- 
ing yesterday to consider their 
response to their US counter- 
parts, who have refused to 
extend BA's plans to cut some 
fares by up to one third over 
the summer. 

The US Tranaportation 
Department said it would only 
allow BA's price reductions if a 
dea) could be reached on take- 
off and landing “slots” for US 
airlines at London's Heathrow 


airport. 
sncport secreuary, seid last 
transport sei ry. 
it he was surprised at the 
decision. “I find it difficult 
to believe that any linkage 
could be made with the Heath- 
row access issue,” he said. 
Political pressure is rising 
for Mr Rifkind to make a swilt 
response. Mr Douglas Hoyle, 
chairman of the Labour party's 
trade and industry committee, 
said yesterday: “In a couple of 


Domingo Cavalio, 
Argentina‘s economy 
minister, has decided 
on a Carrot-and-stick 
approach to force 
companies to lower 
prices, as the country 
grapples with rising 
inflation 
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words, we should simply tell 
them to ‘get stuffed’.* 

Lord King, chairman of BA, 
said the US move was “not 
unusual” but the airline added 
last night that it was 
“extremely disappointed”. 

The latest price war began 
earlier this week when BA 
announced plans to cut the 
price of some transatlantic 
fares by a third. Other interna- 
tional carriers rapidly followed 
with cuts of up to 50 per cent. 

But the US Department of 

tion has now asked 
BA for more information on 
the reason for the reductions, 
and only approved the special 
fares until the end of April 

A letter sent yesterday to 
Britain's Transport Depart- 
Ment from Mr Samuel Skinner, 
US transportation secretary, 
linked any extension of the 
reduced fares to the successful 
outcome of negotiations to 
allow American Airlines and 
United Airlines to take over 
Heathrow landing rights con- 
trolled by Pan Am and TWA. 

But Mr Rifkind said: “It 
would be perverse for the US 
government to penalise Ameri- 


can travellers because of its 
disappointment with the pace 
of the negotiations when we 
stand ready to resume when- 
ever the Americans wish.” 

Fare approvals have often 
been little more than a formal- 
ity in the past, and BA has 
already begun selling fares at 
the reduced levels. The com- 
pany said it would continue 
selling tickets until it made a 
new application to the US 
authorities by midnight 
tonight, UK time. 

One ieading New York travel 
agent repo! a more agegres- 
sive stance from Trans World 
Airlines, which had responded 
to the BA fare cuts with 50 per 
cent reductions. 

UW said the TWA agent had 
made contact before business 
opened yesterday, stressing 
that the carrier's cheap fares 
were still on offer. But, in con- 
trast to BA's, he said that pub- 
lic demand had been slight. 
“Unfortunately, no one wants 
to go to Europe,” he com- 
mented. “They prefer the 
Caribbean at present.” 2 
Victims of their own ambi- 
tions, Page 14 





STERUNG DOLLAR STOCK INDICES 
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Bre.a05 (10.425) yield: 8.02% month interbank 
Long Bond: closing 1344 % (13:2) 

Chiet price changes 99 Uffe fong gift 

yesterday: Page 17 yield: 7.958% Mar 93% (9238) 








surprised the markets, which 
had been halfexpecting a cut 
to accompany tomorrow’s pub- 
lication of the retail prices 
index. 

The pound rose to close at 
DM2.9000, after DM2.8950 on 
Tuesday. Sterling, however, 
remained at the bottom of its 
grid in the ERM. 

Mr John Shepperd, econo- 
mist at Warburg Securities, the 
London investment house, 
said: “Further cuts now appear 
to depend on when the Bank of 
England judges one to be 
safely discounted in the mar- 


Mone’ 
reflect ie cut and the 
expectation that there would 
be another reduction around 
the time of the Budget on 
March 19. 

Equities in London rose ini- 
tally on the news before set- 
tling back. The FT-SE 100 
share index closed up Jost 32 3.3 
at 2267.8. Stock mar! 
sterling and shortdated Ke bonds, 

had already discounted a half a 
point cut at least. 
Background, Page 8; Editorial 
comment, Page 14; — Tage 
16; Markets, Second Secti 
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failure is threat 
to 35,000 jobs 


“}{ By Leyla Boulton in Moscow 


THE Soviet Union's biggest 
tractor plant, with 35,000 
employees, stopped production 
after running out of steel 


sheets, Komsolmoskaya Pravda 
newspaper yesterday. 
The Vi Tractor Fac- 


tory, one of the country's larg- 
est enterprises, was forced to 
dig into strategic reserves 
intended for wartime before it 
finally closed its main assem- 
bly line at the end of last week. 

The state-owned plant, 
whose tractors kept soviet 
agriculture going through the 
Second World War, ran into 
one we he mais ea 

jovol metallurgi 

combine, suspended deliveries 
of cold-rolled sheets at the 
start of this year. A last-ditch 
mission to Novolipetsk by the 
secretary of the plant's Com- 
Taunist party cell was of no 
avail, the newspaper said. 

The latest emergency is a 
vivid illustration of the chaos 
building up in crucial sectors 
of Soviet industry as a result of 
the relentless collapse of the 
old administrative-command 
system. 


The plant has also been 
starved of its steel imports 
from west Germany, presum- 
ably because of nr the central 
government’s hard-currency 
crisis, 


It is not clear what options 
are open to the plant, which 
may have to lay off its work- 
force until supplies resume. 

Komsomolskaya Pravda said. 
officials at the Ministry of 
Automobile and Agricultural 
Machinery Construction, the 
plant’s ultimate master, 
seemed “remarkably calm” 
about the problem. 

“The economic collapse of 
the flagship of the Soviet trac- 
tor industry is not perceived as 
a sensation at the ministry,” 
the newspaper said. 

@ The Baltic republic of 

Estonia has decided to create a 

free-economic zone in the 

mainly Russian-inhabited 

industrial centre of Narva, 
the inde 


news agency Postfactum. 
Continued on Page 16 

Pavlov fantasy, Page 4; Rus- 
sia’s deputy premier quits, 
Page 16 





»| UK to issue Ecu bonds 


By Stephen Fidler in London 


The UK government 


announced the yester- 
day of its first bonds issued in 
Ecu in a move aimed at 


A BETTER TITLE FOR A MAN 


bank. The final terms of the 
issue have not been set, but 
the government will borrow at 
fractionally below the cost 
implied by the price of exist- 
ing French govermnent Ecu 
bonds of equivalent maturity. 
proceeds will supple- 
ment Pforeign exchange 
reserves, although this was 
not said by officials to he the 
reason for the issue. 
Details, Page 17 
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suggest land war soo 


By Tony Walker in Dhahran 


WHILE political leaders in 
Washington and London say 
they will not be rushed into a 
ground offensive, all the signs 
from the front indicate that a 
land battle is near. 

Tuesday's combined US and 
Saudi Arabia artillery and 
rocket bombardment, sup- 
ported by the battleship USS 
Missouri, of Iragi troop concen- 
trations in Kuwait was a pre- 
lude of things to come. 

The ground Offensive would 
be heralded by a furious artil- 
lery barrage agai Traqi posi- 
tions, and iy by probing 
operations carried out by US 
Marines and other frontline 
troops. 
pugsbatehes, From bs sont 

up a picture height 
ened readiness and expecta- 
tions that any day now orders 
will be given for the land offen- 
sive. Combat units continue to 
move forward as commanders 
prepare their men for battle. 

While the Guif war has been 
dominated by the air cam- 
paign, highly mobile Marine 
units have been dueling with 
Traqi_ ground forces all along 
the Kuwait-Saudi border. 

In an engagement earlier 





this week, a Marine raiding 
party drove forward in its light 
armoured vehicles and 
attacked an Iraqi observation 
post under cover of fal pret 
dreds of mortar and 25mm can- 
non rounds and TOW missiles 
on to the traqi position, then 
disappeared moments later 
into the Saudi desert. The 
Tragis did not return fire, and 
the post was left a smouldering 


“That's just what we wanted 


rati g from the barren 
Sandi desert, Marines have 


pall of smoke hangs over much 
of the region. Lights flash from 
bombs bursting on Iraqi 
ions and from the 

Iraqi 


in the front line, the ground 
ly trembles from the 
impact of allied bombing. 
“We're glad we're not on the 
receiving end,” said a young 
ine. “Every morning when 
you wake up its boom, boom, 
mn.” 


fl 
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Bombers hit Iraqi equipment 


By Victor Matiet in Riyadh 


ALLIED bombers continued to 
whittle away Iraqi military 
and spo- 


civilians in Baghdad - an- 
nounced attacks on Scud 
launchers, artillery, aircraft, 
hardened aircraft 


making guid feel for Seud 

ui for 

missiles and in other raids 
five Bra- 


zilian-supplied Astros mi 
rocket lamnchers, which have 
range of up 

US pilots reported destroying 
four traqi transport aircraft in 


Clean-up of 
oil slick may 
cost $1bn 


By Deborah Hargreaves 


CLEANING up the Gulf oil 

slick — the world’s worst — 

could cost $lbn (£500m), 
to Saudi officials. 


nny, warn, however, that 
ile environment in the area 
over the longer term could 
amount to considerably more 
than this. 


Western diplomats have 
suggested the ktngdom’s 
inability so far to deal with the 
slick highlights its financial 

Western nations have sent 
tonnes of equipment and 
experts to assist clean-up, 
but most expect to be paid for 
their efforts. 


icals complex. 4 

The Saudi prince said the 
plants were pro’ with 
booms and that 


these. 7 

Mepa said ocean-goin: 
booms that could wit 
heavy seas were put in place at 


The United Nations is draw 
ieee sie aeclogical 
Hien for a loug-term clean-tp of 
the Galf. 


ee tee 


THE GULF WAR 


By David White, Defence Correspondent 


NEWS OF the carnage in a 
bombed Baghdad air raid shel- 
ter could hardly have come at 
a woree time for the US and its 








US bank completes fund raising for 


$3.5bn Saudi Arabian so 


By Victor Mallet in Riyadh and Stephen Fidler in London 


J.P, MORGAN, the New York 
bank, has successfully com- 
pleted fund raising for a 
.Sbn (£1.75bn) sovereign 
arranged for Saudi 


loan being 
Arabia, the first major borrow- 
ing by the kingdom in modern 


‘The financing, a three-year 
loan, has been syndicated 
among a group of more a 
dozen international banks, 
diplomats and bankers said 
yesterday. It will carry an 


12 3 


Saudi Arabia 


16 ai 





ry 


ei ee 
6 ge “ioea' 108, 1686 01 
Sourcs : Datestream: 





go into the country’s general 


reserves. 

Saudi Arabia's foreign 
exchange reserves have 
declined significantly in the 
last two years, largely because 
of weak oil 


It is assumed the borrower 


will be the Sandi Arabian 
Monetary Agency, the king- 
dom's central bank, or possi- 
bly the Finance Ministry. 

Mohammed al-Sayari, the 


Syria ‘ready to accept 
Israel’s right to exist’ 


MON a segue ely tera pr tk 
ia was Tecognise "5 

comprehensive Middle East peace order after the war, AP reports 
from Damascus. ps 

Syria Is aware that the right of self-determination for the 
Palestinians would mean that “Israel’s right to exist is recognised 
ang secured,” Mr Genscher said after talks with Syrian foreign 


minister Farouk al-Sharaa. 


Spain in Maghreb mission 
mI : 


Fernandez Ordonez is expected e 
Spain's..deciston' to, allow US :E-Ss' $0 raid Ira : fromm “bares. 


Turk ‘spied for Iraq’ 


has charged a member of the banned 


Turkey wing organisa- 
Hon, the Grey Wolves, with spying for Iraq, Jolin Murray Brown 


from Ankara. Mr Hicab 
Jlitary information to the Iraqis on February 1, 


was said to have given 


i 
i 
i 


ten Iraqi diplomats were expelled. 


Cash boost for Egyptair 


THE Egyptian 


t bas agreed to inject $100m into the 


state-owned airline, Egyptair, which has suffered a 75 per cent 
drop in revenues as a result of the Gulf crisis, Max Rodenbeck 
writes from Cairo. Egyptair, which estimates its losses in Kuwait 


at $i0m, claims that 


ent on $113m in debts 


stopped repaymi 
Before the invasiow of Bunat because of a hard currency short, 
, is to give Egypt DMis0m and up to 20 Fuchs chemical 


Germany 
war “sniffer” vehicles. 


tiator over the past three 
weeks. 


The it has not bor- 
rowed in recent times, 
although  state-affiliated 


such as the Pab- 
He Investment Fund and the 


tapped interna- 
company, 

Sandi Arabia itself, wary of 
offending strictures on. 


say 
much about the loan in public. 
“This matter is very sensi- 
tive,” said a Sandi official yes- 
terday. “Nobody wants to talk 
abont it.” 


Bankers said a momber of 
banks were also sensitive 
about their jon in 


They added the loan was 
apparently put over a 
short period and was com- 
pleted a days ago. 

The ease with which the 


THE Soviet Union said 
yesterday the talks between its 
envoy, Mr Yevgeny Primakov, 
and Iraq's President Saddam 
Hussein “gave cause for hope” 
and the dialogue would con- 


of any willing. 
A Soviet spokesman Sr 
Tariq Aziz, the Iraqi foreign 
minister, would meet President 
Mikhail Gorbachev in Moscow 
on Roney. 
Iraqi radio said Mr Saddam 
would co-operate with the 
Soviet Union in “finding a 
peaceful, political, equitable 


vereign loan 
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pursue Moscow's diplomatic 
initiative to find a peaceful 
solution, though he stressed 
that “the essence of the Soviet 


to say about out of 
Kuwait and ted that the 


Israeli rights group 


By Hugh Carnegy in Jerusafem 


soe be ae ee 7 
crit a 
four-week-old curfew on the 
occupied West Bank and Gaza 
Siig, saying its effects threat- 
ened the “health, livelihood 
and welfare” of Palestinians. 
ra ibe teweet searal cet 
sure, the cur 
few since Israel captured the 
territories in 1967, is to it 
unrest among Pale: , 
who mostly support Iraq. It 
appears to be backed by most 
Israelis who are angered by 
reports of Palestinians cheer- 
ing Iraqi missile strikes on Tel 
Aviv and who fear attacks by 


individual Arabs entering 
Israel. 


But a detailed critique issued 
filmam tights ta the aocupled 

UAT 
territories, said the extension 
of the curfew suggested it had 
gone beyond a preventative 
Measure and was being used. 
for collective punishment. 

“The curfew cannot go on 
forever just because there is 
support among Palestinians for 
Saddam Hussein,” said Ms 
Daphna Golan, one of the 
aie ay ari Js gradualk 

army says jt ly 

easing the curfew; residents of 
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civilian e ities.” © 
US experts recognise that 


precision. weapons. such as _ 


laser-guided bombs do not 
always hit their targets, a8 
their guidance’ systenis 

matfinction or -be disrupted — 





rade a yuh Sci 


Dnt nar natn ahd tytn nee dered alc hy id ang en ae bt 
Jordanian refugee 
bus hit by missiles 







ally vehemently anti- 
can — protests over the 
three 


days. 
-- Diplomats here suggest 
for the time being at 
there are unlikely to be 
serious enough to 





Signs from the front Allies face fallout from Baghdad blast 
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puilt as an airraid shelter in 
1985 but had been me eat 
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“obviously something did g0 
wrong”. 


tary warters in civilian 
en fide" targets. 
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By Patti Waldmetr in Johannesburg 


assault trial of Wi 
of Mr Nelson Mani ye 


Bave evidence. 
Kenneth Kgase - one of ¢ 


to testify. “But I've got to make a choice 
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Tourism in Kenya 
suffers downturn 


By Julian Ozanne in Nairobi 


KENYA, the leading tourist its three flights to Nairobi from 
destination in black Africa, is Frankfurt until Jane 15 and 
set to lose millions of dollars as Kenya Airways has cancelled 
@ tourists cancel their holiday two flights a week to London. 
plans, fearing threats of terror- | Kenyan Ministry of Finance 
ism linked to the Gulf war. officials remain cantious about 
Tourism bas slumped by up the impact of the tourist stump 
to per cent, threatening on Kenya’s economy. But they 
Kenya's fragile economy are worried about the 
already troubled by higher ofl loss to the Treasury from an 
Prices, low world prices for cof- industry which brought in 
fee, rising inflation and dimin- K£432m in 1989 in foreign 












it 


ut his 
of the political party 
hotel manager. he announced last November. 
A dramatic decline in US The formation of th 
businesses has particularly National Democratic party, 
affected the income wild which Mr Odinga nee A 





Indian premier Hong Kong hotel 
to visit Nepal: damaged by bomb 


Mr Chanidra Shekhar, India’s} A BOMB exploded in the 
prime minister, yesterday | Holiday Inn Golden Mile hotel 
began a three-day visit to | in Kowloon yesterday, injuring 


JAPAN'S trade surplus the Middle East widened 


i -fold last sharply because of a stump in 
increased three fol Pe Pao See iacrease in 


fe 1990, because of a surge in imparts , caused by the sharp 
ape eastern Europe and £0 the Gulf crisis. Exports fell 28.7 
south east Asia. per 
According to res pub- rose 47.1 
; lished by the Rey, a 
ee igm to $9dém. Machinery orders in Japan 
ee ts sae Fier per cant to slipped to Y1,960bn (£7.66bn) in 
4 .-, $21.8bn while imports were 19.3 December, 
: “.° Der cent higher at $20.8bn. 





& 





. oe cent. surplus with sector 
ea 383 Be Goes tw eztion, that plunged 279 per cent. accord 
. «with the EC to §$1.62bn and ing to the EPA, 8 growth 
: with NIEs to $227bn. trend was still expected 





and Jonah Magiroi after being charged in 





INTERNATIONAL NEWS 


Price index Keating backs sale of ailing 


Witness refuses to testify in Mandela trial 


A KEY witness in the kidnapping and between my obligation and wn " 
x s r my life,” he litical situation in the count: for 
pene Mandala, wits said,“ really want my if, {Uke my iif treating that fee 1b appeared that was 
P esterday refused 'm very very scared,” ting unbannin 
to testify, saying he feared for his life fhe the apparent Kidnapelng on aa of Natianal Gon eof the Atrican 
another itneas. 


Congress (ANC), of which Mrs 
Mandela is a senior offlce-bearer; Mr 


in a moving address to the court, Mr Mr Kgase was compelled to give evi- Kegase implied that he feared being seen 

rh - Ing 

tee ee he alleged vic- dence in a related trial last year, in which al to the newly-powerfu) ANC, 

tims of the 1988 Wdnapping and ascault a close associate of Mrs. Mandela was ‘The trial continues today, though the 
fs Mande! others found guilty murder. Kgase sald prosecul said seek post- 

charged — said he felt a strong obligation believed his life was in danger then as pone it until May or dune t enable poiies 

well, citing “new developments in the find the witness, 





Peter Eipeen tourist, in the Masal Mara Game Reserve, Both had been 
Nairobi yesterday with the 1988 murder of Julie Ward, a British park rangers in the large reserve in south-west Kenya. 


OntyY NASD/ 


up 2.7% in 


last quarter South Australian bank 


By Kevin Brown 
By Kevin Brown in Sydney 


Index jumped 2.7 per cent in THE South Australian state 
the December quarter, the big- government should sell the 
gest quarterly increase for State Bank of South Australia, 
four years, pushing the annuai which declared potential losses 
rate np from 6 per cent to 6.9 of A$lbn (£392m) on Sunday, 


per cent, the government sai@ Mr Paul 
A ‘Treasurer, 
increase was He said the state should 
gnificantty higher than mar- have little difficul a 
ket estimates of between 1.6 r if the price was at the 
per cent and 2.3 per cent, level. The state should 
ly because of a 20.8 per other assets to cover the 


course to achieve his target of ership of the bank and it is not 
6 per cent anunal inflation for for sale, in spite of the state's 
the 12 months to June. need to finance a Ag970m res- 


Most economists said the cue . 
anna] rate would probably However, Mr Bannon has 
drop to around 5 per cent later already been forced to appoint 
this year, unless of! prices a Royal Commission 
were pushed up by a gate the foss. Mr Keating’s 
protracted war. camments will increase 
“We still think the govern- sure on him to fund the > 


i 7 
quarter of 1991," said Mr Step- of Australia’s four leading trad- 

ing banks, are believed to be 
at Bankers Trost Australia. interested in acquiring the 





@ Victoria's Labor govern-. 
ment to reintrod- 


1 


Mr Jan Gaudion, SIO chair- 
an, said yesterday that a’ 
memorandum on the proposed 
sale would probably be pub-. 
lished early next month, and a’ 


Paul Keating: : 
puyer will not be cult 


A$200m, 

bank, and the State Bank of be worth at least A$300m, The 
New South Wales has shown sale price could be higher if a. 
interest in its retail network. competitor is prepared to pay a 

The Commonwealth Bank, premiwm for expansion in the’ 
owned by the federal govern- fragmented Victorian insur- 
ment, is unlikely to be inter- ance market. ; 
ested because of its recent ‘The SIO has about 5 per cent’ 
A$1.6bn purchase of the State of the motor insurance market. 
Bank of Victoria, which was in the state, and 20 per cent of 
sold by the state after incur- the general insurance market.: 
Ting losses of about A$1.6bn. The New South Wales Govern- 

Nationa! Australia Bank, the ment Insurance Office (GIO) 
fourth largest trading bank, has shown an interest in. 
would probably not be allowed acquiring the SIO, but is 
to acquire the State Bank of thonght to be waiting for legis- 
South Australia as it already lation to pass through the state 
has a strong branch networkin parliament before seeking 
the state. detailed discussions. 








COMPANY THIS MANY WAYS TO THE | 
US CAPITAL MARKETS. 3 


Why ore so many companies 
entering the US capital markets? 

{t may be to tap new sources of 
finance. To take up merger and acqui- 
sition opportunities. Or simply to 
raise the profile of the company and 
its products in the world’s largest 
market. 

But whatever your own com- 
pany’s objectives, you'll almost cer- 
tainly find that one of the NASDAQ 
markets is the ideal (and most cost- 
effective) way to go. 

You may decide on a full listing 


on the main screen-based NASDAQ 


THE sS TO C K a Gd FOR THeE N —E xX T 100 YEARS 


system — the third-largest stock market 
in the world, and by far the preferred 
route for ADRs issued by non-US 
corporations. 

You may prefer PORTAL — the 
fast-growing electronic debt and 
equity market targeted specifically at 
institutional investors, which (under 
the SEC’s Rule 144a) imposes minimal 
disclosure requirements on issuing 
companies. 

Or you may opt 
for the OTC Bulletin 
Board — NASDAQ’s automated version 


of the over-the-counter “Pink Sheet” 





market. Here too, with modest : 
disclosure requirements, European . 


companies can build a valuable 


seen 


following among America’s 50 million 


retail investors. 


Most importantly, each offers 
you entry to the US capital markets for 


a fraction of the cost of traditional 


stock exchanges. : 
For more information, please 
contact Lynton Jones, ‘ 
Managing Director of 4 
NASDAQ International, 
43 London Wail, London EC2M 5TB. 
Telephone: 071-374 4499 or 374 6969. 












Aid critical to 


eastern Europe 


as loans 


dry up 


By Stephen Fidler, Euromarkets Correspondent 


THE reluctance of western 
banks to lend to the countries 
of central and eastern Kurope 
means that official aid is criti- 
cal to the success of the eco- 
nomic reform in the region, the 
Bank for International Settle- 
ments sald yesterday. — 

In a quarterly review of 
international banking and 
financial market develop- 
ments, the Basle-based institu- 
tion which speaks for central 
banks said: “The prospects for 
the private provision of finan- 
cial credit from abroad, even in 
modest amounts, are not at 
present very bright.” 

This emphasised the impor- 
tance of official aid, even 
though such aid would be mod- 
est. “Nevertheless official 
funds and guarantees may help 
to overcome the worst social 
hardships, act as a catalyst in 
the longer-term reform process 
itself and underpin the flow of 
private investment capital to 
these countries,” the report 
said. 

Underlining the increasing 
concern of international banks 
about lending to the region, 
loans dropped by 7 per cent, or 
96.8bn in the first nine months 
of last year, slightly more than 
the increase during the whole 
of 1989. The decline was 
broadly based, with the excep- 
tion of Poland whose debt 


increased as its arrears built 
up. In the same period, these 
countries’ deposits with west- 
ern banks dropped by 3$3bn. 
“The contraction in the Soviet 


Union's deposits alone 
amounted to an un} ted 
$7.2bn,” it said. 


Banks’ worries about the 
Soviet Union were heightened 
by the emergence of arrears on 
short-term trade credits, due to 
the continued administrative 
allocation of foreign r 
coupled with the decentralisa- 
tion of borrowing, the BIS said. 

Banks’ outstanding loans 
with the Soviet Union, Bul- 
garia, Hungary, Czechoslo- 
vakia, Poland, Romania and 
Yugoslavia stood at $86bn at 
the end of last September. Ger- 
man banks accounted for 20 

cent of this and Japanese 
for 18 per cent. 
main fility for 


reform lay with the countries 
themselves, the Bank sad Dat 
supporting its contenti 
these undertaking such reform 
should benefit from western 
aid, it added: “The su 
integration of the central and 
eastern European countries 
into the world economy and 
dated it in 


improvement 
living standards are surely not 
only in the interests of these 
countries themselves but of the 
world as a whole.” 





Poland stands firm 
on troop withdrawal 


By Christopher Bobinski in Warsaw 


THE Soviet troops which are 
being withdrawn from Ger- 
many will not be allowed pass 
through Poland until a date 
bas been agreed for the with- 
drawal of the 50,000 Soviet sol- 
diers stationed in Poland, 
according to Mr Grzegorz Kos- 
trzaewa Zorbas, Poland's chief 
negotiator with Moscow on 
Soviet troop withdrawals. 

Mr Kostrzewa, who made his 
remarks after the end of a 
fourth round of talks between 
Polish and Soviet negotiators, 
said the Polish authorities 
want the Soviet s to be 
withdrawn by the end of this 


year. 

However, Soviet negotiators 
told President Lech Walesa 
that withdrawals would end in 
mid-1994. 

ing this considerable gap 

pa well he ae first 

jor foreign policy challenge 

and one in which he will have 

to deal with Mr Mikhail Gorba- 
chev, the Soviet president. 

Before his election late last 
year as president, Mr Walesa 
adopted a tough line on this 
emotive issue. But during this 





week’s with Mr Lev Klepacky, 
the Soviet charge d'affaires, it 
is reported the president 
adopted a more conciliatory 


approach. 

The Soviet negotiators posi- 
tion is that that they need a 
military presence in Poland 
during the next three years 
while the remaining 338,000 
troops are in the process of 
being withdrawn from Ger- 


many. 
But Mr Kostrzewa said the 
issue was “a political one not a 


itary one. 

He also dismissed Soviet 
arguments that the withdrawal 
from Poland must be delayed 
because of housing shortages 
at home. 


@ The Polish authorities are 


Poland during a meeting of 
leaders from central Europe, 
writes our foreign staff. 

The presidents of Poland, 
Hungary and Czechoslovakia 
are due to meet in the western 
Hungarian town of Visegrad 
tomorrow. 


ABB and 
Siemens to 
take over 
German 
companies 


By Lesile Colitt in Berlin 


ASEA Brown Boveri (ABB), 
the Swedish-controlled power 
engineering group, yesterday 
said it intended to take over 
Automatisierungsanlagen 
Catthus (AAC), a leading Ger- 
man heavy electricals com- 
pany which employs 2.000 peo- 
ple. 

At the same time, Treuhand, 
the state holding company for 
industry of the former east 
Germany, confirmed that Sie- 
mens would take control in 
April of Anlagenbau Teltow, 
an electrical components com- 
pany outside Berlin, which 
empioys 1,200 people. 

No price was given for 
either ABB and Sie- 
mens, rivals, are the larg- 
est investors in the electrical 
industry in east Germany. _ 

This is ABB's second big 
foray into eastern Germany in 
three months. Last year, it 
bought Energiebau Dresden, 
another large German energy 
concern and is negotiating a 
takeover of Bergmann-Borsig, 
a large Berlin engineering 
company, and other former 
state ent i 

The us company had a 
large market in the Soviet 
Union, supplying electricals 
for mining equipment, buat 
orders had plummeted. ABB 
said it would invest DM40m 
($27.5m) in AAC by 1995 but it 
would also reduce staff by 500. 

The contracts coincide with 
a staunch defence by a Treu- 
hand spokesman to growing 
criticism of excessive delays 
and incom; on its 
in privatising former state 


companies. 
reuband had too few peo- 
ple to conduct negotiations 
with potential Western inves- 
tors and many of its senior 
staff were underpaid he said. 

Meanwhile, nearly 1,000 
employees of Interflug, the for- 
mer east German state airline, 
demonstrated noisily outside 
Treuhand’s Berlin headquar- 
ters against its decision to liq- 
uidate Interflug after a bayer 
could not be found. 

A bid by Lafthansa to take a 
share in the company last year 
was blocked by the Cartel 
Office while British Airways, 
which had shown interest, 


at. 
Pilots, na tors and stew- 
ardesses signs 
ing Treuhand of aiming for 55 


it Y it In east 
Germany and noting that 
2,900 more unemployed (at 
Interflug) would now join the 


sonnel from Iinterflug 
could not have wished to take 
over the east German carrier 
when the German airline was 
facing losses because of a 
sharp fall in passengers. 


Czechoslovak factions in row 


By Lestile Collitt in Prague 


CIVIC FORUM, the movement 
which overthrew the Commu- 
nist regime in December 1989, 
and which has dominated polit- 
ical life in Czechoslovakia 
since then, is on the threshold 
of a radical transformation. 
Mr Vaclav Klaus, the free 
marketeering finance i 
who is chairman of Civic 
Forum (CF), has once again 
polarised opinion by planning 
to convert the Club of the Dem- 
ocratic Right (CDR), the group 
within CF which supports him, 
into a fully fledged political 
party next month. However, 
the move is strongly 
in the government coalition. 
Senior officials resent what 
they see as an attempt to 
usurp the movement founded 
by President Vaclav Havel. 
“The good name of Civic 
Forum must be preserved and 
no one allowed to steal it,” said 
Mr Jiri Dienstbier, the foreign 
minister. 


Mr Dienstbier, who is head 
of the Liberal Ciub in CF 


added that a genuine compro- 
mise should be reached 
between factions in CF, or 
it should be preserved as a 

institution” led by Pres- 
ident Havel. 

A meeting last weekend 
between President Havel and 
representatives of the two 
main groups in Civic Forum 


of Mr Klaus, that it is time that 
the factions operating under 
the umbrella of CF, form politi- 
cal well before elections 
which are due early next year. 

There remains the delicate 
question about Mr Klaus’s 
political ambitions, in particu- 
lar the post of prime minister. 
The visceral dislike which he 
generates among most of his 
fellow cabinet ministers con- 
trasts with his popularity 
among many ordinary Czecho- 
siovaks who appreciate his 
bluntness. 

Mr Havel has had a highly 
strained relationship with the 
caustic Mr Klaus from the 
start. Mr Marian Califa, the 
Prime minister, said it was far 
from clear whether Mr Klaus 
headed the largest political 
grouping in CF. He said it 
appeared 


By Quentin Peel 


THE foreign business 
community yesterday dis- 
missed as pure political propa- 


Soviet prime minister, that his 
country was facing a “financial 
war" launched by unnamed 
western banks, 

Yet at the same time his pro- 
gramme of economic reform, 
although far less radical than 
market economists would like, 
was greeted with relief as a 
clear statement of the Soviet 
leadership's new priorities. 

In an interview on Tuesday, 
Mr Pavlov accused unnamed 
western bankers of trying to 
destroy the Soviet economy 
and overthrow its governmetit. 

Immediate reaction to Mr 
Paviov's assault on foreign 

ign banks, 


“no comment” from many 

bank representatives - to 

amazed. “Is this man on 

drugs?” one bemused banker 
ked 


asked. 

There was also anger at his 
relapse into xenophobia. His 
statement that banks in Aus- 
tria, Switzerland and Canada 
were involved in the attempt to 
destabilise the Soviet economy 
— by Hooding it with hoarded 
roubles — brought a sharp 
response. 

“You cannot talk about Aus- 
trian banks without including 
Creditanstalt, which is the big- 
gest." said Ms Elizabeth 
Ezrine, the bank's representa- 
tive in Moscow. “To make this 
suggestion about Austrian 
banks is preposterous. : 

“We have a huge commit- 
ment to the Soviet Union. We 





i: 


Soviets to ‘place 
DM9bn in east 


German orders’ 
By David Goodhart in Bonn 


THE Soviet Union will, in the 
next two weeks, place 
orders worth DM9bn (£3.1bn) 
with its former ing part- 
ners in east Germany, accord- 
ing to Mr Jiargen Mdéllemann, 
the q : par} 

Mr Mélemann is in the 
Soviet Union seeking to pre- 
vent a collapse of east 
Germany’s business with the 
Soviets, which used to account 
for 40 per cent of foreign 
trade. Some sectors, such 
as shipb and railway 
carriage manufacture, are 
heavily dependent on Soviet 


orders. , 
The German t is 

providing generous export 

credit terms to east German 


companies to help them stay 
competitive in international 
markets. 





Bulgaria’ ’s disgraced former communist leader, making his first in|’ 
a Sofia court yesterday as a witness against one of his former ministers. Mr Zhivkov goes on trial for misrule in 10 days thne ‘= B 


Talks resume in Yugoslavia 






EUROPEAN NEWS ae 
Businessmen startled by Pavlov fantas 


have a hard currency share in 
the first joint venture bank. 
Every eight weeks we host 4 
seminar in Vienna to which we 
invite Soviet bankers. At one 
stage, Creditanstalt was financ- 
ing more joint ventures than 
any other Western bank.” 

Mr Pertti Hacklin, who rep- 
resents Union Bank of Switzer- 
land, said he had “no idea and 
no comment” on why Mr Pav- 
lov made the claim. “it is very 
strange,” he said. 

Yet there is a willingness by 
bankers and businessmen to 


exchange controls and huge 
shortages, has always attracted 
a fair number of dubious and 
dishonest Western operators. 


YUGOSLAV leaders yesterday 
resumed talks on the country’s 
fature, writes Laura Silber in 
Belgrade. 


The move comes against a 
background of increasing con- 
cern among western countries 
that the authorities may use 


that they would secede by 
June if no agreement was 


reached. 
Yesterday Mr Ante Mar- 
i minister, as 


Mr Milan Kucan, Slovenia's 
president, walked ont and 
leaders from Croatia refused 
to attend. 

Mr Kucan and Mr Franjo 
Tudjman, the Croatian presi- 
dent, said on Tuesday that the 
two republics wonid seek 





thought for the international 


of drift and uncertainty, 
welcomed. "The most impor- 


international mefliation and 
secession if the Yugoslav fed- 
eration was not transformed 
inte a loose  oteanieesise of 
«,.the Conference .on Secu- 
rity and Cooperation in 
Europe (CSCE) and the United, 
Nations would be asked to 
arbitrate to guarantee the 
democratic and Teso- 
lation of Yugoslavia's crisis,” 
they said in a joint statement. 
The statement coincides 
with warnings to the Yugoslav 
authorities by Mr Helmut 
the German chancell 


crisis which is exacerbated by 
ethnic tensions and rivalries 
between the six 

In a letter sent to Mr Mar- 
kovic, which was published 
yesterday, Mr Kohl stated: 
“conflicts in Yugoslavia 
endanger peace not only 
within your country bat 


Mr Todor Zhivkov, who lost power in November, 1989, 


tatives -from 11 


The talks 
boycotted by J 


rhaijan; 
i ‘Moldo) 






republics, 


threaten poace and stability ity in 
a region important for 
Europe” |” 


Western concern may 
strengthen Mr Markovic’s 
position as he tries to gain 
approval from the republics 
for his economic programme 
an tee the fi sete the 
ani functioning 
federation until a consensus is 
reached about the country’s 
fature. 


to the undeveloped southern 
regions, and social pro- 
grammes set at creating 
conditions in which currency 
markets can fanction and 
monetary policy implemented. 


in: {: 
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viet blics yesterday, 
Soviet republics y on a 
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Alitalia plans to cut 2,500 jobs 


By John Wyles in Rome 


ALITALIA, ftaly's national 
airline, has joined the 
queue of travel-related busi- 
nesses seeking government aid 
to cope with the effects of 
recession and the Guif war. 
The company has drawn up 
emergency plans to cut 2,500 
jobs after a 50 per cent drop 
this year in its passenger busj- 


ness, 

The airline and its parent 
company, Iri, is looking to the 
government to provide the 
means for laying off surplus 
employees, although ministers 
are refusing to provide operat- 


Alitalia has calculated it 
could lose a record L500bn 
(£229m) this year. 

The absence of general 
unemployment pay in Italy 
means 4 special decree would 
be needed for the airline's 
redundant workers to qualify 
ite from the Cassa 

ezione Guadagni, the 
,, State scheme which ny up ta 

, 80 per cent of an unemployed 

salary, 



















pperson’s : 
4n alternative being studied 


by Mr fears Bernini, transport 
Minister, is a special ¢; 
retirement scheme, et Wy, 

In common with most other 
large airlines, Alitalia has been 
badly hit by the public’s reluc- 
tance to travel smce the Gulf 
war started, : 

It has cut carrying capacity 
so a a er 

em 

to take holiday owed to them. 
‘The airline has also transferred 
its 620 catering department 
employees to the company 
which runs Rome airport, in 
which it holds a 51 per cent 
stake, 

This moves are designed to 
save between L7bn L30bn 
in a full year, The Alitalia 
group employs 30,200 people. 

In the middle of last year it 
was confidently predicting a 
reversal of recent losses. It 
posted a deficit of L33bn in the 
peta of 1980, against a 

6zbn in the same period 
of 1989, ak 

However, it has since esti- 
mated that the Gulf crisis has 
cost L150bn in higher fuel 


Mo - vo ane my oe 


charges and lost traffic, which 
will bear heavily on its full 
1999 results. 


Ticket prices from North 
to Am: will be 


KLM, which last week 
announced big redundancies 
and the prospect of a steep loss 
in 1990-91, said the reduction 
Was to encourage tourists to 
visit North America while the 






European energy charter finalised 


By David Buchan in Brussels 


THE European Commission 
yesterday finalised its version 
of a pan-European energy char- 
ter under which, among other 
things, the Soviet Union could 
get advanced technology to 
boost its sagging cil and gas 
output in return for assuring 
supplies to Western Europe 
The draft charter should 
cover, in the Commission's 
view, access and exploitation 
of energy resources, invest- 
ment rules, freer trade in 
energy products, safety norms, 
and research and development. 
Charter signatories should 


Hf it now gets approval from 
EC governments, it will be the 
basis on which the Community 
calls an international confer- 
ence in the second half of this 
year. The the EC council of 
ministers will be under the 

of the Nether! 


rime minister, Mr 
was the first to 
Propose formalising pan-Euro- 


whose 
Ruud 





pean co-operation last June. 

The charter’s success 
depends crucially on the atti- 
tude of the Soviet Union, 
which holds nearly 40 per cent 
Of the world’s gas reserves and 
around 6 per cent of its oil 
reserves. Mr Antonio Cardoso e 
Cunha, the EC energy commis- 
Sioner, sald yesterday that 
“nothing so far gives us the 
impression that the (Soviet) 
authorities are any less inter- 
ested than they were some 
Months ago”. 

The UK government, which 
strongly backed the Lubbers 
idea, has argued that a pan-Eu- 
ropean initiative would dis- 
— e the Soviet Union from 

er joining a producer carte! 
like Opec. . : 


But he conceded that “ 
eration on this scale is depen 
dent on politica} conditions”, 
which have been somewhat 
frosted by recent Soviet strong- 
arm tactics in the Baltic repub- 
lics. Despite the fact that the 
overwhelming part of Soviet 
oil/gas reserves are in the Rus- 


sian republic, which has 
claimed sovereignty over them, 
Mr Cardoso sald Brussels 
Would continue its discussions 
with the central Soviet govern- 
ment for the time being. 

Brussels believes that a pan- 
European 1 of conve- 
nience exists in the Soviet 
Union's need to raise falling 
output and perhaps to ensure 
western market share if oil 
prices drop further after the 
Gulf war; in eastern Europe's 
Plight in having to pay far 
more, and in hard currency, for 
Soviet energy from the start of 
this year: and in western 
Europe's desire to diversify 
energy sources away from the 
volatile Middle East. 

Mr Cardoso indicated the 
Commission did not interpret 
the term “European” too liter- 
ally to exclude either Mediter- 
ranean countries with substan- 
Hal energy links or the US, 
which would be involved in 
ae through American 

Ip Of many EC energy 
companies. 
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Swedish rightwingers: 


seize opposition 


By John Burton in Stockholm 


ALTHOUGH officially less 
then two weeks old, Sweden's 
populist right-wing protest 
group New Democracy could 
quickly become the country’s 
third biggest political party, 


according to two new opinion i 
polis. , ‘ 


New Democracy, jointly 
by Mr Bert Carlsson, 
an amusement park owner, 
= Count Ian Wachtmeister, 
who owns a metals group’ 
known as The Empire, Tessivedl 
IL7 per cent of vater support 
in an extensive poll published 
in the Swedish buginess maga- 
zine Veckans Affarer. 

The ruling Socia] Democrats 
gained 31.9 per cent, while the 
conservative Moderates 
Teceived 24.5 per cent. Another 
eo had lancet 

: : 
of 7 per cent, half tat ot ae 
Social Democrats, and that it 
could potentially attract a 
third of all voters. 


shift in voter attitades as the 
September 1992 elections 
approach. ae 
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nfortunately it doesn’t make coffee, 
but we're working on it. 
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Audible alarm ean 
be set to go off any 
time before an 
appointment, even 
if the Organiser is 
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SHARP 


FOR PEOPLE WHO MEAN BUSINESS 


THE SHARP 10-8200 ELECTRONIC ORGANISER IS AVAILABLE THROUGH ALL LEADING HIGH STREET STORES. FOR COMMERCIAL ENQUIRIES, PHONE FREE ON 0800 262 958. 








US bank groups see 
changes in protection 


By Peter Riddell, US Editor, in Washington 


CHANGES in the US 
administration's policy of pro- 
tecting the deposits of troubled 
banks which are “too big to 
fail” have been proposed by 
the five main banking groups, 
as part of their plan for bolster- 
ing the financially strained 
deposit insurance fund. 

The Federal Deposit Insur- 
ance Corporation (FDIC) will 
this month consider how to 
shore up the bank insurance 
fund in the face of a wave of 
bank failures which is fast 
depleting its resources. 

The industry's plan - 
endorsed by the the main trade 
associations. including the 
American Bankers Association 
and the Independent Bankers 
Association - proposes that 
the FDIC issue up to $10bn 
(g5bn) in bonds to be bought 
by American banks. This 
would be paid back by a spe 
clal charge on all bank assets, 
which would, for the first time. 
cover foreign deposits. 

Under the plan, the normal 
premium paid by banks of 19.5 


cents for every $100 in domes- 
tic deposits would not rise. 

‘The banking groups also pro- 
pose a special $2bn fund to 
help the private sector finance 
mergers of ailing banks, with 
the money being borrowed 
from bank reserves held by the 
Federal Reserve. 

However, Congressman 
Henry chairman of 
the House banking committee, 
said the administration, not 
the banking industry, needed 
to produce a plan. 

The FDIC has in practice 
protected deposits above the 
Official federal insurance limit 
of $100,000 under the “too big 
to fail” policy because of fears 
of a wider collapse as unin- 
sured deposits are being witb- 
drawn from banks. The Trea- 
sury’s banking reform plan last 
week sought to limit the pro- 
tection of deposits over 
$100,000, but still 
left scope for their rescue in 
certain cases. 

‘The banking groups “believe 
strongly that too-big-to-fall pol- 





MR Domingo Cavallo, 
Argentina's economy minister. 
has told Argentine business 
leaders that companies co-oper- 
ating with the government 
would be rewarded with 
increased protection from 
underpriced imports, would 










icies are significantly increas- 
ing the costs of the failure res- 


olutions [takeovers] of the } have tax rebates pi Tap- 
insurance fund, and we, | idly, and benefit from lower 
understandably, are unwilling | utility prices. 


‘Those deemed to be introdu- 
cing “abusive” price increases 
would be punished with less 
protection from imports. 

His carrot-and-stick policy 
comes as the country grapples 


to continue to underwrite 
these unnecessary costs.” 

instead, in those cases where 
all depositors must be pro- 
tected, the groups suggest that 
the Treasury or the Fed, not 
the bank-financed FDIC, 
should bear the cost. 

While there is some sympa- 
thy for this point in Congress, 
the administration will be 
reluctant to adopt any course 
which threatens a repetition of 
the highly unpopular taxpayer- 


AMERICAN NEWS 
k | Cavallo acts to curb Argentine p 


By John Barham in Buenos Aires 






















Business reaction was 


i ising inflation, The rate 
wilh reine eos pre to guarded. Mr Gilberto Mon- 
be 30 per cent, following a 39 tagna, t of ie 
per cent devaluation of the tine Industrial Union, the lean 
austral, Argentina’s currency, 108 business organisation, 
since the beginning of the year. warned the policy would have 
Inflation hac in sin- to be “totally transparent, 
gle figures since October. clear and automatic to a 
Congress, ea, is falling foul oe Wi 
ted e substan 
chengos ne of tax Last year, the dollar rose -by 
increases Mr Cavallo requ 200 per cent against the aus- 


to balance the budget by April. tral, while inflation: int 
At the moment, the govern- 
ment is covering its deficit by 
printing money, inevitably 
feeding inflation. 


Mexico faces blow Just as 


Recession north of border threatens US-dependent 


financed rescue of the savings 
and loan industry. 

Moreover, the $10bn figure is 
at the Jower end of the range of 
estimates of what may be 
needed to boost the insurance 
fund. Mr William Seidman, the 
FDIC chairman, bas said the 
amount may have to be nearer 
$15bn and has said an increase 
in bank premiums of four to 
five cents may be needed. 


premium pad by banks of 168 strongly that tooblgofall po five cenls Hay be DOPE __ 
Peru takes measures to Lock-out at 
curb cholera epidemic 


THE government of Peru 
yesterday announced emer- 
gency measures to control a 
cholera epidemic that has 
claimed more than 70 lives 
since Jate January, AP 

from Lima. 

The announcement was 
apparently in response to a 
declaration by World Health 
Organisation officials in 
Geneva that the epidemic 
could spread across Latin 
America unless quickly con- 


trolled. 

A Health Ministry spokes- 
man said that 77 people had 
died of the disease, out of 
11,085 reported cases. 

News reports said the epi- 
demic has spread into parts of 
the Peruvian highlands and 
jungle areas that had previ- 
ously been unaffected. 

The housing and construc- 
tion minister, Mr Guillermo 
Del Solar said the government 
planned to issue chlorine tab- 
lets to the population to steril- 
ise the water. 

The minister’s announce- 


ment followed laboratory ana- 
Jysts' reports that samples of 
Lima's drinking water con- 
tained faeces. 

‘A spokesman for state-owned 
water company Sedapal denied 
the charge. 

Cholera, spread in faeces- 
contaminated water and food, 
affects the intestines, causing 
diarrhea and severe fluid loss. 

A health ministry official 
said the government on Friday 
will send out 200 doctors and 
700 nurses to towns along 
Peru's coast. 

Nations bordering Peru have 
stepped up health precautions 
and debated whether to close 
borders to prevent the spread 
of the disease. Bolivia, Ecuador 
and Chile have banned impor- 
tation of Peruvian foods 
have made vaccination obliga- 
tory for travelers from Peru. 

Fishing union leaders also 
complained that business had 
slumped following a Health 
Ministry communique w: 
the population not to eat sea- 





BANK OF SCOTLAND 


BASE RATE 


Bank of Scotland 
announces that with 
effect from Thursday 
14th February 1991 its 

Base Rate has been 
decreased from 
14.0% per annum. to 
13.5% per annum. 


SSBANK OF SCOTLAND 


AFRIEND FOR LIFE 
























Member ANZ Group 


ANZ Grindlays 
Base Rate 


ANZ Grindlays Bank pic 
announces that its base rate 


has changed from 14% p.a.to 13.5% pa. 
with effect from 
13th February 1991. 


ANZ Grindlays Bank 
Private Banking 


13 St. James's Square, London SW1Y 4LF 
Telephone: 071-930 4611 
















Nicaraguan 
post office 


By Tim Coone in Managua 


THE Nicaraguap government 
locked out employees from the 
central post office in the capi- 
tal, Managua yesterday, dis- 
rupting international mail and 
telecommunications services, 
after opposition trade unions 
called for renewed industrial 
action against the govern- 
ment’s economic policy. 

The powerful National 
Workers’ Front (FNT), a union 
confederation with over 
300,000 members which con- 
trols most of the public sector 
unions, issued the call on 
Tuesday after a breakdown of 
talks to end a four-week long 
hospital strike. 

Mr Lucio Jimenez, FNT sec- 
retary-general, accused the 
government of failing to 
adhere to a “social pact” 





EW economies are more 

vulnerable to a US 

recession than Mexico's. 
And there is a danger that the 
US recession will hit it just as 
it is showing signs of life after 
a decade of austerity and fall- 
ing living standards. 

Two-thirds of the country's 
exports go to its northern 
neighbour, while most of its 
foreign investment comes from 
there. The past two big US 
recessions — in 1974 and 1982 
~ were followed by rapid dete- 
riorations in Mexico’s balance 
of payments, recession, and 
political tumult. 

Mexico in one respect is 
more threatened by a US reces- 
sion than in the past. Since the 
beginning of the 1980s the 
country has become much 
more dependent on US-bound 
non-oil exports to generate 
growth and pay for a burgeon- 
ing import bill. In 1982 non-oil 
exports accounted for just one 
quarter of the total exports of 
$21.2bn. In 1990 they are esti- 
mated to have made up more 
than two-thirds of an e: 
total of close to $27bn. 

However, the vast majority 
of these new manufacturing 
exports are going to the US. 
While in 1982 Mexican exports 
to the US were 52 per cent of 
the total, they were 70 per cent 
by last year. Mexico's next big- 
gest trading partner is Japan, 
which now takes less than 6 
per cent of its exports, down 
from 6.8 per cent in 1982. 
ition of its vulner- 


In 
ablity to the US economy, the 


zones with the Central Ameri- 
can republics and Chile, and is 
discussing the possibility with 
Colombia and Venezuela. in 
April Mexico is due to reach a 
trade accord with the Euro 
pean Community, which will 
promote investment and tech- 
nological co-operation. 

Since Mexico joined the Gen- 
eral Agreement on ifs and 
Trade in 1986, imports have 
increased at an unprecedented 
rate — from $122bn in 1987 to 
an expected $29.7bn in 1990. 
Export has been more 
modest, and despite a windfall 
of $2.5bn from higher post-Au- 
gust 1990 oil prices, the coun- 
try last year is estimated to 
have had a trade deficit, exclu- 
ding maquiladora or in-bond 
plants, of just less than $3bn, 
from a surplus of $8.5bn in 
1987. ; 

The current account deficit, 
reflecting Mexico's service pay- 
ments on its $80bn foreign 
debt, is much larger, at a little 
more than $6bn last year. _ 

‘Add to this a lower oil price 
this year and a deep US reces- 
sion, and you have, according 
to Mr Allen Sinai, the chief 
economist of the Boston Com- 
pany, a US merchant bank, “a 
real threat to the revival of 
Mexican growth”. 

The US recession will also 
reduce demand for Mexican oil; 
given that the oil price may 
well fall over the year, reve- 
nues from oil are unlikely to 
equal the estimated $10bn of 
3990. A big fall in tourism, 
which already is suffering from 


fer, but government statistics 
do Dok Jot Det OO 
on 
Towards the end of last year 
growth in Mexico's industrial 
production accelerated just as 
the US economy started to fal- 
ter; from January to June 
industrial production as 
y 4.1 per cent compared wi 
period a year before; 
in the nine months to October 
cumulative growth increased 
to 5.1 per cent. 


Mexico ee 






Mexico's non-oil export 
growth was isi strong 
at the end of 1990, just when 
the impact of the US recession. 
should have been felt. Up to 
Jone cumulative growth of 
non-oil exports was a modest 7 
per cent compared with the 
year before; by November 
growth had increased to 12 per 


cent. 
Cheered by these figures, 
Ciemex-Wefa, Mexico’s reputa- 





Mexican government is negoti- 
ating, in addition to the free 
trade agreement (FTA) with 
the US and Canada, free trade 


agreement it signed with the 
last October, which put a 
stop to plans for big job cuts 
in the public sector. 





announce that their 
Base Rate 
is reduced from 
14% to 13.5% per annum 
with effect from the 
13th February 1991 
until further notice. 


All facilities (including regulated 
consumer credit agreements) with a rate linked to 
Coutts Base Rate will be varied accordingly. 


Coultsibo 


440 Strand, London, WC2R 0QS 












a National 
: 
€ wh Bank PLC 
NatWest announces that 
with effect from 
Wednesday 13th February 1991 
its Base Rate 


is reduced from 
14.00% to 13.50% per annum. 











All facilities (including regulated consumer eed 
agreements) with a rate of interest linked to 
NatWest Base Rate will be varied accordingly. 


41 Lothbury London EC2P 2BP 








over-capacity, would farther 

hurt the current account. 
Mexico's manufacturing 

exports are also likely to suf- 


ble private sector forecaster, 
argues that Mexico should 
escape relatively unscathed 


AWS @) WSs ays ON ene 
BASE RATE 


Barclays Bank PLC and | 
Barclays Bank ‘Trust 
Company Limited 
announce that with effect 
from 13th February 1991 
their Base Rate decreased 


from: 14% to 13.5%. 





BARCLAYS 


BARGLAYS BANE. PLC AND BARCLAYS BANK 

‘TRUST COMPANY LIMITED, REGISTERED OFFICE: 

34 LOMBARD STREET, EC3P 5AH. REGISTERED 
NUMBERS 1026167 AND 920880. 


MORGAN 
GRENFELL 


Morgan Grenfell announces that its Base 
Rate is reduced from 14% to 13.5% per annum 
with effect from 13 February 1991 
until further notice. 


All facilities (including regulated consumer credit ts) 
with a rate linked to Grenfell Sone 


will be varied accordingly. 


Morgan Grenfell & Co, Limited 
Member of The Securities Association 
23 Great Winchester Street, London EC2P 2AX 
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-December-3 and went into hid- : 
‘ing after the 
ther officers have 
also asked for asylum. _ 


Pablo. Llanos. . 
on 


rebellion col-: 


Growth 5 are § 
often thought to be most vul-. increase 


nerable to a 
remained bi 


oyant in the third” 
quarter of 1990, at a time when 
4 i Seen he 


US 


motor industry grew by’ 50 per 
with the same 


cent corn] 
period. 
‘and Mercedes 






























was slowing, in 
nine months to October the.” 


in 1989.:Ford, Nissan 
recently announced. plans: to 
expand production. . — 
Further, there is no evidence 
that the maqudladora industry 
is- in recession. In. the 10 
months to November ‘1990 the 
sector grew by 214 per cent - 
compared with the same:period | 
in 1989, with no-.sign of growth - 


ae at the end of the 
This year growth is Hkely to.” 


60 Lombard Street, London ECS¥ 
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All facilities (including regulated consumay: 
credit agreements) with a rate of interest-tinke 
to TSB Base Rate will be varied accordingly: 


TSB Bank ple, 


HILL SAMUEL 
BASE RATE 


HILL SAMUEL BANK LIMITED - 


100 Wood Street, London EC2P 2A 
Telephone 071-628 801 ~ 
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| With effect from the close: | 


|Wednesday, 13th February 199 
‘| and until further notice; 
TSB Base Rate is decrease 
from 14% p.a. to 13.5%. pis 


HILL SAMUEL 


MERCHANT 


Hill Samuel Bank Limited announce that - 
with effect from close of business 

on 13th February 1991, their Base Rate - 
for lending will be decreased from F 

14 per cent. to 13% percent. perannum. > 
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New US-Japan chip| US to decide on freeing telecoms market soon 
pact ‘would deter 
adventurism’ 


By lan Rodger in Tokyo 


RENEWAL of the 1986 
Japan-US pevilconductor trade 
agreement wo! a Strong 
deterrent to political adventur- 
ism in this sensitive sector in 


"s. “both countries, a senior US 


chip industry official of the U: 
Semiconductor Industry Asse 
ciation (SIA) said yesterday. 

Mr Norman Neureiter, presi- 
dent of Texas Instruments 
Asia, said it was important to 
remember the strong feelings 
chip industry problems gener- 
ated in the US Congress. Four 
Years ago, congressional anger 
over alleged Japanese viola- 
tions of the chip pact resulted 
in the US Administration 
imposing punitive 100 per cent 
tariffs on a wide range of Japa- 
nese goods. 

“Having an agreement which 
establishes an orderly frame- 
work for addressing those 
issues is a great deterrent to 
political adventurism on efther 


Sions on renewing the agree- 
ment, which expires in July, 
begin next week in Washing- 
ton. The agreement was 
intended to stop dumping by 
Japanese producers and to 
improve access to the Japanese 
market for US chip makers. 
The Japanese Government 
takes the view that the agree- 
ment is no longer needed. 

SIA officials acknowledged 
that dumping had long since 
stopped and that access to the 
Japanese market had been 


improving rapidly in the past 
two years, particularly since 
big Japanese consumers, such 
a8 motor companies, began 
entering into desi; jects 
with US makers. a 

However, these commit- 
ments bad not yet borne fruit 
and foreign producers’ share 
was still well below the 20 per 
cent level indicated in a con- 
troversial side letter to the 
chip pact. Mr Neureiter said 
that renewal of the pact would 
confirm the commitment on 
both sides to sustain the 
momentum towards making 
the Japanese market truly 
open. The SIA has urged the 
US Government to insist on 
keeping the 20 per cent target 
in the agreement until the end 
of 1992, when the need for any 
further quantitative target 
could be reviewed. 

Mr Roger Mathus, director 
general of the SIA office in 
Tokyo, said the SIA was com- 
mitted to free markets, and the 
20 per cent figure was not a 
rigid demand or something 
that had been guaranteed by 
the Japanese side. “To my 
knowledge, SIA has never 
maintained that this would be 
a guaranteed market share.” It 
was to be a measure of the 
competitiveness of the Japa- 
hese market. Until recently, 
US-made chips had never 
obtained more than a 10 per 
cent share of the Japanese 
market, much less than in 
other major markets. 





Italians to invest $120m 
in Tunisian projects 


San ITALIAN group of 
investors led by Instituto Ban- 
cario San Paolo di Torino is 
planning to invest between 
$120m (£61.5m) and $150m in 
various projects in Tunisia, 
most notably the tourist sector, 
Francis Ghilés writes. 

The group includes Valtour, 
the Italian tour operator, Carlo 
de Benedetti and Finbrescia. 


set up an investment company 
with $6.5m capital. 


These days, anyone can get to Hollywood. 
One of the quickest ways is via Los Angeles Inter- 


lt has signed an agreement 
with the Tunisian authorities 
to obtain, for its tourist activi- 
ties, an exemption from the 
local law which does not allow 
foreign investment companies 
to own more than $0 per cent 
of the capital of a joint ven- 
ture. 


Valtour is interested in the 
northern coast resort of 
Tabarka. Other Italian groups 
are discussing joint venture 


projects, notably in the 
expanding food-processing sec- 
tor. 


national Airport. (LAX)- 


Gf course, in such a busy place the need for 
effective telecommunications goes without saying. 
‘The local phone company that services LAX 
chose Northern Telecom’s sophisticated telecom- 


munications switching system. 


With this they handle everything from airline 
scheduling to seat assignment. As well as servicing 


THE us Federal 
Communications Commission 
(FCC) will shortly have to 
decide on a controversial 
request which would further 
liberalise the US telecommuni- 
cations market by treating 
foreign-owned US companies 
like their American counter- 
parts, Nancy Dunne reports 
from W: 


The Commission has just 
ended the period set aside for 
public comments on a petition, 
requesting removal of “burden- 
some” tory requirements 
on subsidiaries of foreign com- 
panies, which provide interna- 
tional service. 

The petition was submitted 
by British-owned Cable & Wire- 
less at the request of the FCC, 
according to Mr Brad Lar- 
schan, a Washington lawyer 
representing the company. 

it bas reopened the debate 


about foreign ownershi 
restrictions, imposed throug! 
regulation, in a market the 
Bush Administration prides 
itself as being “the most open 
in the world”. 

Aniong American compa- 
nies, only AT&T, which domi- 
nates both US domestic and 
international routes, shares 
the same regulatory load. 
AT&T holds 84 per cent of the 
US international market, 
according to C&W. 

C&W maintains in its peti- 
tion that FCC regulations effec- 
tively prohibit foreign-owned 
US carriers from competing in 
the US market. 


other foreign-owned carriers to 
“repeatedly return for addi- 
tional authorisation for insig- 
nificant changes in services.” 
They have imposed high 
costs and “significantly ham- 





The debate had 
reopened into curbs 
on a market the 
White House prides 
itself on, as being 
the ‘most open in the 
world’ 


pered” negatiations with other 
carriers and foreign entities. 

The ECCS ruling could a 
a sharp break from past policy 
in one of two directions. 

The Commission could chose 
to rule for C&W on the basis of 
“national treatment” - that 
all foreign-owned companies be 
treated equally to American 
companies. 


This would ease reguietions 
on ali foreign-owned US subsid- 


Or it could adopt the argu- 
ment, increasingly heard in 
Washington, for “reciprocity”, 
and grant C&W’s request on 
the grounds the UK market is 
currently as open as the US. 
This would affect only UK pro- 
viders. 


The commission might still 
deny the request, as many US 
companies have urged. They 
maintain that foreign carriers 
should be treated differently 
because, through cross-subsidi- 
sation or influence-in other 
markets, foreign companies 
could their interests. 
Aner hes asked that the 
petition nied, saying 
and its affiliates hold monop- 
oly or strong positions in a 
dozen foreign countries and 
territories, li Hong Kong, 


where they can “exert leverage 
im offers to customers and in 
arrangements for the provision 
of services.” 

Although the FCC has given 
noe indication how it will rule, 
C&W has the US Treasury 
apparently weighing in on its 


A Treasury comment con- 
cluded: “We do not believe 
more onerous regulatory 
requirements should be placed 
on foreign-owned than on US- 
owned carriers in this case, 
unless and to the extent that 
such differentiation can be 
clearly justified by well-defined 
competition policy concerns.” 

The British government has 
taken interest in the 
case to the extent of calling in 
an economic officer in the 
American embassy in London 
to put its case. 





Truck makers strengthen E Europe links 


WESTERN European truck 
makers are seeking to 
Strengthen their presence in 
eastern Europe, Kevin Done 


reports. 

@ MAN Nutzfahrzeuge, the 
German commercial vehicle 
maker, has made a co-opera- 
tion agreement with the lead- 
ing Polish heavy truck maker 
Jelezanskie Zaklady Samocho- 
dowe (Jelcz). 

The agreement, which 
includes trucks and buses, is 
expected to lead to co-operative 
projects for truck cabs, 
engines, city buses and light 
and medium trucks. MAN said 
the accord would give Jelez 
access to modern co! 
vehicle technologies, while the 
German truck maker hoped to 
strengthen its presence in east- 
ern European markets. 

dJelcz, located near Wroclaw 
with a 5,800 workforce, makes 
city buses and coaches as well 
as heavy trucks (above 15 


tonnes gross vehicle weight). it 
can produce 4,000 buses and 
6,000 trucks a year with about 
80 per cent of output currently 
being sold in the domestic Pol- 
ish market. 

@ Iveco, the Italian commer- 
cial vehicle maker, which is a 
Fiat subsidiary, is opi 
its presence in Yugoslavia by 
changing its previous manage- 
ment and technology agree- 
ments with two local commer- 
cial vehicle makers into equity 


Iveco is taking 2 27.5 per 
cent holding in TAM Gospodar- 
ska Vozila Maribor, a new joint 
company with limited liability, 
for the assembly of heavy com- 
mercial vehicles. The TAM 
group, located in Maribor, will 
hold the majority stake of 72.5 
per cent. 

‘The Italian group is also tak- 
ing a 40 per cent stake in Zas- 
tava Kamioni, based in Kragu- 
jevac, which assembles light 


and medium commercial 
vehicles under licence from 
Iveco. The remaining 60 per 
cent is held by Zastava, the 
Yugoslavian vehicle maker. 
Last year, Zastava sold 5,500 
commercial vehicles and TAM 


4,500. 

@ Volvo of Sweden confirmed 
it was pursuing negotiations 
with Czechoslovak truck pro- 
ducers Tatra and Liaz, about 
restructuring the European 
truck sector,” the company 
said. A delegation from Tatra, 
which produces around 15,000 
trucks a year, visited Volvo in 
Sweden last week. 

Separately, Volvo's car divi- 
sion has signed an importer 
agreement in the Soviet Union 
with, Logovaz, a Soviet joint 
venture company in which 
VAZ, the Soviet maker of Lada 
cars, is a part-owner. 

Retail sales outlets are to be 
Set up soon in Moscow, Lenin- 
grad and Tbilisi. Volvo hopes 


to work with Auto Vaz Service 
to build an adequate Volvo ser- 
vice network in the Soviet 
Union. Through its diplomatic 
sales activities, Volvo cur- 


holding exploratory talks 
PSO, the Polish car maker, 
about the possible assembly of 
10,000-15,000 Opel cars a year at 
the FSO Warsaw plant. 

FSO is conducting parallel 

talks with both Fiat and GM. 
Fiat has put forward plans to 
develop the Polish car indus- 
try, including assembly, and 
engine and gearbox produc- 
tion. 
@ Nissho Iwai, a Japanese 
trading company, is setting up 
an import and sales company 
for Toyota vehicles to be called 
Toyota Motor Poland. The com- 
pany plans to open 20 sales 
outlets, with sales forecast to 
reach 1,700 this year. 





Mexico contracts for Olivetti 


OLIVETTI of Italy has signed 
$10m (£5.1bp) worth of con- 
tracts with public and private 
companies in Mexico and 
Argentina, Mr Vittorio Cas- 
soni, general ‘manager of Oli- 
vetti, said '. 

“We should pay a lot of 
attention to Mexico and make 
it a priority in term of invest- 
ments,” Mr Cassoni added 


for new information systems 
with the Mexican govern- 
ment's departments of busi- 
ness and industry, agriculture 
and welfare, and with the 
state-run oil compny Pemex. 
The accords call for the 
installation of 50 multi-user CP 
486 computer processing 
systems based on Intel’s 32-bit 


microprocessor, 1,300 personal 
computers and more than 1,200 
printers. 


playing a major role on the smal] screen. In France 
Canal +, the leading French Pay TV network, uses 
a Northern Telecom automatic call distribution 
system to welcome new subscribers. 

This advanced telecommunications system 
handles over 150,000 calls a month, providing 
services to nearly 3 million existing subscribers 
and communications between Canal + and its 
nationwide network of retail distributors. It also 
supports telemarketing promotions and provides 
a reservation system for live performances. 


Manila trade facility endorsed 


By Greg Hutchinson in Manila 


THE 12-member advisory 
to Hippi 

endorsed the country’s request 
for a two-year extension of a 
$2.9bn (£1.48bn) trade facility, 
Mr Jesus Estanislao, Manila 
finance secretary, said yester- 

y. 

The endorsement will be 
sent out to the more than 300 


creditor banks of the Philip- 

pines. An extension was 

requested because the current 

trade facility agreement 
ires this June. 

The endorsement should 
have been sent out earlier but 
two banks withheld approval, 
despite lengthy and intense 

ns. The was 


Subsequently granted. 
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World Bank arm 
agrees Nigeria, 
Pakistan loans 


THE INTERNATIONAL 
Finance Corporation (IFC), a 
member of the World Bank 
Group with a mandate to stim- 
alate economic growth in 
investment in the private sec- 
tor, has agreed to two loans - 
$Sm (£2.5m) to the Pakistan 
Industrial Leasing 


began operations in 
1989 and is now one of 14 leas- 
ing companies in Pakistan. 
Alone of these companies, Pil- 
corp has focused operations on 
writing leases for large plant 
and equipment items. 

IFC’s loan is part of a finan- 
cial package of about $i4m, 
i loans from the Asian 
Development Bank, the Com- 
monwealth Develo; it Cor- 
Poration and local financial 
institutions. The IFC Ioan will 
be repayable over 10 years in 
16 equal semi-anuual instal- 
ments. 


used for financing export-ori- 


pro- 
jects. The credit line is being 
provided in response to strong 
demand in Nigeria for 
long-term foreign exchange 
resources, in the form of loans 
and equipment leasing for fin- 
ancing medium-sized enter- 
in , cOm- 

merce and 


And helps bring Hollywood to the 


French win 
FFr7bn deal 
for tankers 
to Malaysia 


CHANTIERS d’Atlantique, 
France's only big shipbuilder, 
has won a FFr7bn (£700m) 
order from the shipping subsid- 
iary of Petronas, the Malaysian 
national oi] group, for five 
liquid natural gas tankers, 

iam Dawkins reports fron 
Paris. 


The deal was won against 
fierce competition from three 
Japanese shipbuilding groups, 
the closest of which was Mitsu- 
bishi, and gives two years’ 
work to the yard, at Saint- 
Nazaire on the estuary. 

Until the order was con- 
firmed yesterday, Saint- 
Nazaire's 4,500 workforce was 
due to have completed its order 
book of four cruisers, seven 
military vessels and a dredget 


existing world fleet re 2 a 
isting wor! 60 meth- 
ane tankers, and indicates the 
Malaysian group’s long-term 
optimism over world consump- 
tion of natural gas, GEC 
Alsthom, the Franco-British 
engineering group which owns 
the yard, said. 

This is the first order for a 
methane tanker of any kind to 
go to Chantiers d'Atlantique 
for more than 10 years, since 
when the market for this type 
of vessel bas been dominated 
by Japanese yards, which pro- 
duced 13 tankers over the 
period. 

Chantiers d’Atlantique, 
which in the year to last March 
made a net FFr43m profit on 
sales of FFr5.3bn, produced 
nine methane tankers in the 


1970s. 

The French Government has 
supplied production aid “well 
below” the limit of 20 per cent 
of contract value allowed 
under European Community 

ipbuilding subsidy rules, 
othe bsidy is designed to 

sul is design 
bridge the gap between French 
and Far Eastern operating 


and 1997 to Petronas Marine, 
during which time they will 
Tepresent between a third and 
a half of work under 

at Saint-Nazaire. Chantiers 
d'Atlantique also announced a 
FFrs30m order for two frigates 
from the French navy, to add 
to the four already being built. 
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world. 


more than 60 businesses inside the terminal. ; 
In fact, the system is ideally suited toa wide 
range of business and residential needs, having 
been designed to serve large metropolitan areas. 
"Away from Hollywood you'll also find us 
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YESTERDAY's cut in UK bank 
base rates was long in gesta- 
tion, reflecting Britain's 
recently acquired position as a 
full member of the European 
Monetary System, and further 
rate cuts are only likely to fol- 
low similar agonising by the 
UK monetary authorities, 
writes Peter Norman. 

The decision to trim base 
rates by half a percentage 
point to 13% per cent followed 
a growing clamour for an inter- 
est rate reduction from politi- 
cians, industry and the City. 
But the final move reflected a 
finely balanced judgment of 
recent progress towards reduc- 
ing Britain's high inflation rate 


and an assessment about 





whether sterling, as the weak- 
est member of the EMS 
exchange rate mechanism, 
could take the strain of the cut- 

The decision to go for only a 
modest half point rate cut after 
four months of 14 per cent base 
rates was finally agreed on 
Tuesday gvening. after aoe 
ing rapidly changing condi- 
tions both at home and abroad. 
The story of the base rate cut 
suggests that the next rate 
reduction is uni 


in the immediate future, 
although 
day on March 19 must be a 
possibili 


ity. 
Mr John Major, the Prime 
Minister and Mr Norman 
Lamont, 


reached a conditional decision 
to reduce interest rates at a 
private meeting late last week. 
This followed discussion of the 
issue in the middle of last week 


on monetary policy of senior 
Treasury and Bank of Engiand 
officials headed by Sir Peter 
Middleton, the permanent sec- 
to the Treasury and Mr 
Tony Coleby. an executive 
director of the Bank. 
to happen Because of the Spanish 
peseta’s position as the stron- 
gest EMS currency, Mr Robin 
Leigh Pemberton, the Bank of 
England governor, then dis- 
cussed the possibility of a UK 
rate cut and how it would fit 
with monetary conditions in 


a cut around Budget 


the Chancellor, 


By Phillp Stephens 


MR JOHN MAJOR knows better than 
most the political havoc threatened by 
a loss of collective nerve among Conser- 
vative MPs. It is to just such an occa- 
sion last November that he owes his 
succession to Mrs Thatcher. 

So from the perspective af Westmin- 
ster, yesterday's half-point cut in base 
rates carried a simple message. The 
recession was going to be rough - very 
rough - but if they kept calm the gov- 
ernment's supporters could be confi- 
dent that falling inflation would deliver 
reductions in mortgage rates. 

“Tt is simple psychology — just show- 
ing a chink of light at the end of the 
tunnel,” one minister commented. He 
was quick to add that the economic 
case for lower borrowing costs was 
“irrefutable.” . 

What the minister was less certain of 
was that the instant political rewards of 
a small reduction in rates might not 
have to be paid for in weakened credi- 
bility in financial markets. 

Though the markets reacted favoura- 
bly yesterday, many in the government 
have not forgotten the price it paid last 
Autumn when sterling’s entry into the 
Exchange Rate Mechanism (ERM) of 
the Enropean Monetary System was 
combined with a 1 point cut in rates. 

After a burst of euphoria, the mar- 
kets judged that the government was 
putting politics before economics in its 
interest rate decisions and the pound 
drifted to the bottom of its ERM band. 

So the unhappy coincidence of 

base rate cut with the Com- 
taons debate on the economy and with 


Spain with his Spanish 
site number, Mr Mariano Rubio 
Jimenez, at a meeting of cen- 
tral bank governors in Basle. 
Switzerland, on Monday and 
at a regular monthly meeting Tuesday this week. 
on Tuesday night after 
from the Treasury, the 
and Number 10 Downing Street 
were reassured that the retail 
prices index for January, 
which will be published tomor- 
row, would continue to show a 
disinflationary trend and that 
Monday’s news of a January 
jump in British factory gate 
Retail price infaten is gener: 
i] price jon is gener- 
ally expected to have dropped 
to around 9 per cent in Janu- 


oppo- 


January. 





BRITISH _ industrial groups 


into line with overseas competitors. 

The Confederation of British 

Industry, the employers’ organisa- 
and the Institute of 


i i ¢ that it was 
jess than the one per cent reduction 
which was needed” by 





ublic demand for a much 
luction from a group of ates 


DM2.95 as sterling’s central rate in the 
ERM. 


The Chancellor stressed that “the 
overriding factor in setting interest 
Tates now is the need to meet our ERM 
obligations and keep sterling inside its 
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NOTICE OF FIRST SUPPLEMENTAL INDENTURE 


BROWNING-FERRIS INDUSTRIES, INC. 


US.$400,000,000 


6%% Convertible Subordinated Debentures Due 2005 


NOTICE IS HEREBY GIVEN to holders of 634% Convertible Subordinated Debentures Due 2005 ( the “Debentures”) of Browning-Ferris Industries, Inc., 
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tt emerged that the Treasury 
and Bank mibiiey of a. base 
os cut before the outbreak of 
the Gulf war in the middle of 


However, in spite of growing 
evidence that the economy was 
entering a deeper recession 
than foreseen by the govern- 
ment at the time of its Autumsz 
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Tories told to remain calm in economic squall 
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said it was during the downturn 
“that the seeds for the next bout of 
inflation” were sown. 

Wf Mr Lamont succeeded in 
those of his awn backbench MPs whe 
Labour Party could’ argue that its 
Labour co 

ed onslaught in the had 
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plate. If 

over the past two months gently 
cing himself from some of Mrs 
‘Thatcher’s policies, sterling’s rate in 
the ERM cannot be treated as an unwel- 
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planning, financial analysis and public 
developments and their implications for business. Presentations wil 
cover policy and strategic aspects of: monopolies and mergers, 
restrictive trade practices, vertical integration, market definition, . 
regulated industries, EC legistation and US anti-trust. 






























“Common Stock”), issued upon conversion thereof, will be subject to the restrictions on transfer applicable to the Rule 144A Debentures. The Rule 4A 

Debentures were originally iscued in a transaction exempt from tration under the Securities Act and, consequently, neither the Rule 144A Debentures 

nor the Common Stock into which such Debentures are convertible may be sold or otherwise transferred prior to July 18, 1993, except pursuant to an 

effective registration statement under the Securities Act or in accordance with Rule 144, Rule 144A or Rufe 904 thereunder. Each owner of a beneficial 

se ee in any of the Peete aes by {he Book-Enery Gaba Security [nebo each DTC Participant that holds an Secrets a the Book Entey 

‘prity on the records o! eac! owner that holds ¢ a articipant} is deemed to represent to the {ssuer ‘such owner 

will not (without the consent of the Iseuer) sell or otherwise transfer such Debentures or the Common Stock into which such Debentures are convertible 

prior 0 ae 18, ee acneert Pursuant to an effective registration statement under the Securities Act or in accordance with Rule 144, Rule 144A or Rule 904 
rT the urities Act. 


The descriptions of the Indenture, the First Supplemental Indenture and the Debentures contained herein are summaries only and are subject to the 


Speakers will indude: 


Mr Stephen Burbridge, / / 
Secretary Monopolies and Mergers Commission. . 

Prof Tony Cockerill, Manchester Business School 

Dr Martin Howe, Office of Fair Trading, he 

Mr lan Jones, National Economic Research Associates. - 

ProfJohn Kwoka, : 














detailed provisions of, and afified in their enti i i = holders Boating iversily gion 
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R use the boak-en system and amendmrents to the Indenture contained in the First Supplemental Indenture relate primarily to the Holders of the Name of appointer: British Enterprise Rt ee Prof John Pickering, ; faa 
ule 144A Debentures, the Trustee has taken steps to provide such Holders with a letter setting forth in greater detail a description of the book-entry system Osted ist February 1901. . ee 
and the procedures to deposit Debentures therein. Copies of such letter and the Firet Supplemental Indenture are available for inspection during normal Detod: 30 January 1891 Member, Monopolies and Mergers Commission. 
business hours at, or can be obtained by application to, any of the following offices of the Trustee, Registrar, Conversion Agent and Paying Agent: Ae Registration details and finther information from: 
cd £ Administrative Focelvers Sr 
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United States of America United Kingdom neg CLUBS = — Telephone: 061295 6333. Pacsimile: 061-273 TL = 
Dated: February 8, 1991 BROWNING-FERRIS INDUSTRIES, INC. “ercuniees gstle epeating- Phone M. R - 
| cvE ice cases because ot potey |, ANCHESTER BDSUSINESS SCHOOL . 
a ek een URGENTLY Excellence Through Expericace ; 
Shere 






















TO ALL CUSTOMERS 
OF ANALYSIS AND GRAPHITE 


FINANCIAL TIMES 
BUYS 
ANALYSIS HOLDINGS 


The Financial Times Group is pleased to 
announce the acquisition of Analysis 
Holdings Pic, provider of the Analysis and 
Graphite services. 

Analysis provides on-line information on 
UK and continental European quoted 
companies. The service supplies accurate, 
comprehensive reports in a high-quality 
presentation format. 

Graphite is a graphical analysis service 
providing technical and fundamental data to 
guide investment decisions. 

Both services will continue in their current 
format and from their existing offices, with 
the added reassurance of backing provided by 
the Financial Times Group. 

For further information about these services 
please ring Angela Burdett on 071-702 0991 
to arrange for a demonstration of FT Analysis 
or FT Graphite. 


FT ANALYSIS FT GRAPHITE 


FINANCIAL TIMES 


LONDON - PARIS - FRANKFURT - NEW YORK - TOKYO 














SCHOOLS INSPECTORATE REPORT 


Education ‘sub-standard’ |,,- 
for 30% of schoolchildren) | 


By Norma Cohen, Education Correspondent 


NEARLY a third of English 
schoolchildren are receiving 
sub-standard instruction, the 
government's independent 
schools watchdog said. 

The assessment is likely to 
heighten further the Tories 
concern about the political 
repercussions of their educa: 
tion policies. 

Mr John Major, the prime 
minister, in his speech to 
Young Conservatives at the 
weekend, put education at the 
top of the Conservative politi- 


Mr Bolton said, however. 
that there was no toom for 
complacency Ee 

e report records some pos- a 
itive achievements from the Eur opean 
introduction of the national! 


curneulum, stil being phased! First fOr 


in to England ane Wales. i 
Contrary to rs expressel ‘ 
in the previous HMI report, 
teachers’ job satisfaction and law firm 
morale have not been under-} 4 UK solicitors’ firm has 
mined by its introduction. become the first in Europe 
_ Instead, planning for the cur-| to be awarded the 
riculum has had a marked aod | international quality standard 





















disruption to London’: ' trunapent network following recent snowfalls has boosted fo 
The disrmpton to London's SSNSPOrS ihe docklands has escaped the chans What has iit road and 














cal agenda. 

nits annual report for 1989/ beneficial effect on the plan-} «xite mark” for legal services. : Ss : 
90 published yesterday, Her ning of topic work and there British Standard 5750 was . ; ; ~e 
mead oe iia aee| see. | Regulators unlikely to relax capit 
Recon s smu enetag ctl diet cee | setae” | ANC BULATO one 


By David Lascelles, Banking Editor ; 
: to carry more capital for a ‘ : 
: deputy 





instruction s 1 younges! 
equal to that of 1588.89. ee odoin cian” of Tory schools where the national cur-| standards Institute that it 
yiculum has been put in place. | complied with quality 






In , Yeading stan- 
dards were described as “unsa- not demanding enough and 2 The report also expresseS| standards for lawyers which ANKING ters do not 4 
fisfactory” in a fifth of primary disproportionate amount of concern about teacher supply.| have been drawn up by the ee to ts regulator ‘om bank given amount ot loans it has: depu 
schools. “There are worryingly unsatisfactory instruction particularly in inner London, BSI in conjunction with the capital in spite of fears that been blamed reduciig the. ipaniese 
poor standards among particu- occurred during those years. where better pay deals and | yaw Society. these are adding to the eco- ‘bank- 2 
lar groups and in particular Mr Eric Bolton, chief schools innovative advertising cam- ‘The Institute estimates that | nomic squeeze on banks, a top foe ie 
parts of the education service,” inspector, said although some s have failed to make a] 50 per cent of the 9,500 law internatio: banking official 

cient impact. Staff turn-| firms in Engiand and Wales 


ins) 
HMI said, noting that the less of the data present a troubling 5! . : 
over in some had rendered con- | wit! apply for certification sald yesterday ard, secretary 
to the Basle Committee on CONFERENCE 
eee —————_ next five years. 


academically able were suffer- picture, they prove that there ver | r 
is no basis for the conclusion tinuity of learning and the| gyer the next two years. 




























ing disproportionately. i 
The report said the poor that standards are falling. maintenance of high standards aki supervision which Sor ih 
work was not associated with = ‘In some areas, such a5 pass “virtually impossible.” pene peenies told an FT INTERNATIONAL He said the combined pres- 
specific teaching methods but rates at GCSE level - the In addition, one in eight sec- Oo ositi on in baniting conference in London sures of change, economic 
appeared to be due more to exams taken by 1é-year olds — ondary schools had a shortage PP that it would be “incongruous BANKING stress and severe competition 
inadequate planning and the data show distinctly higher of qualified teachers and there hun er pr ot est ord in the interest of neither were creating . difficulties 
unsound management. standards. ; remained a shortage of special ger p Gepositor nor shareholder to | At yesterday's conference, greater than any he could . 
Only a third of work at, all ‘Also, national curriculum ist teachers. ‘The report noted | Opposition Labour leader Neil { encourage banks to carry less Sir John Quinton, the chair- recall, But for banks that were 
uma that allowing teachers to take| }hwnock and shadow cabinet | capital at times such as these". man of Barclays, the UK's larg- stro and well managed, this - 


leveis was judged to be good or subjects such as pl - : Li che pil 
altho ences and information technol- the in-service training courses | ¢ojjeagues joined a 24-hour ‘Although there were clear 





very most work o a 

was at least satisfactory. ogy are being taught univer- needed to help them teach and | hunger protest to highlight dangers for banks in recent 

The report noted that nearly sally, unlike a few years ago assess the national curriculum | the plight of the world’s economic developments, Mr 

two-thirds of work in the later when they were barely being are hampered by absence of | starving millions. Hayward questioned the idea 
supply teachers for classes. Mr Kinnock joined shadow | that banking markets were 
















years of primary schooling was taught in primary schools at 
‘a a a tore Banks are beginning to 

hs ven Ee 
Towers were oeable fo ebtain recognise that the Basle 


loans. “I see little evidence of arrangements may place them 

















chancellor John Smith and caught in a 
fellow Labour MPs at 2 fasters’ 
lunch where only mineral 


water was se! 






































































The money they saved on this” he said, pointing to the t 
‘ food, together with sponsors’ | fact that interest rates were 
DS Wap’ davctions, will be given tothe | falling rather than rising in market and lead to a shift 
~ CQURTAUL Wo LAR, % Crisis in Africa Appeal many countries. away from bank intermedia 
i MADEN organised by the Disasters Mr Hayward's remarks tion towards other forms of 
; Emergency Committee. pitched him into the centre of financial transfer,” he said. 
Labour's spokesman on the debate about how the 58 
overseas development and _— stresses of the banking system 
co-operation, Ann Clywd, said | can be eased. 
27m peopie faced famine in Only 24 hours earlier the regulators ‘Brothers, : 
African countries. ‘i Bush administration had called comed more competition ‘is 
“We are fasting today to in its annual Economic Report i : ‘ between commercial and ~ DISS 
investment banks provided it - 


remind the British government | for amendments to the Basle long time before any new pro- 1 
of its responsibility.” she said. | framework to facilitate the posals were implemented, he waa fair. . a ee 
flow of lending to the US econ- said. Be said the Treasury plan 

omy. In its present form, the The 1988 Basle agreement would give banks an - . 

BT to sponsor agreement was forcing banks lays down minimum capital advantage by subsidising .- 
. either to cut back their lending levels for all international deposit insurance. ‘Be 
Fisteddfod or raise new capital in difficult banks. It is being phased in by suggested that it should there-: 
markets, the report said. 1992. Because it ol banks ‘ : 
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British Telecom is to sponsor 
the National Eisteddfod, the 
annaal Welsh language 
festival, to the tune 

£115,500 over three years. 

BT, the festival's largest 
corporate sponsor, has been 
associated with the elsteddfod 
for the 11 years. Last year 
it gave just over £30,000 
towards the event. 
















































Airport security 


2 

‘not to blame 
Airport security procedures 
were not to blame for the 
Lockerbie disaster, the inquiry 
was told as it drew to a close. 

Mr Colin McEachran QC 
defended the Department of 
Transport’s baggage security 
procedures in the run-up to 
the disaster against severe 
criticism by both the Crown 
and lawyers for relatives. 

“Much reliance has been 
placed on a well-turmed phrase, 
but little on the evidence laid 
before this inquiry,” he said. 
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Hoover workers 


offered freeze 


National anion officials have 
been asked to attempt to 
resolve a dispute at the 
Merthyr, south Wales, plant 
of Hoover after management 
announced plans to freeze pay, 
cut jobs and change working 


Postcode 


Economic Development Unit, Derby City Council, 
Roman House, Friar Gate, Derby DE1 1XB 






‘T can’t believe it!” Sencar 


Hoover's other UK plant, in 
Scotland. 











‘heartache and hardship. They could even lose the family ERIE the qualites of the Céte dAzur have the same 

home that you assumed would be theirs by cight. 5 authentic tang... as the traditional fishing nets. Yet its Al these. hitech conpanies' have fallen 
That’s why you simply must make (or update) a proper : y A 
‘Will, now, however modest your ‘estate’ may be. It’s not ~ ae 
difficult, or expensive, but it is very important. 2 me 

OUR FREE 16 PAGE BOOKLET tells you all you need to know about leaving money. 
property or other belongings to those who YOU want to benefit, and not to he azine, : 
It also explains how — if you wish - you can also leave something, tax free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. For over 90 years it has been helping to lift what 
now amounts to thousands of men and women — largely educated professional people, previously 
dedicated to helping others. Rescuing them, in fact, from the mental torture of bereavement, 
financial crisis and approaching frailty. 
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Pobrumry %, 1991 
SANPAQOLO-LARIANO BANK S.A. 
























8 intemational airport has made the Céte d'Azur one most advanced markets: those 
of jor tech makes it competitive in the ced = Be 
Europe's major technological and financial centers. connected with Intelligence. The Cate d’Azur holds all the 


{Multinationals ike IBM, Texas Instruments, Dow secrets of the third industrial revolution in its meshes. 































How? First by helping to keep them in their own familiar homes and later, if health deteriorates, 
in one of THIRTEEN Residential and Nursing Homes maintained by the Charity where the . 
company and conversation of kindred spirits makes growing old a pleasure instead of a penalty. GENEVA Ge, 2 
= Naturally we hope you will want to assist us through your Will to SWITZERLAND , 
continue this immensely caring work, but — for your family's sake —do et tue and lees 
write or phone for this excellent illustrated booklet. Mailbox, telephone. : 
telex and telecopier services H 








Translation and scerctarial LocyY & CULTURE 
services. E vz E 
Formation, domiciliation F 
and administration of Swiss 
and Foreign companies. 


THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 


Founded 1897 Patron H.M. Queen Elizabeth, che Queen Mother 
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hat do you do 
when your mar- 
i a decimated 
- tea outside 


Answer: you cut prices. 
At least, that for some, is 
conventional marketing wis- 
dom when the going gets tough 
ecline in demand. 
But the unusual combination 
this year in the UK of war and 
recession has devastated the 
marketing strategies of the 
hotel, airline and travel indus- 
tries and thrown traditionai 
tactics into some disarray 


‘The war, recession, and now 


the weather has probably hit 
! hardest of 


the travel trade the 
all sectors in the past few 
weeks. European ines are 
fiying with only a third of their 
seats fall since the war s| : 
on the Noy Atlantic aircraft 
are often only a quarter 
full zona hotale ees 
average out of every ten 
beds empty, well below 
break-even, Holiday bookings 
are running some 60 per cent 
down on this time last year. 
This week British Airways 
led the fight back when it 
Jopped a third off its current 
prices on the critical transat- 
lantle Youtes out of the US 


. British Airways had also 
“devised a major advertising 
and marketing campaign as 
part of its revamp this month 
of its economy class and travel 
operations under the Leisure 
Travelier banner, now it has 
pulled all advertising for the 
foreseeable future and its re- 
branding is left languishing. 

BA is not alone = ae 
price-cutting response. ish 
Midland, the UK's second larg- 
est scheduled airline, has cut 
£31 off its return fares to Scot- 
land with a new £63 return 
fare. “We are now cheaper 
than car or train,” claims BM's 
marketing director David Per- 
kins, admittedly with some 
bravado. 

A few luxury hotels in Lon- 
don and other capitals have 
also given in to the unprece- 
dented slump in demand by 
being prepared to bargain over 
the prices of their rooms. Lead- 
ing multiple travel agents, 
faced with few customers pre- 


normally should be attracting 
full-price paying holidaymak- 
ers. “We need to discount to 
maintain and increase our 
share of a very weak market,” 
insists Peter Rothwell, Lunn 
Poly’s marketing director. 





Leisure industries under pressure 
Opinion split on how 
to lure stay-at-homes 


David Charchill on the effects of recession and the Gulf conflict 


Flights are met bya 





But is price the answer? 
“Absolutely not,” insists Peter 
Bates, marketing director of 
Be Savoy y Group of hotels. a 

ices you never ge! 

them back up again.” Nicola 
ncock, marketing communi- 
cations director for Hyatt 
hotels in Europe agrees: “It’s 
wrong for five-star hotels to 
cut prices because it destroys 
the image and can force them 
to cut service and standards,” 


she says. 

Astles, marketing 
director for Thomson Holidays, 
also eschews the price-cutting 
route. “The travel trade has 
gone down this path too often 
in the past,” she recalls. “I 
think people are not booking 
now because of factors other 
than price, so it doesn't make 

But Mike Grindrod, general 
manager of the Co-Op Travel- 
care chain of travel agents, dis- 
agrees. “The travel trade is los- 
ing more than ¢5m every day 
and airlines and operators sim- 
ply won’t be able to survive for 
much longer,” he believes. 
“The tour operators should 
decide now whether to dis- 
count to get business moving 
again.” He points out that 

thin a few weeks they will 
have to decide whether or not 
to cut capacity for this summer 
and cancel charter airline seats 
and hotel reservations. “So 
why wait?” he asks. 

“It's difficult actually to 


AGA N IY RALTemTk Mae ga ORAL 2B CARRY OO A ERE 


Thomson safaris: a poster campaign ended 2s the Iraq! conflict began 


decide to do nothing dramatic 
but we feel it would be too 
much of an wont sown at 
presen persuade peo 
change their inclinations not 
te book holidays through 2 
combination of price-cutting 
and advertising,” admits 
Astles. 


Thomson, in fact, had just 
finished a new advertising 
campaign before war broke out 
which sought to change its 
image with the public. The 
campaign, spread over 3,000 
poster sites and double-page 
press advertiscments, was 
aimed at pointing out the up. 
market holidays, such as 
safaris and city holidays, that 
‘Thomson sells as well as mass- 
package trips to Spain. 

The campaign was part of 
Thomson's strategy over the 
past four years (since it last 
advertised on television) to 
improve the quality of its holi- 
days and to concentrate on 
improving its profit margins 
rather than just filling empty 
airline seats and hotel beds. 
Last year it axed a fifth of its 
capacity when it saw that mar- 
ket id was down, rather 
than cut prices. Other tour 
operators followed suit. 

But what actually happened 
was that the price competition 
shifted along the distribution 
chain to the retailer. Travel 
agents, faced with a smaller 
market, began to offer dis- 
counts — in some cases up to 


Thomson rep! 


Mi kaw a here Pow avr wah Trowssarn 1 


£200 off the more expensive 
holidays. 


both volume and profitability 
on smaller margins. 

The supermarket price wars 
of a decade ago proved this 
Strategy worked. But the likes 


had to compete with total mar- 
ket demand down by the scale 
it has been for the travel trade 
in recent weeks. “If the market 
doesn’t pick up significantly in 
the next month, then many 
travel agencies ~ and that 
includes some of the majors — 


went into receivership last 
autumn. 

All that travel companies 
fee] they can do in the 


activity to the domestic UK 
market. “We're doing a special 
joint advertising campaign 
with Butlins and have doubled 
our sales of last year,” says 

Rothwell. 
Hyatt’s Hancock agrees. 
“We've stopped our strategic 
adve we 


image ertiging because 
feel it wouldn't be effective but 





BUSINESS LAW 





market almost as large as the 
combined markets of the 
United States and Japan. This 
understates the position 
because the man market 
will be less restricted, less 
complex and less fragmented 
than the US market in a 
number of crucial areas includ- 
ing the services sec- 
tor. 


An example of the differing 
levels of regulation that will be 
enjoyed by European and 
American companies 15 pro- 
wided by the banking and 
insurance sectors. 

The EC Second Banking 
Directive ides that a credit 
institution, such as a bank or a 
building society, which is 
authorised in one member 
state shall be able to open 
branches and carry on a range 
of business in another member 
state without further authoris- 
ation. The directive covers not 
only traditional banking 
business but also a wide range 
of activities in the 
area. : : 

tho: ities of maaeiber 
to) au rities 0! 
ates f i credit insti- 


ers and regulators, with fre- 
lapping J! 
quee aud rules, i addition to a 
complex reguiatory system. US 
banks — qubject 10 ee 
law wi severe! 
nationwide banking and securi- 


through branches in other 


states omar. d be bolting 


state’s. laws 


eign” banking subsid- 


Placed US banks at a competi- 
tive disadvantage globally 
since are unable i draw 
ona wide deposit base. 
It may also have forced them 
into areas where was 
riskier, contributing to the 
present crisis. 

Since the Glass-Steagall Act 
of 1933, US banks have been 
prohibited from issuing and 
underwriting securities. The 
banking regulators have 
chipped away at the res' 
tions but, thus far, several 
efforts toe any the Glass- 
Steagall ve failed. 

The worsening crisis for US 
banks at home and their loss of 
prominence internationally led 
the US Treasury this month to 
propose to Con: radical 
changes in the banking sys- 


The proposals includes 
removing barriers to interstate 
branching; allowing certain 
banks to soos os eee 
activities; simplifyi Tegu- 
latory structure; and reforming 
the deposit insurance system. 

The proposals face a stiff 

battle, yet, even 
if implemented, they are Hm- 
ited, Each state will retain 
some control over entry and 
conduct of business for out-of- 
state banks. Bank entry into 
the securities business will be 
limited to highly capitalised 
banks. The reduction in the 
BES eit bean amore 
ulators w. 2 
such the Securities and 
tors, such as ecu 
Exchange Commission, will 
now be in the picture. Also, 
there will still be 50 state regu- 
lators with overlapping federal 
and state j 
vestmen! 


registration with 
ha SS ae although 


be separately 
for each activity by 


aurpCfederal and state regula- 


and 
required to 


branches offering Ser 
viees than will be the case in 
Europe when the single market 


is in place. 

In the non-life assurance 
field the Second Non-Life 
Assurance Directive provides 
that, in the case of large risks, 
an insurer authorised in one 


regulatory i 
state in which the risk is 
located. 

It is for the insurer’s home 
state, and not the state in 
which the risk is underwritten, 
to exercise control over sol- 
vency, reserves and 
special policy conditions and 
tariffs. 


In the case of risks other 
than large risks, the host 


states have a broader range of 
powers to te non-life 
business and is a special 


regime that applies to motor 
Mability insurance. . 

The European Commission 
has indicated its desire to see 


| 


supervision. However, the 
directive will enable a con- 
sumer to seek life insurance 
from insurers which are estab- 


If the company wished to con- 
duet insurance business in 


apply for a licence in each indi- 
vidual state, and might also be 
required to obtain more than 
one licence within a single 
state; for example, one nt 

to carry on health and life 
insurance business, and 


aries selling insurance also 


- Lessons for US from EC model 


By Martin Coleman and Susan Hart 


have to obtain a separate 
licence from each state for that 
activity. 

Fears that the insurance 
industry may suffer the same 
malaise as banking have 
resulted in congressional hear- 
ings to inquire whether the 
role of the federal government 
in insurance regulation should 
be increased. However, even if 
federal regulation was to be 
implemented the states would 
certainly retain some author- 


ity. 
‘The EC has recognised ~~ 
an oj 

crose-border  t transaction of 


ing minimum acceptable 


requirements. 

Jn the banking sector, the 
Solvency Ratio and Own Funds 
directives set minimum stan- 
dards of capital adequacy that 
will have to be met by all 
credit institutions and estab- 
lish a uniform method of 
assessment of the ability of 
credit institutions to meet 
credit losses arising from cus- 


tives from each state to 
develop model laws in sectors 
such as banking, securities, 
and insurance. However, states 
are not required to adopt such 
model laws and there are 


obtain authorisation, where 
appropriate, in each state in 
which it wishes to conduct 


in areas of state regulation. 
Thus, with effect from last 
month, New York and Calif- 
ornia have a agree- 
ment for mutual entry into 
their banking markets. 


Martin Coleman is a solicitor 
with City solicitors Norton 
Rose. Susan Hart is a member 
Of the District of Columbia Bar, 
and Norton Rose. 














tient promollonst such as. spo. 

, such 88 spe- 
cial week-end deals, which 
offer added value awithout 


our brand, says. 
The Savoy Group (which 
includes Giaridges, , Connaught, 


- a free limousine pick-up 
from the airport and £125 in 
vouchers to spend in the Savoy 
Group hotels - but marketing 
director Bates has just can- 


more 
closely at both the Ur nd con- 
tinental markets now since 
they are likely to offer a better 
return in the immediate 
future,” he says. 
The Savoy, for example, is 
the tactic used 


ae big US chains of 
secretaries (who are 


‘often responsible for making 
bookings: 


}) as well as conference 


generate business. Travellers 
out of the UK to the US, for 


to $300 (for West Coast flights) 
as an inducement without 
actually cutting prices. The US 
market, BA believed, required 
@ more aggressive and up-front 
price-cutting campaign. 

It is also using its database 
of frequent travellers to let 
them know that they will auto- 
matically be upgraded if they 


Bae 
A 
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Better by half and half 


Clay Harris on devices for demanding premium poster prices 


ritish outdoor poster 
contractors are always 
looking for ways to 

their mean slice of the 


per cent of advertising spend- 
ing in the UK, compared with 
a market share three times 
higher in France and the 
Netherlands and four times 


higher in Belgium. 

With planning restrictions 
unlikely to allow a huge 
growth in the number of sites, 
contractors have to squeeze 
more value out of each one. 
fo develop evecaickiog, pros 
op eye-cal 
ucts which command a pre- 
mium rate. 

The last poster group to 
achieve this success on a 
scale was More O’Ferrall, 
which has developed 21,000 
illuminated Superiite panels, 
57 per cent of the bus-shelter 
sites it markets in the UK. 
Superlite sells for twice the 
price of its silghtly smaller 


unit counterpart. 
Mills & Allen, the largest 


hoards in a single unit. Each 
of the two 48-sheet 
is 20 ft wide by 10 ft tall. 

The concept has beer 
imported from France, home 
of Avenir Havas Media Group, 
Mills & Allen’s parent com- 
pany since 1989. The UE 
poster company’s former 
owner, the money broker MAL, 
has a 20 per cent stake in 
Avenir Havas. 

Init there will be only 
220 Twins installations in 
Britain. But advertisers’ 
response may determine 


Please ke 
=~ _apart this 





Published twice-monthly, fater- 
national Trade Finance is the 
leading intelligence source on export 
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“order. For further information 


[FINANCIAL TIMES | 


NEWSLETTERS 
TOWER, ROUSE SOUTHAMPTON STREET 


LONDON WERE 
TEL 071-2209901 FAX 071.240 748, 


WORLD MARKETS IN REAL TIME! 


$310 per month 


(+VAT and Exchange Fees) 


CALL SATQUOTE : 071-233 1100 


PUBLIC WORKS LOAN BOARD RATES 


Effective February 13. 


fects lanes pes eweetn fener Av pet 
‘Years wr att matey, PAT may 
1 12 12% 





222222222 
DONDMAYN 
555555555 
sessssss 

ABOVOADAGN 


36 





MEMBER AFBD 


“Non-quota foans 8 are 1 per cent higher in each case than non-quota 
loans A. tEqual instalments of principal. tf Repayment by half-yearly 
annuity {fixed equal half-yearly payments io include principal and 
interest). § With half-yearly payments of interest only. 


NEW BULL MARKET} CAL Fonues Lid 
IN STOCKS? 


CALL FOR OUR 
CURRENT VIEWS 









‘Windsor House 
50 Victoria Street 
London SWiH ONW 
Tet: O71-799 2233 
Fox: 071-799 132) 





















whether Philippe Santini, 
Mills & Allen's chief executive, 
will be proved right in his pre- 
diction that posters will dou- 
ble their UK advertising mar- 


14-day on 
the initial network would cost 
£210,000 and 28 days £350,000. 

Mills & Allen also expects 
the unusna] two-parel format 
paigus, “We developed this 

. “We develop 

medium for the creatives,” 
Horner says. 

After a promotional launch 
with posters for the World 
Wide Fund for Nature's Rain- 


subsidiary ts one of the largest 
outdoor advertisers in the UK 
after tobacco companies, 
which have fewer available 


ets. 
Vauxhall spends 17 to 18 per 
idget 


Dunster, advertising manager. 

Steve Greensted, of Lowe 
Howard-Spink, Vauxhall's 
agency, says: “Twins gives us 
a creative advantage. It gives 
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us the possibility of splitting . 
the message in two.” The 
impact was similar, he 
3 oes to So conseculye 3 
Ti &@ mewspa- . 
per. “If it orks. we'll ase it 


again,” he adds. 7 
Side-by-side posters have 
been used in the UK 


then to a wider extent at 
Christmas, Courage bought 
adjoining posters to deliver its 
anti-drink driving message of 


At Christmas, the Boase | 
Massimi Pollitt-devised cam- - 
paign appeared on paired 
hoardings on ed sites for 
wi oura; no 
miom. a a 


Mills & Allen, which 
acknowledges Gonrage’s pio- 
neering role ontside the Twins 
framework, argues that its 
minm because sites are more . 


ve, 
Simultaneously with Twins, | 
it is launching a computer 


mapping system, again 
brought across the Channel. 
which it 


i hoarding ' 
in its 18,000-strong UK net- ” 


work. 

But poster groups’ quest for 
“added value” is far fom over, 
Mills & Allen, for example, ts 


working towards introducing | 


standard di . 
asad vor tls Heslbillee ot 
course, it will expect a higher 
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BESTE DANIA & INEKE L. 

(Cash and flowers ar not tax deductible, B- 

‘bar this is. ‘The texmen cometh, 
Love, Bess 
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love you In those kinky boots!!! 
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Cray’s 
software 
formula 


CRAY RESEARCH, the world's 
leading maker of supercompu- 
ters, has moved into applica- 
tions software with a package 
designed toe help chemists 
investigate molecular struc- 


At the same time, it has 
taken what it describes as the 
biggest step so far towards 
“network supercomputing”, 
integrating a supercomputer 
and a series of powerful work- 


regents a sharp Chem, rep. 
emphasis 5 for or Cray. which is 
best known its commitment 


to building its ‘hastnct 
computing hardware. 
latest machine, the YMP-16, is 
introduced later this year it 
will include models 


new for Cray. 
To mo provide, te the necessary 
the devel- 
crecent of legichem, Cray 
worked with researchers from 
a number of big chemical and 
pharmaceutical | com) iat Lily, 
incl Du Pon 


Exxon, 8M and Monsani 
UniChem is a Spectacular 
of the power of com- 


exam 
uters to create accurate, 
large-scale images on a Screen. 


Chemists are using the 
age to model “complex mole- 
cules including proteins and 


UniChem comprises a set of 
mathematical programs used 
calculate ties of 


to build wy 
the molecules and the way 


they interact. 

The UniChem system 
decides which problems to 
assign to 
heavy calculations, for exam- 
ple, are the so wie of 

superco! r man- 
aging the screen et screen images is the 
job of the worksta' 

Prices for UniGhem start 
It will run on 


robot chemist at 
GEC's Hirst Research 
Centre is making new 
materials to study as 
potential superconductors at 
the rate of about 1,000 a month. 
It is close to its first milestone 
of 10,000 materials. Cyril Hil- 
sum, GEC's research director, 
jokes that the robot may then 
be given the task of writing the 
report on what it has found. 
The robot, adapted by these 
scientists from one used com- 
mercially to make medicine 
tablets, has a key role in a col- 
laborative European research 
project seeking high-tempera- 
lucting materials 


ture 

suitable for high-current appli- 
cations, for example In cab 
transformers, motors and gen- 
erators, The problems these 
applications present are 

ent from those of 

where films of the new super- 
conducting ceramics have 
begun to uses in some mil- 
itary circuits. 


Six major European indus- 
trial groups are in thi 


is project leader and 
of the Project's technical com- 


years ago two IBM sci- 
entists discovered supercon- 


plex inorganic compound 
lanthanum jum cop- 


per oxide. 
Moreover, this erate re 
superconducting at 
(degrees above absolute zero) 
significantly higher than 
any previous superconductor 
and the 


worldwide search for so-called 
“high-temperature supercon- 
ductors”. Similar ceramice 
proved 


had been found in 
oxides at tem) peratures as high 
as 125 deg K. 
For the six partners, the crit- 


power 
systems. Superconducting 
systems for the generation, 
transmission, switching, stor- 


NOTICE TO CUSTOMER 





David Fishlock examines a robot 
which tests high-temperature 
superconducting materials 


A chemist’s 
new friend 


The robot chemist devises its concoctions 


attractive. 

The EC, for example, esti- 

tes that its states 

ioe Ecu2.5bn each year 
ansinission 


be saved by employing super. 
conductors with no electrical 


resistance losses. 

But the engineering proper- 
ties of ceramic superconduc. 
tors are enough - 
mechanically, electrically, 

in most other 


among 
recipes for for better materials 
trends that might yield a much 
better “engineering ceramic” 
su luctor. 
The partners would like a 
ceramic that superconducts at 
room temperature — around 
290 deg K —- and therefore 
pecde no refrigerant. Unlike 


the previous metallic supercon- 
ductors, for which theory pre- 
dicts a top Limit of about 30 deg 
K, “with ceramics we have no 
ee Ee 
ature is", Jacobson 

It took’ 18 months to negoti- 
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rate. 





Base Rate decreased by 0-5% to 13-5% per annum. 
with effect from 13th February, 1991. 





MIDLAND BANK ple 


MIDLAND 


The Listening Bank 


With effect from 
the close of business on 


Wednesday, 13th February 1991 
Co-operative Bank Base Rate 
changes from 
14% p.a. to 13.50% p.a. 


Co-operative Bank p.Lc. PO, Box 101, 
1 Balloon St., Manchester MG0 4EP. Tel: 061832 3456 
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ate the industrial collabora- 
tion, Hilsum says. The part- 
ners agreed on a two-part pro- 
that involved 
10,000 different reci- 
“aad simultaneously 
jow they might use 

the ceramic if a recipe yteided 
a promising combination of 
and m ical prop- 

erties. “It's a totally new area 
of materials science which we 


have to learn,” um. 
“We've got to forget everything 
we learned about semiconduc- 


S.. 
The robot chemist is pro- 
to make minuscule 
tablets of ceramic weighing 
about 1 milligram, for cam 
nation by X-ray diffraction, 
kind of Fingervrinting which 
establishes where each speci- 
men resides in the grand plan. 
Ceramics of interest are chemi- 


structure i 

ducting and insulating bands 
alternate like a zebra's stripes. 

The robot makes its tablets 
by organo-metallic reactions 
developed by GEC chemists, a 
procedure chosen so that the 
prescribed mixture always 
starts as a solution, which can 
be bolled to leave 2 solid, then 


TECHNOLOGY 


cocked into a ceramic. It mixes 
solutions of the various ele- 
ments in prescribed propor- 
tions, and drips a fixed volume 
on to a dise of silver on a gold- 
plated hotplate. The rest of the 
solution is stored. 

The deposit left on the silver 
disc when this solution evapo- 
rates is then fired at 900 deg C 
to leave a disc of ceramic suit- 

able as an X-ray sample and 
for magnetic measurements, 
This initial screening picks up 
less than 1 per cent a super: 
conduction in any sample. The 
small size of the samples has 
encouraged the scientists to 
explore quite expensive materi- 
als — even precious metals. 

The robot has permuted 
some 16 different elements in 
making more than 8,000 sam- 
ples, and is adding another 80 
samples a ota. “Ideally, we're 
looking for new superconduct- 


ing phases but en route we're 
joking for patterns,” says 


a eatterns may yield fresh fresh 
insight into the way 
supereonduct. So far about five 

have proved signifi- 
cantly superconducting, 
alth none a! . 
“But we believe we have 


in ceramics. 

Under another part of the 

programme, the have 

Piready begun to investigate 

engineering designs using 

superconducting oxides, for 
‘The idea is 


to sharpen the 
a useful material and show 
where more research could 


most profitably be applied. 
on property is an 
carry large current 


ability to 

densities. In n general the super- 

conducting oxides appear to 
haracteristics that limit 


have cl 
thelr current-carrying capacity 
unless they can be made with 
large grains that are aligned in 
the direction current must 
tow, a process the scientists 
The French Atomic Energy 
research centre 


Commission‘s 

at Saclay, and materials scien- 
tists with Liverpool University 
and the University of Liege, 
are exploring several ways of 
texturing superconducting 
oxides. They include 


‘vi posits 
Sorel f has 
ma of 

eu, ut aco 


researc 
work to be done before the sci- 
ence becomes a useable tech- 
nology.” 


Lloyds Bank 
Base Rate. 


Lloyds Bank Plc has reduced 
its Base Rate from 14 per cent 
to 13-5 per cent p.a. with effect 

from the close of business on 


Wednesday 13 February 1991. 


All facilicies (including regulated consumer credit 
agreements) with a rate of interest linked to 
Lloyds Bank Base Rate will be varied accordingly. 


The change in Base Rate will also be applied from 
the same date by the United Kingdom branch of 
The National Bank of New Zealand Limited. 


THE THOROUGHBRED BANK. 


Lloyds Bank Plc, 71 Lombard Street, Loadon EC3P 3BS. 


Girobank 


Girobank announces that 
with effect from 


close of business yesterday 
(13th February 1991) 
its Base Rate was reduced 


from 14% to 


13.5% per annum. 


Girobank pic 10 Milk Street LONDON EC2V 8/H 
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BANK OF 
BASE 


nm less than two years 
Europe's single market 


Routh to invest more than 
$57m (£29m) in building an 
interna’ distribution cen-- 


ce 


BASE RATE... |} . 


With effect from 
close of business on 
13 February 1991 
Base Rate has been 
decreased 
from 14% to 
13.5% per annum 





IRELAND 
RATE 


Bank of Ireland 
announces that with 
effect from close of business 
on 14 February 1991 
its Base Rate is 
decreased from 
14.00% to 13.50% 


Bank clreland 


| 
Area Office 36 Queens Street London EC4R 1BN 
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Walting for what 1992 blows in 





" publish’ ‘this survey on : 
-" 13¢h March 1991. -” 
This i survey will be of. 

jar interest to. . 
the .56%. of chief . 
executive in Europe ~ 
.. who read the FT, and 
~who: think that |. 
Protection of the 
Environment will 
have the greatest : 
. impact on their 
company’s business. |. 
in the nineties. If you . 
want to teach this --: 
important audience, 
call Jonathan Wallis | 
on 071 873 3565 or 
fax 071 873 3602. 





























BASE RATE 


With effect from close of business on 


13th February 1991 
Base Rate is decreased from 


14% 1013.5% 


Ware 


eat, 










All facilities (includ ; 
credit agreements) with a rate of interest 
linked to Yorkshire Bank Base Rate 
will be varied accordingly, 


Head Office: 20 Merrion Way, Leeds LS2 8NZ. D8 we 
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The Corn is 


Green 
GREENWICH THEATRE 


Emlyn Willi , 
autobiographical drama” oF 


premiered in 1938 with Sybil 
Thorndyke and Williams bin. 
self) it must have been rather 
daring, with its message that 
education is all that lies 
between the smart miner and 
the statesman, forget the asi- 
nine Jand-owning class, 

The big difference between 
Poakeon sud Williams is that 
local colour is cen to 
melodramas, whereas io 


RSDAY FEBRUARY 14 1991 
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CINEMA 


Hammett without the Prince 


“You're honest," Says one 

te. nauother in Miller's ‘Crostiag. 
something we can't 

enough of in this business.” a 
Honour among thieves is one 
. Honesty among Prohibition- 
era hoodiums and killers is another. 
fete ola sili’ Sent “te 
©. Miller's , the 
new film from Joel and Ethan Coen, 
the writing-directing brothers who 
made Blood Sémple and Raising Ari 
2ona, has a fine moral madness. Shot 
in velvet-dark colours, it crackles 
with wit and visual invention. And 
though the plot could be simpler to 
follow — as mobsters Gabriel ie, 
Albert Finney and John Turturro 
perform their scorpion dance of 
revenge and counter-revenge, while 
a Hoy oa and dead men return 
‘oO ~ the has such rhythmic 
and harmonic mastery that it no 





MILLER'S CROSSING 
Joel Coen 





THE FIELD 
Jim Sheridan 


TO SLEEP WITH 
ANGER 
Charles Burnett 








1 HIRED A CONTRACT to bi 


KILLER 
Aki Kaurismaki 


SHOCK CORRIDOR 


and 
NAKED KISS 
Sam Fuller 








could not be more Irish if it had 
blarmney-stones for teeth and sham- 

















more needs a narrative “pro- 
Grammer than does a great sym- 
y. 
The jikn noir and pulp fiction 
pode ore clear. The Coens must 
sal many a re-viewin; 
of Huston's The Maltese Falcon: thes 
invoke the shadow-strewn rooms 
and two-timing women, they have 
Albert Finney as a jowly, rumbus- 
they must fave’ read al the pages 
m ve 
fell out Dashiell Hammett’s Red Har. 
vest, with its blood-related tale of 
gangsters cunningly set up to knock 
each other off. 

But the lethal charm of Miller's 
Crossing is the way it turns the 
gangster world into a wilderness 
without a hero. There is no Sam 
Spade to offer hardboiled mora) 
guidance 


characters are defined by the surreal 
visua! lejtmotif of a hat blowing 
through a forest. And our only, dubi- 
ous identification figure is Gabrie? 
Byrne's Tom, a soft-spoken Irish hit- 
man whose one moment of finer feel- 
ing — he spares the bullet to a gib- 
bering victim (John Turturro) in the 
woods, who later returns to haunt 
and blackmail him — is outweighed 


¥ Routledee as Miss Moffat, 
since the hearty persona of 
this hed actress 
note of en * is fine 
. ie 
when she is mischie- 
vous nriners 


i 


RaRE 

at : 
bes 
= 
i 
a 


give, 

The King and I has also come to 
seem curiously old-fashioned as 
musicals go. It Jacks the subtlety of 
a Sondheim or the wit of Afy Far 
y- a cunt . a sentimental 
tear jer] a few good songs 
thrown in. 

Most of those songs belong to 
com- 


i 


attempt on Finney's life. 
This last scene is primus inter 


If all art aspires to the condition of 
music, Miller's i 


But [ loved it. After last week’s 
catatonic Emerald Isle opus Decem- 
ber Bride, The Field restores our 
faith in ireland’s ability to turn sim- 
ple tales into stormy, ragged 

the nati character. If 


ing are part 
that of Harris with arms out- 
stretched Christ-like in a car’s head- 
lights while luminous rain-needies 
shower around him: or his Mosaic 
posture of defiance near the end, 
framed against the waterfall as if it 
were the Red Sea in the very act of 
parting. 


and 


x 
Charles Burnett's To Sleep With 
Anger, confirms thai 





Koshiro Matsumoto and Susan Hampshire 


Lethal charm: Albert Finney in 


with this Harry, played Danny 
Glover (the Black Balt of Lethal 


never notice the point when a 
racially “black” comedy turns into a 


Sleep ager 
sophisticated and sweetly shivery 
ghost story. - 

Human beings have long straggled 
ta understand the cancept of eter- 
nity. But sometimes a film conveys 


Shiva Nova 


PURCELL ROOM 
Sitar and tabla join company with a 


& 


Anthony G! s 


writers, were 
music of the even- 
ing: product of a fresh vigorous 
n and to com- 

bine directness of utterance with 


“‘Miller’s Crossing’ 


it better than a dictionary could. 
Even at its modest 80 minutes I 


urismaki (Ariel, 
Factory Girl), may be the most long- 
winded, posturing, empty-headed 
movie I have ever seen. 

it has a sardonic plot idea 


after the film staggers deep into 
benighted Inconsequence as the 
killer stalks Leaud, the fugitive 
Leaud bumps into the flimsy eccen- 
trics masquerading as supporting 
characters (flower-selling girlfriend 
Margi Clarke, hamburger vendor 
e Reggiani) and the dialogue 
runs to cod profundities like “The 
working class has no fatherland”, 
The one, perhaps two, moments of 
mild wit - a “Gone to pub” note left 
by considerate hero for hit-man, a 
bank robbery enmeshing Leaud in 
erroneous guilt - emphasise the 


sitet er Saar 
. a was a sig- 
nificant backeround presence; and 
the songs could, at their caichier 


- delicate, refined, languourous, 
and in one case, hynott repeti- 
tive -— boasted a profound fusion of 
Indian and occidental techniques; 
but the work was rather long and 


music; but a strong emotional under- did not sustain my interest. 

current was always to be felt, com- | The rest of the programme com- 
ing to the surface in meditative solos prised Daryl Runswick’s gently ram- 
by eello axed pita, and the work bad bling Dialectic 1 which synthesiser 


the passionate forth- 
rightness of Leonard Bernstein's 
Songfest, The two vocal parts were 
taken by mezzo-soprand Hyacinth 
Nicholls and tenor Henry and 
come soe across as splendidly lively and 


resol 
Gilbert's piece called for an Indian 
narrator in addition to the quintet. 
vee Naidu, in traditional dress and 
lised hand-movements, told 

us tradit stories, wile a and 
piano vamped quietly back- 
ground. The instrumental sections 


replaced piano in the ensemble; 
David Kosviner’s For 
inventive caprice for flute 
Rutfer), cello and ; three 
Caribbean songs Conner, 
ami presented by Hyacinth 
Mcbolly and Messiaen's Euras ian 


, an 
fancy 
Afro- 





Flying Ashes 


Epistolary theatre, like the 
epistolary novel, has a long and dis- 
tin career. One has only to 
look to 84 Charing Cross Road to sea 
how broad its appeal can be, despite 
the obvious dramatic limitations of 
communication involving people 
who seldom, or even never, meet. 


=m. nent today that tae oe Coa Dal Juste Sat 
* ‘aroline confro: ers Wells, remember, as 
$i ee tan 7 where we have been med to 


4 sity. 





Claire Armitstead 


INTERNATIONAL 





™ BARCELONA 


Gran Teatre det Liceu 21.00 Uwe 
Mund conducts Stravinsky‘s 
Symphony of Psalms and Bartok's 
Duke Biuebeard’s Castle, with 
Kiara Takacs and Kolos Kovats. 
Also tomorrow (412 1466) 

TD 


m@ BERLIN 
Staatsoper unter den Linden 19.00 


La traviata. Tomorrow: Peter 
Schreier conducts Le nozze di 





Figaro. Sun: jena 


~ Hajossyova sings the Marschailin 
a: in Der Rosenkavaller conducted 
de : by Heinz Fricke (2004 762} 
Deutsche Oper 19.00 Die 


Zauberfléte. Tomorrow and Sun: 
Entfdhrung. Sat: Peter Seiffert sings 
Lohengrin (3410 249) 
usplethaus 20.00 Cario 
. Maria eu oe Eerin 
a Philharmonic Orchestra 
all-Mozart programme (2614. 383) 
Komiache Oper 19.00 Swan Lake 
choreographed by Tom Schilling 
(2292 555) 


m BRUSSELS 

Palais des Beaux Arts 20.00 
Reinhard Goebel directs Musica 
Antiqua Cologne In music by 

















Anna. Ms Hampshire lacks the 


Ye 
that requires mega- 
Sures in considerable adv theatre tak at Think sees Whe 
i - ea 2 wi) 
: on has been done with it on screen. 
Here it fails to reach that level. 
There are compensations, of 


singing star to fill it with “Hello, in 
Similar! 


ly “Shall We on 


Venturini and Handel. Tamorrow: 
Gerhard Oppitz plays a 
Rakhmaninov'’s Rhapsody on a 
theme of Paganini with Royal 
Flanders Phifharmonic Orchestra 
(507 8200) 

Monnate 20.00 Adolf Dresen's 
production of Jenufa with Linda 
Plech in title role and Anja Silja 
as Kosteinicka. Also Sun at 15.00 
(219 6341) 

a ae lik lll 


@ CHICAGO 

Orchestra Hall 20.00 Pinchas 
Zukerman is conductor and solcgist 
with Chicago Symphony Orchestra 
in a programme Including 
Hindemith’s Trauermusik and 
Etgar’s Introduction and Allegro 
for Strings. Also tomorrow at 13.30 
and Sat at 20.00 (435 6666) 


m COLOGNE 

Philharmonte 20.00 Daniel 
Barenboim conducts Dresden 
Staatskapelle. Sun at 11.00: 
Raymond Leppard conducts 
Gurzenich Orchestra (2801) 
Opernhaus 19.30 Tanz-Forum 
production of Prokofiev's Romeo 
and Juliet choreographed by 
Jochen Ulrich, also Sun. Tomorrow: 
Madama Butterfly (221 8400) 
TA OT TS 


@ FRANKFURT 
Jahrhunderthalle Hoechst 20.00 
Paris Opera Ballet in Don 
Quichotte, choreographed by 
Rudolf Nureyev with music by 
Ludwig Minkus. Also tomorrow 
(9601 240) 
ST AE 


mg GOTHENBURG 


Konserthus 19.30 Neeme Jarvi 
conducts Gothenburg Symphony 





course, some of them in Ms Hamp- 
shire's performance. Her heart Is 
clearly in it. She looks lovely. She 
even manages 

the story as the King 

his death-bed. 

e King, played by the Japanese 
actor Koshiro Matsumoto IX, is a 
compensation in his own right. It 
must be hard to take over a role 
almost identified with Yul Brynner. 
Koshiro Matsumoto has hair on his 


Th 


to play up the feeling 
of Siam is 


Orchestra in music by Richard 
Strauss, Sibelius and 
Rimsky-Korsakov. Also tomorrow 
at 18.00 (167000) 


@ HAMBURG 


Staatsoper 19.00 Catherine 
Matfitano sings Madama Buiterfly. 


Tomorrow: Werther. Sat: Lady 
Macbeth of Mtsensk. Sun: Karita 
Mattila sings Tatiana In Eugene 
Onegin (851555) 

Deutsches Schausplethaus 19.30 
Romeo and Juliet directed by 
Michael Bogdanov, also tomorrow 
(248713) 


m@ LONDON 


DANCE 

Cavent Garden 19.30 Altynai 
Asyimuratova dances Manon, 
choreographed by Kenneth 
MacMillan, music by Massenet. 
Tomorrow: Triple bill including 
Kenneth MacMillan's new ballet 
Winter Dreams (240 1066) 

MUSIC 

Coliseum 19.00 Nancy Gustafson 
sings title role in David Pountney's 
staging of Rusalka. Tomorrow: 
Bartok and Stravinsky double-bill. 
Sat im Turn of the Screw (836 
3161 

Rayat Festival Hail 19.30 Libor 
Pesek conducts Philharmonia in 
Martinu and Dvorak, with Dmitry 
Sitkovetsky soloist in Bartok’s First 
Violin Concerto. Tomorrow: Gunter 
Wand conducts BBC Symphony 
Orchestra. Sat: Pesek conducts 
Ravel, Prokofiev and Beethoven 
with the Philharminia (928 8800) 
Barbican Centre 19.45 Valentine's 
Day concert by London Concert 
Orchestra (638 8891) 

THEATRE 

This week's shows include The 











head but not on his chest, which he 


bares regally. 

The production, directed by James 
Hammerstein and choreographed by 
Yuriko, is scheduled to run for eight 
weeks and I hope that I have not 
been too harsh on it. It just needs 
that extra bit of flair which 
still come. Yesterday it seemed a 
shade under-rehearsed. 


could 


Maicoim Rutherford 


King and | starring Susan 
Hampshire {Sadler's Wells), 
Sharman Macdonaid’s new play 
All Things Nice (Royal Court), 
Friedrich Dirrenmatt’s The Visit 
(National) and Pinter's The 
Homecoming directed by Peter 
Hall, with a cast led by Warren 
Mitchell and Cherie Lunghi 
(Comedy). Phone Theatreline: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 





@ MUNICH 


MUSIC 

Staatsoper 19.30 Madama Butterfly. 
Tomorrow: Das Rheingold. Sun: 
Die Walkire with Behrens and 
Morris, conducted by Sawailisch 
(221316) 

Philharmonie 20.00 Mariss Jansons 
conducts Bavarian Radio 
Symphony Orchestra in 
Shostakovich's Fifth Symphony, 
with Shira Rabin soloist in Dvorak's 
Violin Concerto. (48098 614) 
THEATRE 

Prinzregententheater 19.30 Mein 
Kampf by George Tabori. Sat: 
Moliere’s L'Ecofe des Femmes 
(225754) 





m@ NEW YORK 


MUSIC 

Avery Fisher Hall 20.00 Zubin 
Mehta conducts New York 
Philharmonic in world premiere 
of Steven Mercurio’s For Lost 
Loved, plus Maria Ewing in Four 
Last Songs. (874 2424) 
Metropolitan Opera 20.00 Die 
Zauberfldte with Kathieen Battle, 
Luciana Serra, Francisco Araiza 
and Heinz Zednik. Tomorrow: Luisa 
Milles with Pavarotti. (362 6000) 


Exchange Productions, under the 
bags of Sarah le address 
and extreme form, 
Bove vine in dome out of of 
women prisoners. 

The play is sculpted by Tony 
Craze from a collection of those 
skaya as Letters of Love, into a mov- 
ing picture of life as it is lived by 
women who somehow manage to 


Brocq, 
robiem in its most poi; 
Eis ana ee Eat 


by Julia Voznesen- 


DANCE 

New York State Theatre 20.00 New 
York City Ballet in Coppelia. 
Tomorrow's programme includes 
Balanchine‘s Symphony in C. Sun: 
Mother Goose and three other 
ballets (870 5570) 

THEATRE 

This week's shows include Shogun: 
The Musical, which boasts an 
earthquake among a string of 
spectacular effects (Marquis), 
Assassina, new musical by Stephen 
Sondheim (Playwights Horizons) 
and Six Degrees of Separation, 
new play by John Guare (Lincoin 
Center). Ticketron (246 0102} 
answers inquiries and sells tickets 





m@ PARIS 


DANCE 

Palais Garnier 19.30 Bolshoi Ballet 
in Hommage a Petipa. (4742 5371) 
MUSIC 

‘Théatre dea Cham: 20.30 
Georges Prétre conducts 
Honegger's Le Ro! David with 
Orchestre National de France. 
Tomorrow, Sat and Sun: Julia 
Migenes Show (4720 3637) 

Saile Pisyaf 20.30 John McLaughlin 
and Paco de Lucia play guitar 
concertos with Orchestre de Paris 
conducted by Semyon Bychkov. 
Also tomorrow (4563 0796) 
THEATRE 

Comédie Francaise 20.20 
Beaymarchais' Le mariage de 
Figara. (4366 4360) 





= STOCKHOLM 


Konserthus 19.30 Andrew Davis 
conducts Stockholm Philharmonic 
Orchestra in music by Schoenberg 
and Dvorak. Also Sat at 15.00 
(244130) 

Royal Opera 719.00 John 


For those who like their theatre 
poetic, this is a beautiful and 


Neumeier's ballet A Midsummer 
Night's Dream, with music by 
Mendelssohn and Ligeti. 
Tomorrow: Tosca (248240) 


@ VIENNA 


Staatsoper 19.00 Fidelio with 
Sabine Hass, Sona Ghazarian and 
Josef Protachka, Tomorrow: 
Arabella. Sat Manon. Sun: 
Trovatore (51444 2960) 

Votksoper 19.00 Die EntfGbrun 
aus dem Serail. Sat: Wiener Blut. 
Sun: Barber of Seville (51444 3318) 
Musikverein 19.30 Alexander 
Rahbari conducts Vienna 
Symphony Orchestra in 
Shostakovich’s Fifth Symphony, 
plus music by Wellesz and 
Stravinsky. Also Sat (505 8190) 





@ WASHINGTON 

Kennedy Center Concert Halt 19.00 
Mstislav Rostropovich conducts 
National Symphony Orchestre in 
Symphonies by Haydn and 
Bruckner, also Sat and next Tues. 
Tomorrow; Salzburg Mozarteum 
Orchestra plays Mozart (467 4600) 
7 eS a Sa ee 


@ ZURICH 

Opernhaus 19.30 Nikolaus 
Harnoncourt conducts Der 
Zigeunerbaron. Tomorrow: Elektra. 
Sun: Tosca (251 0909) 

Tonhalle 20.15 Murray Perahia 
plays Beethoven's Piano Concerto 
No 5 with the Tonhalie Orchestra 
conducted by Hiroshi Wakasugi 
{201 1580) 

Schausplelhaus 20.00 Moliere's 
Le Misanthrope directed by Rudolf 
Noelte. Tomorrow, Sat and Sun: 
Arthur Schnitzler’s Professor 
Bernhard} (251 1111) 








Satellite Business TV 
(all times CET) 
MONDAY TO FRIDAY 


Eurosport 
0600-0630 International Busi- 


CNN 

0500-0530 Moneyline 
0800-0830 Moneyline 
1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2080 World Business 
Tonight - a joint FT/CNN pro- 
duction with a review of the | 
day's major business stories. 
2300-2330 World Business 
Tonight 

0100-0130 Moneyline 
Superchanne! 


0700-0830 Financia! Times { 
Business Report } 
A five minute business brief- 
ing broadcast three times 
between 0700 and 0800 

2130 (Wed only) Financial | 
Times Business Weakly - the | 
jatest business round-up. 
SATURDAY 

CNN 

800-0830 Moneyline . 
0900-0930 World Business 
Tonight - a joint FT/CNN pro- [- 
duction. i 
1540-1610 Mi Ke 
1900-1930 World Business 
This Week 

2110-2140 Your Money 


SUNDAY 

Superchannel . 
1800-1830 FY Business }: 
Weekly F 
CNN : 
0710-0740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 

0040-0110 Inside Business 
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A justified 
interest cut 


SPAIN'S willingness to cut its 
short-term rate of interest hes 
put the fig-leaf of international 
respectability over Mr Norman 
tae ees to lower base 
Tate by a percent int. 
Nevertheless, the ee like 
a concession to domestic politi- 
cal pressure. But lower interest 
tates are bound to look like 
such a concession, given both 
the state of the British econ- 
omy and the election time- 
table. The government must 
worry about appearances; it 
should not be paralysed by 


em. 

An interesting question is 
what the Bundesbank might 
have done if it had direct 
responsibility for — rather 
than indirect authority over - 
the UK economy. Its first reac- 
tion would be horror at the 
pace of wage increases. But, 
upon examination, it would 
agree with the UK government 
that the worst He inflation- 
ary pressure is in the past. 

The Bundesbank would be 


precipitous decline in rates of 
monetary growth. It would 
note that narrow money, a rel- 
atively reliable coincident indi- 
cator, stopped growing in the 
last quarter of last year. Mean- 
while, the annual rate of 
growth of broad money, the 
Bundesbank's principal cur- 
rent target, has fallen from 
close to 20 per cent in early 
1990 to 7 per cent in the last 
quarter of 1990. The latter is a 
rate with which the Bundes- 
bank itself could live. Further- 
more, the very speed of the 
decline would give any prudent 
central bank pause. It would 
expect trouble. 


Room for manoeuvre 
The unemployment data, to 
be released today, and the 
inflation data, to be released 
tomorrow, will probably con- 
firm that cuts in interest rate 
are justified. Modest cuts have, 
indeed, been in the 
market for some time, with 
more to come. 
_ Nevertheless, for a currency 
in the ERM, interest rates can- 
not be set on domestic eco- 
nomic grounds alone. They 
must be determined with an 
eye to the exchange rate as 
well. Happily, there is some 
room for manoeuvre. Sterling 
may be in the lower half of its 
band, but it is a wide band. 
Furthermore, there have been 


very recent reductions in 
money market interest rates in 
both France and Germany. 
Nonetheless, sterling’s pres- 
ence in the ERM puts the gov- 
ermment's credibility on centre 
stage. Credibility is an eco- 
nomic asset that is gained by 
political behaviour. The reduc- 
tion in base rates at the time of 
ERM entry, for example, may 
well have been justifiable on 
domestic economic grounds, 
but it impaired credibility and 
las made subsequent reduc- 
tions in interest rates more dif- 
ficult. Can this be argued 
against the present cut as well? 


Producer prices 

It is peculiar that the cut 
came so soon after the increase 
of 1.2 per cent in producer 
prices announced on Monday, 
particularly when the govern- 
ment has insisted that lower 
interest rates will follow a 
decline in inflation. It is worry- 
ing that it came just before Mr 
Norman Lamont had to defend 
government economic policy in 
the House of Commons. It is 
unfortunate that it was 
announced on the day that the 
policy came under attack from 
Sir Alan Walters ef af in a fet- 
ter to The Times. 

One must not be too harsh. 
Any cut in interest rates is 
likely to look opportunistic. 
What matters is the market 
reaction. So far at least it is 
benign. Investors may even 
believe that lower interest 
rates will make maintenance of 
the ERM commitment easier, 
not more difficult, because it 
will make the consequence of 
that commitment less politi- 
cally unpalatable. Further- 
more, if the floor itself has 
credibility, interest rates can 
perhaps be lower just because 
sterling is approaching it. 

Nevertheless, a base rate cut 
of half a percentage point, 
while welcome, will be of nuga- 
tory benefit to the domestic 
economy. The government will 
want — indeed need - to 
make further cuts. But each 
percentage point cut in base 
Tates reduces the interest rate 
differential vis-d-vis the 
D-Mark by more than a fifth. 
The conflict between domestic 
pressures and the exchange 
rate commitment is unlikely to 
go away soon. Whether it likes 
it or not, the government will 
have many occasions to show 
its mettle in coming months. 


Europe’s farm 
costs rise 


THE NEW SCARE over the 
cost of the Common ‘icul- 
tural Policy provides both an 
appropriate and a predictable 
backdrop to the longer-term 
discussions on farm reform 
now going on in Brussels. 
Only weeks into the new 
year, the Commission has fore- 
cast that the CAP budget 
agreed last December will be 
overshot by Ecul.9bn. Spend- 
ing is set to scar by a record 
eee a over 1990, to 
Ecu33bn. Without quick action, 
the cash-limits agreed in 1988 
will be broken for the first 


, The budget crisis should pro- 
vide a spur to discussion of 
long-term reforms proposed by 
Mr Ray MacSharry, farm com- 
missioner, but care must be 
Sistore thelr focus, Balancing 

focus. i 
the books is not the same as 
solving the economic problems 
created by the CAP. 

Previous attempts to reform 
the CAP have always been con- 
celved out of the ar to curb 

udgetary outlays. seeking 
to limit the pain, the EC has 
traditionally made the mistake 
of veering not towards the 
market, but ey from it, 

‘cowards supply management. 
This has an immediate impact 
on the budget. It reduces the 
surplus that the Commission 
has to buy, store, and eventu- 
ally sell at a loss. It is also 
toe atting beret picid 

cut suppo: ices, 
because quotas are eadier to 
increase again when business 
returns to “normal”. But sup- 
ply restraints do not constitute 
teal reform. 


There is only one way to end 
over-production, curb market 
Support and promote efficiency 
in EC farming. That is to 
reduce, and ultimately elimi- 
nate, the difference between 

prices and world 
market prices. 


Burden on consumers 

Cutting production may 
reduce budgetary outlays, but 
it would leave the consumer 
carrying a large share of the 
burden in the form of high 
Prices. Because it requires the 
maintenance of barriers 
against imports, it would also 
fail to impress the other coun- 
tries with whom the EC is try- 
ing to negotiate in the Uruguay 
Round. 


These defects of supply man- 


ee ee oe 2 bli oe Enel ele 


agement have to be considered 
in planning long-term changes 
to the CAP. Reform should not 
be a response to a chronic bud- 
getary probiem. It is needed to 
remove costly economic distor- 
tion, secure improved condi- 
tions on world markets, and to 
Promote much delayed adjust- 
ment in the European farm 
sector. 


Qualified welcome 


The MacSharry proposals, 
which again came under vehe- 
ment attack this week from Mr 
John Gummer, UK farm minis- 
ter, deserve a qualified wel- 
come. They envisage steep 
Price cuts for cereals of 47 per 
cent and more modest cuts of 
15 per cent for beef and 10 per 
cent for dairy products. Small 
farmers would be fully com- 
pensated for their loss of 
income. farmers would 
receive no compensation for 
lower cereal prices unless they 
agreed to set land aside from 
Production. They would also 
have to bear the full weight of 
a5 per cent cut in milk quotas. 

Mr Gummer argues that this 
approach would discriminate 
against Britain's efficient 
larger farmers. This is true 
only to es extent that it 

‘olves a large measure of 
production-related controls and 
supports. An ideal reform, 
which removed such controls 
and introduced a market- 
driven price regime, would 
favour the efficient farmer. 

Political reality dictates that 
reform must be accompanied 
by compensation for inefficient 
small farmers who have no 
hope of adjusting. Despite the 
drain on the farm budget, such 
support would be , 
provided it is transitional and 
not related to production. More 
work needs to be done, in addi- 
tion, on how to relate income 
support to the preservation of 
the environment. 


increase in budgetary outlays. 
But the income support could 
be cash-limited and made avail- 
able only to those currently 
farming the land, not in perpe- 
tuity to their successors. With 
these conditions met, a tempo- 
rary rise in farm spending 
would not matter. In stark con- 
trast with the situation today, 
it would not be a sign of a 
problem looming, but of a 
problem at last solved. 


the world’s leading airlines 

are blaming the recession and 
the Gulf war for one of the worst 
crises in civil aviation history. 

No other industry has been savaged 
so fast by the combined effects of the 
war and the severe economic down- 
turn. Airline losses have been mount- 
ing as they fly half-empty aircraft 
around the world. They are cuttin 
capital costs, deferring new aire 
deliveries, reducing flight frequencies 
and suspending unprofitable routes. A 
transatlantic fares war has erupted 
and has already turned into a nasty 
trade confrontation between the US 
and the UK. 

The crisis has prompted sweeping 
restructurings and job losses in the 
industry, with many of the financially 
weaker carriers now struggling for 
survival Airlines are clamouring for 
government support to help them 
weather the storm. Just the 
war started, Mr Jean Pierson, Airbus 
chairman, warned that “many airlines 
will go into a state of coma; those 
already in a coma will be liquidated”. 
His prognosis has proved to be deadly 
accurate. 

There is little the airlines can do 
about the deepening recession and the 
war, the latter compounded by a 
worldwide scare of terrorism which 
has left airports and aircraft deserted. 
Nevertheless, the crisis was waiting 
to happen and was, to a large extent, 
of the airlines’ own making. 

During the past few years, the 
industry indulged in unprecedented 
expansion. At the end of 1990, a total 
of 3,746 commercial jets were on 
order. Airlines took delivery of 664 
jets with more than 100 seats each 
last year compared with 565 in 1989, 
according to figures compiled by 
Shearson Lehman. In 1990 alone, air- 
lines placed orders for 1,237 aircraft. 

Experience should have warned the 
industry of the troubles ahead. Air 
transport has traditionally been one 
of the most sensitive barometers of 
economic activity, turning down very 
quickly in a recession to recover just 
as swiftly with the first signs of a 


Even without the Gulf 
war, which increased jet 
fuel costs, the industry’s 
breakneck expansion was 
leading it into trouble 


rom Sydney to Singapore, 
from London to Los Angeles, 








upturn. It has also tended to follow a 
ten-year cycle, with declines in the 
early seventies, again in the early 
eighties and now, once more, in the 
early nineties. 

But airlines appeared to ignore 
early warning signs of the deteriorat- 
ing economic situation and the tradi- 
tionally cyclical nature of their busi- 
ness. Confident that the underlying 
trend of strong demand for air travel 
would continue unabated, despite 
some short-term dips in the rate of 
growth, they expanded too rapidly. As 
the recession struck with unexpected 
speed and violence, the industry was 
caught short with too much capacity. 

US _was the first to feel the 
squeeze. Many American carriers. 
flush with strong cash flows and 
attractive assets, became caught up in 
America’s leveraged takeover sur; 
during the eighties. This left big air- 
fines such as TWA, Continental, East- 
ern, Northwest and USAir with seri- 
ously strained balance sheets when 
the tide turned. 

Negligible growth and over-capacity 
in the domestic market, coupled with 
rising labour costs, were taxing US 
airline managements long before 
Iraq’s invasion of Kuwait. This 
severely impaired their capacity to 
cope with the additional pressures 
caused by the Gulf conflict. 

At the simplest level, mounting 
Josses quickly became the catalyst for 
Chapter 11 bankruptcy filings at Pan 
Am and Continental, and caused East- 


Apart from the Gulf war and recession, _ 
airlines themselves caused their current crisis, 
say Paul Betts, 


Victims of thelr = 











Nikki Tait and David Gardner 









Attali, Air France 
e e . current president of the ea 
{ . of Europ -has called f ee tere 
Ress ved tape to enable airlines to. 
_ reduce , measures to help car: ; 
‘yiers increase fares to offset 
costs, and a halt on new by lao : 
. tions which could put f rR : 
ern, already in Chapter 11, to ground gure on costs. : ae 
its fleet sr L 
Over the 12 months to the end of Sut Sir 
last year, the US industry had lost 
$2bn. In Europe, the pressures started 
to be felt in the second half of the 
hairman, said this week that Euro- 
airlines would show a heavy 


executive vice, warned last 
week. “Aircraft is already cost- 
ing the industry and the travelling 


public over $9bn a year in the US and 
E alone.” 


urope 

Scarce airport capacity is at the 
root of the current row between the 
US and the UK over granting new 
American carriers rights to fly 
Heathrow, one of the world’s biggest 
and most congested airports. But the 
dispute is also intrinsically linked 
with the current airline crisis. 


Malcolm Rifkind, the UK transport 
secretary, to approve a change in the 
current London traffic distribution 
rules to allow new international carri- 
ers to fly to Heathrow. Under the 
present rules, only carriers which 





sought to win significant 
for British airlines into the US market 









ted to 





The Commission is expec' 
draw up a full package to 
joa ae ord i 
i are 1 Mie vs 
carefully between the financial grief 
caused specifically by ie overt ee 
cumulative effects of costs overtaking 
‘On state aid, the most controversial j,” 







unduly distorted to the OF 
consumers, and of airlines whose ‘gov- - 
ernments do. not think that giving 
subsidies is an appropriate response, 
eT which this week announced 
6,600 job cuts, "is the main case in 


















WORLD AIRLINES 
the capacity crunch 
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‘A route 
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Fox's run OBSERVER 
curtailed 
@ Sir Paul Fox, the veteran coming [T'V franchise round. 
British TV boss due to be One obvious possibility would 
Imnighted by the Queen today, be Carlton 
is ta end his second career at even though it is more in need 
the BBC. I hear he will not of a full-time chief executive 
managing director of BBC. the wi however 2 
managing wings, 
Ee pumon expires et the coe col 
fe rae will come as scmpesing 
a disap) only 
to Fox, who returned to the Green quandary 
fold in 1988 after 15 years with The Gulf war's effect on air 
Yorkshire Television, but to travel has posed a moral 
BBC director-general Michael dilemma for one of the City 
Checkland. He had wanted 65- of London’s greens: Tessa 
year-old Fox to remain ‘Tennant, head of ecological 
companion on the long march research at Jupiter Tarbutt 
the renegotiation of Merlin. As befits a committed 
the BBC's charter in 1996. environmentalist, she dutifully 
Apparently the corporation’s } travels by train, but now.... 
board of governors took a for instance the return 
different view. journey between London and 
te fons f Fox significantly 3: beck hoasbasered. 
ol i wooing 
weakens Checkland’s own domestic travellers with a fare 
chances of a contract renewal cut from £94 to £65 — the same 
next year although, as British Rail’s ordinary 
ral is at return, aithough than 
a different stage of his career. BR’s concessionary £49, But 
Checkland’s main rival for the the price of riding the rails 
DG's chair is bound to be his first- class is £162. 
deputy, John Birt, who is Although Ms Tennant still 
currently enjoying the un- intends to go by train, she is 
accustomed of widespread | none too pleased. 
Political approval for the veniently placed ledge 
pd of the Gult seated a Soeee oe to aks 
‘There have been rumours | COld comfort a particularly jaunty pave with 
for some time that Birt might m Meanwhile, the & leg on ledge and elbow on 
inherit the television director's | Kent, branch of Friends of the Taised knee. 
role and combine it with his Earth has cancelled Saturday's All that was needed to com- 
however, will not be the case. ferming... of the 
Fox's crown is most likely weather, 
to go to his assistant MD, and 
oo =) ist, Will 
yatt, who is j 
head of features and documen- | ace value _ 
taries before ing up to i Want to do business with Dean, king of the world ~ all 
present post three years the Soviet Union, but worried for the price of a bus ticket, 
ago. Although 2 former about being paid? Well, swap- 
cue of Late Night Line ping your goods for Rassian 
Up, for example — be is seems to be the Out of the blue 
reputed to be in the level. business tip of the month in a 
headed management tradition, shadowy world of barter. m Bankers brooding over their 
Fos, having missed out on Take Soviet demilitarisation dismissal are 
chair , and the escalating war in the 
Tote, is tipped to lend his Gulf, and Jens Goransson, a 
considerable t to an Swedish has 
unnamed bidder in the forth- found himself a heaven-sent 
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ee fast the te ang half 
r cent cut base rat 
looked like giving in to back-bench 
panic or to backseat driving. On the 
Other hand, given the low panic 
and eu 


establishments, it would have been 
difficult to find a time for the govern- 
ment to dip its toe into the water of 
lower interest rates without convey- 
ing that impression. The latest move 
was in ot initiated at the end of last 

4 co-ordinated with parallel 

ipanish action, 


8) 

_ There are at least three different 
influences making for panic. First 
there is the severe UK recession. As I 
have been warning for several 
months, unemployment is overtaking 


_ both mortgage rates and the poli tax 


‘as a source of political concern. 
Indeed, it is foueh ane. go wbether the 

lanuary unemp! nt figures pub- 
lished today will reach 3m on a crude 
headUne basis. The timing of the base 
Tate cut is ominous here. 

On top of this there is the very 
considerable extra slowdown attribut- 
able to the Gulf war, which has not 
yet found its way into the statistics. It 
is easy to make jokes about the large 
number of courteous taxi-drivers 
available in Landon. But such anec- 
dotal information, or reports of a near 
cessation of Japanese tourist Hights, 
show that there has not only been a 
general blow to confidence, but a par- 
ticular blow to the tourist trade, now 
one of the largest UK industries, espe- 
cially in the south-east. 

The latest indication that the land 


"\ War against Iraq is to be postponed — 


" in view of an Iragi military capability 
which was guipably undarestinated 

‘Y western lligence - 
sng the blow. Be: 

Third, and not to be overlooked, 
there is the current spell of Arctic 
weather this February, which will 
will show up in super-gloomy statis- 
tics to be published well into March 
and beyond. 

We thus have the most fertile soil 
for pedlars of short termism to project 
indefinitely the current rate of decline 
of output, rise in nnemployment, pres- 
sure on profits, and so on, and forget 
that recessions like most other things 
come to an end, As usual, it is the 
suggested cures that are the more 
worrying. 

.A new feature, which we did not 
have in the 1980-81 recession, has 
been the unholy coalition of unrecon- 
structed Keynesians who want to 
spend their way into prosperity, 
regardless of inflation, and unrecon- 
ftructed Thatcherites who hate the 


European exchange rate mechanism 
so much that they want to do the very 
same things. 


Whether the UK joined the ERM at 
a correct rate of exchange can be 
debated indefinitely. But matters of 
fact and history need to be respected. 
For in contrast to what some ERM 
opponents suggest, the squeeze on the 
economy via the exchange rate was 
much greater in the 1980 recession, 
when the Thatcher government relied. 
only on domestic monetary targets 
and there was no policy for sterling, 
than it is today. 
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Panic-mongers on 
the rampage 


By Samuel Brittan 
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Any comparison going so far back 
has to use the estimate of the real 
exchange rate, that is the rate 
adjusted for inflation, One way of 
doing so is to adjust for the move- 
ment of relative {abour cost in manu- 
facturing, as has been done in the 
chart. This shows that the real 
exchange rate for sterling against the 
D-Mark spiralled in the winter of 
1980-81 to 40 per cent above its 25-year 
average. The rise reflected a double 


We have the most fertile 
soil for pedlars of short 
termism to project 
indefinitely the current 
rate of decline 





and the wage explosion following the 
disintegration of the Labour govern- 
ment’s pay policies. In contrast, in the 
third quarter of 1990, when sterling 
had already risen most of the way to 
its ERM entry point, the real sterling- 
Mark exchange rate was still 5 to 10 
per cent below its long-term average. 

Indeed it is often forgotten that it 
was the overvaluation of sterling in 


1980-81 which triggered off the busi- 
ness campaign in favour of ERM 
membership as a way of putting a 
ceiling on sterling. Those involved 
may have forgotten that rooms with 
ceilings have floors as well. 

In contrast to 1980, the recessionary 
influences are spread pretty well 
across the board. Consumer spending 
has stopped growing altogether, Fixed 
investment is falling, albeit from a 
high level; and as a result of these 
influences and the bank squceze, 
inventory accumulation has given 
way to inventory reduction. An addi- 
tonal external influence is, of course, 
the overvaluation of sterling against 
the dollar. Even here, however, the 
overvaluation is no greater than at its 
1980 peak, This, of course, has noth- 
ing to do with the ERM but reflects a 
fall in the dollar against all currencies 
— itself a product of the US policy of 
malign neglect of the dollar plus 
cheap money. (How the UK can 
ensure the large devaluation of ster- 
ling against a downwardly floating 
dollar demanded by the Minford letter 
in yesterday's Times escapes me.) 

The more realistic valuation of ster- 
ling compared with 1990 fits in with 
some painstaking research by Mark 
Brown, of UBS Phillips & Drew, on 
the much publicised [Industrial and 
Commercial Companies financial defi- 


cit, which has been running at the 
shock-horror rate of £30bn per annum. 
Of this total, only some £3bn can be 
accounted for by the 170 largest 
quoted companies monitored by the 
company. Brown concludes that the 
Pressures come from specific areas 
outside the main corporate sector, 
such as property companies, and 
pert and ec ee companies, 
wi are particularly dependent on 
hank credit and have been in the fore- 





There is a danger of the 
international regulators 
taking over monetary 
policy by default and 
with dire results 
a ET a AT ES 
front of the recession. 

Could then the personal, property 
and small company sector trigger off 
what Tim Congdon calls a “credit 
implosion” (Gerrard and National 
Economic Review)? That is a decline 
in credit which would undermine the 
value of assets bought with borrowed 
money, which would in turn erode 
bank capital and bank lending in a 
continuing downward spiral. 

Whatever signs of this process 





From Mr John Craven. 

Sir, Your leading article, 
“Lessons of the Conti battle,” 
@ebruary 11) learns, I am 
afraid, the wrong lessons from 
the Conti affair. 

You have chosen to charac: 
terise this battle as a national- 
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wants to merge its tyre busi- 
with Continental. 

r would substan- 

Continental and 


sharehi 

Perhaps I can just remind 
you of the “battle” plan. Pirelli 
and its associates purchased a 
substantial shareholding in 
Continental which had appar- 
ently been built up by specuia- 
tors over time. 


double diminution in value. 
First, because they would 


-have become minority share- 


holders in a controlled com- 


company 
has been expected to pay a 
massive premium to lose 
rather than acquire of 


a business. 
Pirelli has insisted that its 
approach has been friendly, 


which would have enabled 

Continental to participate in 

discussions to consider the 

merits of a merger without 
ing under 


undue presure. 
in Short, Continental's rejec- 
by a “For- 


.tion is not a 
Scat Be os 
to 
by a ni ee 


folders not connected with 
Pirelli from proposal 


= Different lessons in the Conti battle 


the predator has acquired. 
Until more demanding regula- 
tions are introduced, this is 


panies do have a 5 per cent 
voting restriction. This cer- 
tainly does not make a com- 
pany bid-proof but is one, 
piel Hnnpertect method of ny. 
ing to ensure a predator 
has support from other share- 
boilers before it is able to take 


voting 

Jobn Craven, 

Morgan Group, 
23, Great Winchester Street, 
London EC2 


Addiction for 
Gulf war news 


From L. R. Allen 

Sir, Christopher Dunkley’s 
recent petulant little attack on 
Cable News Network (CNN) 
was poorly presented and, 

, wide of the mark. 

The current reader/viewer 
compulsion for “instant news” 
may indeed be a cause for 
some concern and deserves 
thoughtful review. It seems 
clear that we are expecting 
more than the media ro actu- 

equipped to provide. 

However, CNN did not cause 
the problem. Jt is simply the 
most successful of the messen- 
gers. The personal views 
expressed about the owner of 
CNN and comments on Ameri- 
can pronunciation were simply 
“cheap shots” unworthy of a 
publication of your quality. 


Superficial US 


stereotypes 


From Mr Kirk Vogel. 

Sir, As a devoted American 
FT reader, 1 find Michael 
Prowse's “On America” col- 
umn (“US absorbed with itself, 
in spite of the war,” February 
1) to be well below your news- 
paper's high standards. 

Mr Prowse's repetition of 
tired, superficial, Yank-bashing 
stereotypes, supported by 
recent out-of-contest anecdotal 
evidence, does nothing to shed 
new light on this interesting 
subject. 

This type of mean-spirited 
generalisation can all too eas- 
ily be written about any coun- 
try by a citizen of another. 

For instance, Mr Prowse 
might be familiar with the 
American version of his wash- 
ing machine comparison. Since 
Americans, unlike Europeans, 
are in the habit of washing 
their shirts and underwear 
after each wearing, instead of 
after five consecutive days of 
wear, it is not necessary to boil 
our clothes in a high-quality 
German washing machine. 
Kirk Vogel, 

19, Ralph Street, _ 
Stamford, Connecticut. 


Let’s encourage 


good ideas 


From Mr Andrew Wood. 

Sir, I was sorry to see from 
your article, “Staff incentives 
plan switched,” (January 18) 
that Courtaulds Fibres at 
Grimsby has decided to aban- 
don its long-established sugges- 
tion scheme. 

It is not our experience that 
suggestion schemes need to be 
bureaucratic, or that they will 
not fit happily alongside “total 
quality management pro- 
grammes”. There are several 
examples within British indus- 
try where the two co-exist. 

1 firmly believe that no 
source, of good ideas should be 
Tejected. Those who attend our 
workshops agree that schemes 
can be friendly, open and fun 
to take part in. 

Our most recent survey, run 
with the Industrial Society, 
revealed that savings of more 
than £300m could be achieved 
if all of British industry imple- 
mented employee suggestion 
schemes. 

Andrew M Wood, 
DK Association of Suggestion 
Schemes, 


PO Box 55, 
Wetherby, West Yorkshire. 
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Finating Race Notes of 


might 
reaction to the 1988-89 tod. wi 
house prices were rising by more 
20 per cent per annum (as they 
did in 1977-80 when there was no 
question of the D-Mark). 
It is pretty clear that p: rty 
prices in countries such as the US, the 
UK and Japan fluctuate by far 


Economic Advisers. 
Indeed, there is a danger of the regu- 
lators taking over monetary policy by 
default and with dire results. 

The Basle policemen would surely 
not lose too much face if they 
extended by two or three years the 
date by when their directive comes 
into force. The directive might then 
be able to contro] the excesses of the 
next boom rather than be an obstacle 
to recovery from a recession. 

Here is a subject on which the 
Group of Seven could work out com- 
mon policies and thus help to put in 
better repair the American 
system - the state of which is the 
real obstacle to any more ambitious 
attempts to revive exchange rate 
management at the G7 level. 


Trinkaus & Burkhardt - capital market activities. 


1990: Milestones 
on the way up. 
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Hard thoughts 
on the left 


avid Marquand has, in 

‘a flow of essays and in 

his 1989 book, The 
Uuprinelpled Society. put him- 
self near the head of those who 
would seek to lay down a 
framework within which a 
renewed British left might 
Operate. 

His career took him from 
Labour’s back benches in the 
15603 through European Com- 
munity officialdom 
(Roy) Jenkins in the 1970s to 
active membership of the 
Social Democrats and Liberal 
Democrats in the 1980s - a 
trajectory which, far from 

him to mute frustra- 
tion, set him on a continuing 
search for a base from which a 


new politics might draw sus- 
inspiration. 

In this latest book, largely a 
collection of essays and 
reviews from the past few 
years, his main concems are 
again evident: an assertion of 
“political” as well as “social” 
citizenship, which would put 
the individual in a network of 
civil rights and responsibili- 
ties; an attempt to transcend 
the “state versus market” 
dichotomy; and a reflection on 
the “progressive dilemma" 
itself ~ that of a left born of 
and needing to express the 
aims and reseniments of 
labour, but limited by class- 
bound conservatism and a per- 
sistent escape into Utopi: is 

This is not, however, a carry- 
ing forward of the themes of 
The Unprincipled Society. As 
Marquand notes more than 
oace in its pages, the non-Con- 


hard thought, even though it 
has constantly called for it. 
What we have here are 
thoughts on the left, very often 
through the medium of its 
leading post-war men. His par- 
ticular heroes were Ernest 
Bevin, Hugh Gaitskell and, on 
an totelisetaal level, Tony 


powerful union on earth: 
enshrined the unions’ right to 
share power within the post- 
war social settlement; and bril- 
liantly played from a fen. 
ing hand to maintain Britain 
as one of the Big Three in the 
late 1940s. But he left a legacy 
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of fragmented voluntarism . 
among trade unions which 


European co-operation which 
took decades to reverse. 
Gaitskell, right to attempt to 
social-democratise his senti- 
mentally t party, failed 
to do so and deepened Labour's 
distaste for abandoning “a . 


the 1960s, uninterested in con- . 
stitutional reform. The man 
who had staked out a model 
for civilised redistribution of 
effortless growth in The Future . 
of Socialism, was “intellectu- - 
ally defenceless” before the - 
storm which bent the 1976 
Labour cabinet to accede to the - 
IMF-imposed economies: “his 
own alternative,” says Mar- 
quand, “amounted to little 
more than an impotent and . 
carrosive regret”. . 
He js not unsympathetic to 


But in the end his judgment is 

that Owen was an anti-liberal, 
searching for the thrusting 
“new man” constituency Mrs - 
Thatcher bad not taken to her. - 

About Neil Kinnock he 
recognises his skills, patience . 
and endurance in shaping 
Labour into a Social Demo- 
cratic party. But he sees him, . 
too, as @ fragile figure: 4 man- . 
ager with no more political - 
inspiration than ambition, thus 
vulnerable, like Harold Wilson . 
when in power, to governing 
over a void. . 

For Marquand, the dilemma 
is not genuinely resolved: 
while nen-Conservatives have 
lost their Utopianism, they 
have not yet found a belief. It . 
is as good an explanation as 
any why the result of the next 
election remains open, and the 
long Conservative hegemony 
may continue: 
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SOVIET FINANCIAL SCANDAL 


Fantastic deal fells Russian minister 


By Quentin Peel in Moscow 


MR Gennady Filshin, deputy 
Prime minister of Russia and a 
Close ally of Mr Boris Yeltsin, 
the Russian president, resigned 
yesterday in the midst of 2 
financial and political scandal, 
allegedly involving Rbs140bn 
— more money than the entire 
amount of cash in the Soviet 
economy. 

What would have been the 
deal of the century, if it had 
been genuine, is now under 
investigation by the KGB, the 
Soviet secret service, and the 
State prosecutor. 

Yet it bears all the hallmarks 
of a fantastic sting operation by 
the Soviet authorities, aimed at 


the Russian leadership in gen- 
eral, and Mr Yeltsin in particu 


yesterday accepted by the pre- 
sidtum of the Russian parlia- 
ment. He quit, claiming that the 
whole exercise was “part of a 
campaign waged against the 
leadership of the Russian federa- 
tion” 


ion”. 
He said that all his attempts 


to explain his role in the “non- 
existent Rbs140bn affair” had 
been distorted, and he could not 

The “xivmordinacy & ya began 

saga 

three weeks ago when a British 
businessman, representing a 
company called Dove Tradi 
International, was stopped an 
searched leaving Moscow air- 
port. As Soviet television 
found to be carrying a letter 
found to carrying a letter 
from Mr Filshin. 

The letter gave the Russian 
government's blessing to an 
extraordinary plan. The western 
company was to act as an infer- 

lary, providing consumer 
goods and food products bought 
for $7.5bn and, in return, buying 
investments in Russia worth 

Rbs140bn. 
The sums of money were 
Filshin 


“assistance and support” of his 
government in the realisation of 
the contract. 


Just what that meant is 
, Mr Filshin proposed “a 
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Moscow agrees to Nigerian debt proposal 


By Willlam Keeling and Michael Holman in Lagos 


NIGERIA  has_ reached 
agreement in principle with 
the Soviet Union on the 
rescheduling of its estimated 
$900m debt, Nigerian officials 
said in Lagos. 

The officials also disclosed 
that Mr Alhaji Abubakar 
Alhaji, Nigeria’s minister of 
finance, was expected to meet 
the London group of commer- 
cial bank creditors on Febra- 
ary 25 for what they hope will 
be the final roand in 
protracted efforts to resched- 
We $5.8bu owed to the banks. 

The agreement with Moscow 
was reached during the visit to 
Lagos in December by Mr Oleg 
Davydov, Soviet deputy minis- 
ter of externa] economic rela- 
tions, and covers commercial 
credit for Nigeria’s multi-bil- 
lion dollar Ajaoknta steel proj- 
ect, still under construction. 


Under the agreement, matu- 
rities of principal and interest 
due between October 1986 and 
October 1990 worth DM1.3bn 
(3890m) will be payable at six- 
monthly intervals until Octo- 
ber 1996. 

The deal follows iast 
month's rescheduling agree- 
ment between Lagos and its 
Paris Club group of creditors, 
covering official debt falling 
ane before the end of March 
1 

One of the leading contrac- 
tors for Ajaokuta is the Soviet 
company Tiajpromexport. 
Western diplomats estimate 
that the cost of the praject to 
date is approximately $5bn 
and that it will require a far- 
ther $2bn before the plant can 
become operational. 

With the rescheduling of 
debt owed to the Soviet Union 


and the recent Paris Club deal, 


will be under 25 per cent. 

Last year, at least 30 per 
cent of Nigeria's foreign 
receipts were spent 


year 
ling of $4.5bn of debt. 
Eastern Europe needs aid, 
Page 4 





EUROPEAN COMMISSION 


Brussels proposes petrol tax target 


By Lucy Kellaway in Brussels 


‘esturay proposed 4 target 
yesterday pra, a 

rate for Seclse duties on petrol 
and diesel fuel that could 
involve large rises in the tax 
on petrol in most of the 12 EC 
countries after 1992. 

Mrs Christiane Scrivener, 
the commissioner responsible 
for tax matters, said rates 
would “give a clear signal to 
cut carbon dioxide emissions 
and protect the environment”. 

She stressed that the new 
rates - equivalent to Ecu495 
(9698) for 1,000 litres of leaded 
petrol and Ecud45 for unleaded 
— were targets to move 
towards, and that no date had 
been set for countries to reach 
them. 

The idea was that a mini- 
mum tax rate would be estab- 
lished in all countries by 1992, 
and that any attempts by mem- 
ber states to move their rates 
after that date would have to 
be towards the target 

This is a long way from the 
Commission's original scheme, 
which was to set a single rate 
of excise duty throughout the 


s 

US claims 
bunker was 

eye 
military 
Continued from Page 1 
we do know that Saddam Hus- 
sein does not share our value 
in the sanctity of life. Indeed, 
time and again, he has shown 
a Willingness to sacrifice civil- 
ian lives and property that fur- 
ther his war aims.” 

The statement listed a num- 
ber of instances such as the 
firing of Scud missiles at civil- 
jan targets, the use of civilian 
hostages as human shields, the 
placing of command and con- 
trol centred op top of scons 
and public buildings, and the 
siting of tanks and other artil- 
lery pieces beside private 
bomes and in small ;. 

In New York, the UN Secu- 
rity Council was scheduled to 
meet last night. 

Agreement to hold the 
United fatone session. the 
first on the question since 

bombarding 


targets in Iraq and occupied 
Kuwait, was reached only after 
Jong and bitter private negotia- 
tions. 


The governments of Belgium, the Netherlands and Denmark 


5 


have 


investment schemes in rapoese to d 
way 


pean Commission, Lucy 


stop paying out state aid under 


lemands from the Euro- 
writes. 


Sir Leon Brittan, the competition commissioner, had 


jected to the schemes on the grounds that 
obj ero! they give mer 


ber states too mach 


out 


UK, which was also criticised last summer for general 


it Act has 


basis, 

regional sectoral lelines on aid. 
aids paid out under its 1982 Industrial 
still not reached 


apy agreement with Brussels. At the time it 
expressed hostility at the interference from 
said that the attack was the result of a “misund 


Italy, which was singied out last year as the biggest payer of 
aid under general schemes has also failed so far to agree to 


ion requests. 


Community, but this idea was 
dropped when it became clear 
that the gulf between rates in 
different countries was too 
wide to bridge. 

Yesterday's proposals will 
need the unanimous agreement 
of member states by the sum- 
mer, or the end of the year at 
the latest, in order to meet the 
deadline at the end of 1992. 


However, some countries 
expressed doubts yesterday 
over whether agreement could 
be reached by then, and 
pointed out that there had still 
been no agreement on the set- 
ting of a minimum rate, which 
was proposed in October 1989. 
Fan for on imple, does not 

any enfo! narrowing 
of differences in tax rates as 


pecessary for the single mar- 
are the most 


British Steel to make 800 job 
cuts as demand in UK declines 


By Andrew Taylor in London 


BRITISH STEEL plans to cut 
800 jobs at its steelmaking 
works on Humberside in the 
north of England bringing the 
number of redundancies 
announced by the corporation 
to 3,000 since last April. 

The group yesterday blamed 
the cuts on falling demand in 
the UK and increased competi- 
tion in international markets 
and warned that further jobs 
may be lost at the group if 
markets did not improve. 

The UK construction indus- 
try, which takes steel from the 
Scunthorpe works, has been 
hit particularly badly by the 
recession. 

Construction output is fore- 
cast by the National Economic 
Development Office to fall by 6 
per cent this year. 

Demand for other types of 
steel has also fallen sharply. 
British Steel warned that sales 
of strip products, accounting 
for about half of its output, 
were expected to fall by ut 
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13 per cent during the first 
three errr this year com- 
pared wii e corresponding 
period last year. 

It said economic and politi- 
cal problems in the Soviet 
Union, China, eastern Europe 
and the Middle East meant 
these countries were no longer 

ing as much steel. 

The Humberside works 
located at Scunthorpe, which 
makes steel for the construc- 
tion and engineering industries 
and for rerolling in other coun- 
tries, currently employs 7,000. 
The 800 jobs will be phased out 
by the end of March next year. 

On Tuesday the last piece of 
steel was rolled at British 
Steel’s strip mili at Ravens- 
craig, near Glasgow, Scotland, 
which will close this week with 
the loss of 770 jobs. 

The announcement last 
April of the Ravenscraig clo- 
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demise of Scotland's flagship 
iworks. 


steel 
In November, British Steel 
announced closure of its 


were 
cost-cutting measures being 
taken to offset declining 
demand and weak trading con- 
The company 
ced in November that 
in the first six 
months of last year had fallen 
by 27 per cent to £307m 


(8808m). 

Some of the job losses at 
Scunthorpe will affect manage- 
ment and administrative staff. 
British Steel warned at the end 
of last year that i expected to 
make further cuts among its 
12,500 white collar workers as 
it intensified 


-Mmism was tempered 


US retail 
sales 
continued 
to slide: 

in January 


By Micha2el Prowse 
In Washington 


to slide in January, giving no 
indication of an early end to 
the recession, the Commerce 
—_—, reported yester- 

After seasonal adjustment, 
retail sales fell 0.9 per cent in 
cash terms to $148.2bn. The 
decline in the year to January 
was 14 per cent. . 

Last month’s decline was 
slightly smaller than some ana- 
lysts had feared. However, opti- 
- ten | pecans 
sales figures for December 


ance for inflation, which is 
running at an annual rate of 
about 5 per cent. 

The weak sales figures 


Yeflect declining consumer con- 
fidence, which fell to its lowest 


level in a decade in January. 
Gear Mt 
war, perso. 

incomes and rising unemploy- 

Yesterday's figures follow 
other signs of economic weak- 
ness in January, including a 
sharp contraction of employ- 


US retail sales value 


% change over previous month _- 


1980 ‘ 1961 


ment and a sper fall n i 

Purchasing Man . 

-a widely watched. gauge of 

industrial health. Together, 

these imply a sizable fall in 

Storten efter a 21 per dectins 
, after a 

at an annual rate in the fourth 
of last year. 





showed a decline of 113 per 
cent 


it. 

Much of the weakness was 
concentrated in the car indus- 
try, where sales were 16 per 
cent down on the levels of Jan- 


furnishing were also sharply 
down. 


Sales of non-durable goods 
increased 0.1 per cent last 
month and were 4.6 per cent 
higher than a year ago - an 
increase nearly sufficient to 
sales, excluding the car indus- 
try, were flat in January. 


Shutdown 
of Soviet 
factory 


Continued from Page 1 
A resolution signed on Tues- 
day by Mr Edgar Savisaar, the 
Estonian prime minister, pro- 
vides tax and hard currency 
benefits for enterprises abiding 
by Estonian law. The move is a 
clear attempt to enlist the sup- 
port of Estonia’s substantial 
Russian minority for the 
republic's Campaign to restore 
pre-war independence. 
@ Mr Grigory Yaviinsky, the 
prominent radical economist 
government last year: is 10 
en! , is to 
work as an economic expert for 
the republic of Kazakhstan, 
Izvestiya newspaper reported 


Mr Yavlinsky, one of the 
main authors of the 500-Day 
ae for radical market 


parliament, resigned as Rus- 
sian deputy prime minister 
saying the was unworka- 
ble in Russia alone. 

He was followed by finance 
minister Boris Fyodorov. 
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make no allow- |. 





























Too little and 
too soon 


Yesterday's UK interest rate 





the economy, wili be harder ta. ~ 


couple of points, which matter. 
@ good 


come by. Whatever the official 
claims ‘of yesterday’s move 
having been premeditated, the 
awkward fact is that it coin-. 
cided with a Commons debate. 


until the system permits ~- 
say, until late this year — 
oud provoke a slump. But = 

assumption drappi 
back out of the ERM is not a 
realistic option, there is no 
choice for 


chances. 
The paradox for the govern- 


ment‘ therefore ‘remains the © 


same: the more desperate it is 
to lower rates, the more it 


must be seen to deny the fact.- 


Yesterday's action -flid little to 
further its cause. — : 


Hanson 


For some time now, the mar- 
ket bas asked itself whether 


Hanson’s 27-year record of «| 


imereased earnings is about to 
stumble. Despite yesterday's 
first ae earn- 
ings the subdued tone of 
the accompan: statement, 
it is surely not Han- 
son's ingenuity to scrape by. 
But on at least. two counts, 
is room for caution on 
how soon the old growth pat- 
tern can be 
ploitaion of the UR/US 
exploitation of the 
interest ‘rate gap. Its tast tal 
ance sheet showed £2.6bn net 
borrowings in the US and 


£3.2bn net cash in the UK. At 
today's interest rates that 
would produce almost £250m of 
interest receivable - some 20 


Without us, 





Hanson 
Share price relative to. 


’_ BTR share price 


ee 
pete ae 


particulars: epee bout 
al 
this. But as the Sontinental 


closely resembles the present 
Suez. 
. Mr Carlo de Benédetti is hav- 
ing- his nose rubbed in it. 
Denied contest Of Goniete Gen 
erale de Belgique in 1988, 
has now been forced to sell his 
remaining 10 per.cent stake to: 
Compagnie de Suez at what 
may prove the bottom of the 
dining him the Courtesy of pay. 
Cor bay- 
ia adi orulg ores 


uity held by com ies 
win the Sues’ group! sto 


group, stoc! 

which will lose its voting 

rights from July when the 
us continent 


tal, 
of autocontrol is finally disal-" 
lowed. 


Whether Suez really wants 
to end up with 61 per cent of 
SGB at this stage is another 
matter. True, the de Benedetti 
stake might have been awk- 
ward if it had ended 1 up in 
other hands. But it is t 
to believe Suez Aid be able to 
exert greater leverage as 2 
result of the purchase. The 


dis] 
ble coup 
maker FN was @ notal : 


Suez still bas a long way to £0 
before it is 


1988 of Hunter timber mer- 
. the bi : 


market was poor. But, sai 

Wickes, management baa 

responded early: a) 
falling and the 


finances on its eee 
A rights issue is self-evi- 
dently the proper step; but 


own. 


company managemi 
ally should not misinterpret 


ik . the situation. At £42m the 


issue is a fifth of it pre- 
sumably for Wickes's 
largest holder and 
the equity market is hungry 
for paper anyway. Wickes is a 
relatively simple business, 


th an ol as a 
play on lower UR interes. 
rates. This 


of the arms “¢* 


n aigle ded sioner: iy : 


























is not the kind of 
limits 


of 
fund managers’ patience. Cash 
calls from undermanaged 
financial institutions or large 
property companies might be 
another matter. 





shed never fly. 





answers right. 
aero: 


TlGroup 





Tl Reynolds Rings Limited is just one of the TI companies getting the critical 


Thei : peti i 
Without 


i ~engine rings for Concorde’ i 
them, she'd Dever geeolt the sround. demanding needs. 


_We get the critical answers right _ 


For Forher aformation shout the Ti Group, conzact the Department of Public Affairs, TI Group ph. 50 Curen § t wr rn 
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Philips builds up 


group, Is involved in nine man- 






ventures 











British government issues its first Ecu bond 


By Stephen Fidler and Slmon London In London 


European Community. It 


government Ecu bond of the 


exercise. There will be no 


= THE British government ment of the Ecu,” he said. supplement foreign exchange to buy bonds at a concessional four bond dealers dedicated ta French government 

: PHILIPS He Is emerging as one of China's yesterday launched its first According to bond dealers, reserves although, since they rate from the 24-ctrong main making market in Ecu bonds. dealers Said the Back is 
largest erelan investors. Phil- ad denominated in Ecu, the the issue — priced to yield stood at $38bn already, this group. UK government Treasury playing on the scarcity of UK 
ips, the Dutch electronics composite currency of the fractionally less than a French was not the purpose of the The choice of a US-owned bills denominated in Ecu -have government paper in the inter- 


national bond market. 


been issued since 1989, There is 
The Bank has retained an 


~ ae utacturing end assembly Joint described the issue as an effort Same maturity — met a stro implication for the Bank of to the now Ecu3.6bn of paper out- 
vonturas ~All scheduled to be | to strengthen London's leading response. There Were some England's domestic borrowing raised some eyebrows. Bond = standing, with Eculbn being = additional Ecu200m of bonds 
taf : ope ating Y early next year. position in a growing cial complaints about a shortage - in sterling. dealera said the institution, tolled-over every month. for itself. These bonds may be 
‘ 6 tie ups are mostly in con- mar! one Japanese house reported it Bond managers said there whose cj Richard- In addition, the London lent or sold to market-markers 
: aura sleconice and s Sompo- cette jam. the — have sold the entire = an eee Tesponse son of Duntisbourne, isa or international pineal if needed to improve the liquid- 
* e Exchequer, jue three times ym clients, rangi ey mer governor Bank tures Exchange is set to ity deal. 
y have been effected by the graup's international described the issue of Ecu2bn Officials described the issue ore England, has not been the sole launch an Ecu bond fatures Issues af Ecu government 








financial problems and cost cutting pro-~ 









ag the latest in a series of 


established buyers of Ecu 
tutions 


bonds to UK instit for- 


contract on March 6, The new bonds are not expected to be 


ee : (£1.4bn) of 10-year bonds as a 
aE i gramme. John Elliott reports. Page 20 landmark. “It shows the impor- Moves designed to bolster Lon- merly shy of Ecu paper. as Ecu gilts — made regularly. However, 
*S tance we attach to the don's position in the Ecu mar- To encourage UK institu- cials said the choice had been will be acceptable as settle- there is a widespread expecta- 
. strengthening of London's Ket, moves which included the tions to buy, the two dozen made on merit. In addition to ment for cont tion of further issues, given the 
Seeing the wood from the trees leading Position in 4 growing Jaunch tra years ago of an Ecu gilt-edged ee oebars, having a record of Jeading By pricing’ the deal &3 yiela government's desire a to develop 
Despite the advei i nstrates our Treasury programme, which deal v- issues for sovereign cent mar don. 
neha dali re Red commitment to the develop- Proceeds from the lave will erent paper, will Be allowed rowers, Morgan Stanley has per cant less than comparable ‘Int Capital Markets, Page 21 








Dixons tightens Silo 


unusually large turnout yesterday at the annual 
general meeting of EFG, the forestry and home 
and leisure products group. Disgruntled share- 
holders packed the sumptuous conference 
room of the Caledonian Club to express their 
shock and dismay at the company’ 
dacision to divest itself of its forestry business. 
Michiyo Nakamoto reports. Page 22 








"s recent 














Dixons, the UK electrical 
retailer, yesterday 
P24 announced new appoint- 
\j ments at its North Amer- 
ican subsidiary Silo. The 
moves are Intended to 





Suez buys final 
10% stake in 
La Generale 


By George Graham In Paris 


Hanson rises 
7% but warns 
on recession 


Sy Maggie Urry in London 


. tighten management 

controia within the COMPAGNIE de Suez, the man, sald the company could in HANSON, the diversified profit from borrowing in the US 
superstore group where French investment group is to turn reduce the FFr2bn debt it conglomerate, yesterday and depositing cash in the UK at 

trading has deteriorated buy out the last remaining shares would acquire with Surec in the of the effect the recession is hay- higher interest rates. 
in the face of the US in Société Générale de Belgique years to come. ing on the group. The 's turnover for the 
. recession. Tony Dignum from Cerus, the French holding He said the increase in Suez's The cautionary note was quarter rose 5.5 per cent to 

Sa. (left), Dixon group company of Mr Carlo De Bene- La Générale stake from 512 to 61 in a statement accompa: £1.92bn. Pre-tax 

finance director, will become president of Sito detti. Suez won control of the per cent would give him flexibil- nying Hanson's first-quarter from an interest saving of £24m 
results wi showed a 7.1 per compared with the same period, 


and is Ilkely to spend about three quarters of 
his time In the US. Page 22 
































Belgian conglomerate two years 
ago after a protracted battle with 
Mr De Benedetti. 


ity to consider a number of 
operations involving the Belgian 
conglomerate which it had previ- 


following the conversion into 
shares of a £1bn bond a year ago. 
However, Mr Taylor said there 


b. The deal values Cerus’s ously had to refuse in order to 
< Polly Peck men quit remaining aes per cent ee maintain majority control. The results were distorted by ws a fl4m negative | effect trom 
: The resignati Génerale at F¥r2. forms unveiled plans number of changes. state- the weakness in the dollar on 
The mesignations Polly Peck crac eet eey of | or BFri,950 a share, compared to absorb Compagnie La Henin, ment Lord Hanson, chairman, translating the group's US prof. 
fresh frult and electronics group, and it has with an average acquisition cost the property and foods holding said “no one is recession proof its, which were 42 per cent of 
emerged that more boardroom departures of about BFr3,100. company of which Suez already and it is still too early to forecast group operating profits in the 
could follow. Those to leave are executive _ Highlighting the group's finan- owns 44 per cent. how this will influence our own last financial year. Si out 
directors Mark Ellis, David Fawcus and Radar cial difficulties, Cerus also _ He said this deal would enable results for the rest of the year". these two factors from com- 
Reshad, and non-executive directors UH Sie- announced yesterday a loss of Suez to restructure the company Analysts contrasted this with parable figure would give a profit 
bel, Neil Mills and Dick Halpin. Page 22 about FFr2.2bn for 1990. Debt and to decide whether to sell off the statement in the annual increase of 2.6 per cent. 

, - would be halved to FFr2bn with or develop its holdings, which report, written in early Decem- The group lost about £2m of 
: the sale of the ia: Géedrale, belt: etude Selins: du Midi, the salt bec, which said ‘we are confident profits from Tucker, Hoa. house 

- added. and wine company, and Euro- our good record con- wares business year, 
: Dyno held back by Australia "Ericials in the De Benedetti peenne de Gastronotnie, a group: tinue”. One described the first- this was more than made up by 
™ Dyno Industrier, the Nor- | group acknowledged the price ing of smoked salmon foie quarter statement as the most the profits from Peabody, the US 
=: wegian chemiceis and was wholly umsatisfactory com- : iownbeat he could remember coal group bought last year, and 
explosives group, saw pared with the initial acquisition Suez has already indicated it from Hanson. The share price a three week contribution from 
; its profits slide last year intends to maintain its earnings slipped 1%p to 215p yesterday. Cavenham Forest Industries 












to NKr247m ($43.3m) 






















ment, and with Cerus’s need to 





Er 
i 
| 


from Nir371.2m in 1989. teduce its debt, said it was keeping up a high rhythm of an, a $1.3bn swap for its 49 per cent 
The decline was due acceptable and fair. Cerus will asset sales, and stockbrokers recession by that Hanson stake in Newmont : 
partly to a NKr80m concentrate in future on its old ezpect the 1 Henin su had this week balled two of Mr Taylor said the lying 
- write-off of Dyno Wes- business of holding substantial to feature at the top of the list for London Brick’s kilns and laid off performance of the continuing 
farmers, an Australian stakes in industrial companies 150 people there. He thought yes- businesses had been “pretty 
explosives unit, and to where it can exert operational Mr Patrick Ponsolle, Suez man- terday’s cut in base rates would even". 
lower profits from investments in shares. , they said. aging director, said La Henin's not by itself improve the UK After a lower tax rate of 22.4 
Despite uncertainty over the Guif war and the The con also announced asset value could be estimated at economy. But he was hopeful the per cent (240 per cent) there was 
world economy in general, Dyno’s directors that Mr Minc, its contro. about FFr4.5bn, but that it was cuts already made in US interest an extraordinary of £49m, 
forecast a rise in profits this year. Page 18 versial chief executive, would likely to have lost more than rates might lead to a quicker iagey Dro the sale of Tucker, 
resign this post in Apri, though FFr200m in 1990. upturn in the US economy. but was well down on the 
é he will remain on the board both Suez's offer of seven of its own Lord Hanson said “our greatest £182m gained in the comparable 
: Caught in a cotton crossfire of Cerus and of Mr De Benedetti's shares for four of La Henin's was advantage is the strength of our quarter from asset sales. 
i Ttalian holding company. lower than the 2:1 offer the stock balance sheet including our cash Undiluted earnings per share 
Cerus will transfer the La Gén- market expected, but Mr Ponsolle resources”. Analysts have been fell from 4.3p to 3.9p, largely 
as érale shares to a subsidiary, said it represented a fair expecting the group to use its because of the extra shares 
= Suree, wails will, in turn, trans. TE Ee ede ckareiwice cash borrowing power 2 eave frou the convertible bond. 
them Suez return for per cen minority sharehold- < fund a large acquisition, ully ute they were 
new Suez shares. ers. Acceptable and fair: De Benedetti’s need to cut debt bas | Tuylor refused to be drawn on its at 3: 
Mr Gerard Worms, Suez chair- Lex, Page 16 helped him to come to terms with the low price of the deal | plans. Meanwhile, Hanson can Tex Page 16 - 
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Cotton growers in the central Asian republic of 
Uzbekistan are caught In the crossfire over 
future cotton exports. The focal parliament 
wants to withhold a large portion of the area's 
cation crop as a means. of giving it some finan- 
trom Moscow. At the root of 











Chief price changes yesterday 




















i 
22 Occidental Petroleum 18 
Philips 20 
19 Polly Peck intl 2 
22 Pubiic Bank 58 


19 tex 
79 Standard Bank 19 































Northern Telecom regroups 
European and Asian units 


By Bernard Simon in Toronto 


NORTHERN TELECOM, the 
Canadian telephone equipment 
maker, will give its recently-ac- 
tired British subsidiary STC a 
der European focus under a 
worldwide reorganisation 


‘The restructuring also includes 
the creation of an Asia-Pacific 
division, based in Tokyo, and 


integration of the company’s 
worldwide engineering, manufac- 
turing and research activities. 
Sales, marketing and service will 
continue to be handled on a 
country-by-country basis. 

The STC/Northern Telecom 


73 per cent of STC which it did 
not already own. The operations 
of the two companies are expec- 
ted to be fully integrated by the 
end of March. 

Mr Stern said the integration 
of the manufacturing and 


Tesearch activities will not lead 
to immediate plant closures or 
layoffs, but that “I'm sure we'll 
fod some duplication of effort 


‘The integration effort is likely 
to be concentrated on the US and 


year. 
Explaining the changes, Dr 
Stern said “deregulation is occur- 
ring at a rapid pace in the major- 
ity of markets we serve. Our cus- 
tomers are demanding new levels 
of service and support”. 








BERKELEY GOVETT 
& COMPANY 
LIMITED 


‘London traded options yes' 'y- 
a London tradit eptions H The company is splitting its Europe unit will be headed by Mr Canada, where several factories 
21 Managed fund service «82-35 |" three-year-old World Trade divi: Desmond Hudson, who spear- on each side of the border pro- 
20 Money markets 4 sion into two units, one of which headed Northern's explosive duce the same items. 1 990 RESULTS 
- 36 New int bond lssues a will be a marriage between STC gro’ in the US in the early Three main global product 
“98 World commodity prioes © 28 | ond Northern's existing Euro- 1980s and was more recently head groups are being created for pub- 
21 World stock mid indices 3? | Dean interests. of the World Trade division. An lic switching networks, private 
ee | ape amar Neco ch Sy Sec operat ocr” heat wi tntuce celular 
man, said the move shou e chief operating officer. include cel oO - P fi US 44.4 + 39 
‘ngthen STC’s position in STC’s current chairman Mr telephone equipment. perating Prot $44.1m 18% 
Companies in this section countries such as France and arti Walsh wa be none - issn a revennce: totes 
i , where Northern has tive chai new unii .Bbn year. Earnings ‘ 0, 
7 noe 78 | imate imceds lately. Northern offered £1.3bn were a record $460.2m, but tailed Profit Before Taxation US $46.3m___+18% 
The new unit will have annual ($2.58bn) last November for the - markedly towards the end of 


Net Profit US $37.0m  +13% 


Earnings per Share 46.5 cents +11% 
Dividends per Share 19.0 cents +19% 


PRANKFURT (Dil) PARIS (FFT) 
fr =— i hief of Pru-Bach 
cr #itee g:%| Ball quits as chief of Pru-bache 
Samii eon — 10 Total Paroles mit 6 t is | By Patrick Harverson in New York "These results reflect our continuing strategy to 
Poe. 71S —- «(20 Radia < . ie 
Springer Axel” -- BC me - «18 E BALL yesterday In December Pru-Bache The failure of Pru-Bache to 
Sew vonx cs) © Fauve cre nn ai aewn after nine years as revealed it would lose $250m in become a ing force on Wall broaden the business base while sustaining 
Lo wh+ 1% (osu m + 99 ‘and chief executive of 1990, one of the largest losses in Street has proved a big drain on earnings and dividend growth despite 
ae oat 11 + © «15_ Stinsho Ten + 100 Prudential-Bache Securities, the Wall Street's history. In 1989 the the resources of Prudential Insur- id 
Reseerch Inds, = 1822+ = 112 Tomoaguni kon 158) + 200 troubled Wall Street securities company reported a loss of $5lm. ance, the parent group which adverse market conditions." 
Faille it Fala os - 45 house, ending months of specula- ‘The 1990 losses were blamed on bought the securities house in 7 7 
a 1? 72 Socom co 4 | ton that he would resign. Pa four businesses -- investment 1982 for $285mn. Snide sada A. I. Trueger - Executive Chairman 
‘Soon - Cams | 800 — - ; . . 
= = Meee ateouaeat thet the post of cher risk arbitrage ‘and Canadian analysts calculate that Pruden- 
Now York prices at 1230p. executive would be filled tempo- operations - which Pru-Bache tial has invested more than $lbn 
rarily by Mr Robert Beck, chair- bedi either cub back or withdkawe in bra Bache ares at’ Bre ese ran or siinaees 
LONDON (Fence) man of Prudential Insurance, from during year. recent pi Ss at - pies of the annual repo: available from 
* QunSent as + 8 4 , blow to Mr Bali's Bache and the restructuring of in Te 
Somes =z + 12 Suoty et + || EEBachers, ere ener Peer reprcalion wes Pru-Bache'’s deck its business are estimated to me pak ening See, Office in Jersey. 
Comper Int 20 : e — ae: tial executive, was named acting sion in November to scale down have cost Prudential $370m in ; elep! jone (05 ) 38578 or from 
wot ig | Welcome sa + 2 ident of Pro-Bache. dramatically its investment bank- 1990 alone. ae lan K. Whitehead, Chief Financial Officer, Telephone (071) 378 7979 
¥ Cares Ess ae ae e me - 5 The firm’s poor in ing operation, a move Laiog led net bootie Ee. ie EF A EE ETS 
rst le} re Oo! e 
Samy 2S 8 Reem T= i | meeemermetenes Eigen bas mane Oe SP a al 
So + 3 Lasw ms — 12 the securities business led indus- In 1989 Mr Ball had launched a houses for a while. The last was 
rl fit 2 Awe ™ - 2 try analyste to predict that Pru- campaign aimed at transforming over a year_ago, when Mr Peter 
u fr = tw =. te ential would call for the Pru-Bache into a top US invest- Cohen was forced out as head of 
e : ; removal of Mr Ball. ment bank. Shearson Lehman Brothers. 



































By George Graham in Paris 
CLUB MEDITERRANEE, the 


legacy of its acquisition 
Timber and launched a 
one-for-one rights issue to 
restore its cay base. 
The company said that in 
1990 it had made a pre-tax loss 
of £7.85m ($15.8m), against a 
profit of £38.06m, after taking 
exceptional losses of £13m, 
ganisation of Hunter Timber, 
which it acquired for £283m in 


at 32p will raise about 

after expenses, and will 
reduce the company's borrow- 
it to expand its 


analyst at Smith New Court, 
explained the rise by saying: 
“With the anticipation and 


Club Med poise 
to take control of 
rival tour group 


INT 





d | Norway set 


e 
to gain ae 
I 8 Haig Simonian and George 
apanese D=. the lase fares r 
. years, the wheel has 
not stopped turning for 
investors Cerus, the French holding com- 
By Karen Fossil in Oslo pany of Mr Carlo De Benedetti. 
_ Now it seems to have come to 
NORWEGIAN companies that | a halt, but at the bottom of the 
The was stand to gain from an inte- | cycle, 
Mr Robert Lion, chief execu- | grated European market, those Last year, Cerus's share 
tive of the Caisse des Dépots et | which have close business con- | price plunged by 73 per cent. 


tacts with eastern Europe, and { [ts market capitalisation today 
cial i the largest companies whose | is no more than FFr3.2bn 
the restructuring of France's | shares are most liquid will | (9647m)}, exactly where it stood 
tourism sector. erate increased interest by 
challenge we are con- 
fronted by is not purely | to Mr John Howland Jackson. | end of 1968. 
French; France's touristic deputy president of Nomura | Yesterday, Cerus finally sold 
international, the big Japa- | off the last of its holding in 
nese investment firm. Société Générale de Belgique, 
Mr Jackson warned that the | the Belgian conglomerate of 
well-publicised difficulties in | which it tried unsuccessfully 
Norwegian banking, with limf- | to take control in 1988, and 
tations on the size of the Nor- | which has ever since hung 
wegian market and forei; albatross-like around its neck. 
ownership restrictions, could As if to mark the end of the 
add to investor nervousness. chapter, Mr Alain Minc, Cer- 
Although there had been a j ws's chief executive and resi- 
lucted Norwegian eco- { dent brains trust, is to leave 
nomic revival over the past | the company, although he will 
couple of years, there were | remain associated with Mr De 
still a problems to solve. | Benedetti. It was Mr Minc who 
But industrial competitiveness | built Mr De Benedetti’s name 
had improved and the country | in France, and whose idea it 
was ox a promising path | was to launch Cerus into the 
h could its attrac- | attack on La Générale, only to 
tiveness to Japanese investors, | be thwarted by the white 
said. knight Suez. 
Mr Jackson said that In his heyday, Mr De Bene- 
because of these improve- | detti aroused widely diverging 
“before long Norwegian | opinions in the European busi- 
equity and credit will be | ness establishment. 
sought at a premium to that of For some, he was a Euro- 
other Nordic countries”. pean visionary. building a 
Most Japanese life assurance | trans-European holding com- 
companies and trust banks | pany with the political and 
have directed their interest in | financial clout to support a set 
Nordic shares through Lon- | of industrial and financial sub- 
don, where a range of free | groups, each with its own 
shares of Nordic companies | strong business logic. 
trade actively. Others, especially in his 
Akthough the Norwegian | native Italy, saw him as mak- 
market has a high turnover in 
a Nordic context, it is viewed 


Minerve, the air charter 
Saya Sal's oper oa 

a per 
stake. 


now the reality of some cut in 
base rates the market is on the 
hunt for highly-geared recov- 
ery ae 


Less than a year ago, 
‘g share price stood at 


more than 170p. 

The rights issue has been 
underwritten by S. G. Warburg, 
but Mr Henry Sweetbaum, 
chairman of Wickes, said: 
“Most of our major sharehold- 
ers have indicated to us that|/take highly leveraged 
they are going to be very sup- | short-term positions disregard- | By Karen Foss!l 


pol z ing 
Tn 1990, Wickes’s operating | Mr Jackson sald that liquid- | DYNO INDUSTRIER, the 
profits fell from £59.01m to | ity risk was substantial, given | Norwegian chemicals and 
£26.54m barely covering the } the limited support domestic | explosives group, yesterday 
interest payments of £21.48m | Investors could provide and | announced a slide in 1990 prof- 
against £21.12m. the restricted foreign access. its, before year-end adjust- 

After making pre-tax profits / The concentration of indus- | ments, to NKr247.6m ($44m) 
of £6.09m in the first half, the fro! in 1989, 


group traded at a loss of 
£940,000 in the second half. 
Losses per share amounted 
of aL bp ia the proviot 
of 21 e lous year. 
The final dividend is omit- 
ted, although there was an 
interim pay-out of ip. Last 
year, the total dividend was 4p, 


exp it, 
believes, the abolition of turn- | profits from investments in 
over taxes and relaxation of | shares. “The corporation's 
foreign ownership ruies has | s did not 
helped to promote Nordic | the good results achit in 
equity to gapanese investors. 1889. If we exclude the write-off 





Cerus pays high price for bold: adventurt 


gen three years ago and less than 
Japanese investors, according | haif the peak it reached at the 


rm Smet | Dyno hurt by NKr90m write-off 




























Graham on Carlo De Benedetti’s ill-fated move into France 


ena 





ing temporary use of a wide Paris fashion houze, owes it to 

the aim of becoming Europe’s finance ny 

top investment banker. fume brands for $630m in 1986. 
The most cynical, however, Valeo, the French motor 

saw him as a respectable components group, wag able to 

industrialist turned arbitra- end a i of losses largely 

geur, raiding his way to riches an injection of cheap 

on the back of a stock market Cerus capital which allowed it 

boom, even if, from Hine. to to cat get one — as well as. 

time, involved in indus- thro e manage- 
i management, ment style of Mr Goutard, 
Viewed at its simplest, the brought in by Cerus to run the 

Benedetti system chalked up company in 1987. 

its successes. Raising equity The stock 

cash at high multiples on the 1987 paved the way for Cerus’s 


i 


fa abee 

3 =e 
i 
i 


stock exchanges of Europe, the greatest gamble, the 1988 Opératio) 
group was able to teke effec. attack on La Générale, by (COB), the French 
tive control, or at ieast influ. reducing the flabby Belgian ket 


ence as “shareholder of refer- conglomerate’s share price, 
ence”, in some significant but it also unde) the 
industrial compani 


panies. techniq 
Yves Saint Laurent, the making it more difficult to 





_ | By Karen Foaslt 


in Australia, Dyno’s results are saw profits slip to NKriz3m | NORA INDUSTRIER, the 
acceptable in light of this situ- from N&Kri25m on sales of | Norwegian and drinks 
ation,” the company said. NKré.34bn. : company, 
Directors forecast a tise in The chemicals division, | a rise in 1990 profits, before. 
Profits this year. which accounts for 28 per cent | extraordinary items, to . 
Dyno announced the of group sales, increased prof | NKr583m ($102m) from * 
NKro0m write-off last Decem- i mia, © °° 
ber and forecast profits for 1999 on sales of NKr2bn. Profits in Group operating profit:. N&ri30m. 
of NKr260m. Y plastics dropped to NKr88m j increased to NKr450m from 
Group operating income and from NKro5m on sales of | NKr370m, while group turn. 
operating profit increased by peri Sia. but ee Be over rose to NKr7.4bn from -- 
us 


14 per cent to NEr7.lbn and inoluded NEriam 3 ens on : ee COSTE 

respectively. property reached N&x87m, while other : 
On a divisional breakdown, The unit reversed | income amounted to NKr220m. . 
explosives, which comprises 47 losses of NKri1m in 1989 to be Nora said that units: within: - 
per cent of Dyno’s turnover, NKr5m ahead in 1990. the group‘s three core areas all. 
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FOR YOUR 


Garanti Bank's market-oriented © With over 700 correspondent - 





banking policy has once again _ banks, Garanti acts as an adviser 





accounted for the vital role 





to its clients in all sectors ranging © 













it has played in from textiles to’ the oil industry, 






Turkey's foreign trade: Its premium asset quality £: 





In 1990, Garanti's 






and high profits allow 





international busi- Garanti to project a 





ness volume ex- 






stable profile its. - 





ceeded US$ 5 billion. clients can bank on.” 





Garanti owes its success to To cut your financial concerns 





providing not only customised _ out altogether, you too can trust . 





services, but also solutions  Garanti Bank as your business~ 










to each and every problem, connection to Turkey. ee 





no matter how large or small. 






For further information and a copy of our Annual Report (with audited financials) to i ‘com i 

tink anda of gether with the 1990 hind quart fe SS. 
Mr. Akin Ongor, Executive Vice Fresident, 40 Mete Caddesl, 80060 Taksim-Istanbul/Turkey Tel: (90-1) 149.55 3 vier Base qb fan: 90 : 
Mc. ilhan Nebioglu (London Representative Office) 141-142 Fenchurch St. London EC3M 6BL Tel: (44-71) 626 3803 Tix: 8813102 gals g Fax: 


. 

x 
‘ 

‘ 












2ee RM we we ey 


ari my ince SEER = 











ten a ona 





* 


wy 


™ 
tc 4 














Bites Tae Be aOR 5 Sh 


Sa ST 


FINANCIAL TIMES THURSDAY FEBRUARY 14 1991 


INTERNATIONAL COMPANIES AND FINANCE 


Insurance groups report year slide |GM units 


Sy Nikki Tait in New York 


THREE sizeable US insurance 
Broups yesterday unveiled 
ieee Profits for 1990. Two of 
le companies also reported a 
fourth-quarter downturn. 
Aetma, the Hartford-based 
company, announced that it 
a profit of $141.9m in the 
final three months of 1990, 
compared with a $150.6m gain 
He the same period a year ear. 
iT. 
_ Coupled with lower figures 
in earlier periods, this reduced 
full-year profits to $614.1m 
against $676.4m in 2989. 
. However, the 1990 figures 
inciuded capital losses 
of $81.7m, compared with real- 
ised gains of $109m in 1989. 
Aema said that the full-year 
Tesults still bore the impact of 
4@ $60m charge in the third 
Quarter to cover corporate 
reorganisation. 


James Lynn, said that the full. 
year results benefited from 
strong earnings in group insur- 
ance. 


‘The personal motor side had 
continued to suffer from 
loss costs and inadequate 
rates, but lower natural catas- 
trophe losses helped the per- 
sonal property-casualty results. 
Commercial insurance and 
reinsurance operations were 
Profitable, although pricing 
was still soft. 
He added a warning that 
rovlems in the maar- 
a were still fecting earn- 
We believe that our mort- 
gage loan reserves are set at 
appropriate ievets,, bat we can- 
predict where the economy 
is headed or how the mortgage 
joan and real estate portfolios 
would be affected by various 
economic circumstances.” 


Chicago-based CNA Finan- 
elal Corporation announced 
carnings of $366.5m in 1990, 
down from $613.5m in the pre- 
vious year. 
With net realise ped Snvestinent 
gains exc! the 1990 
figure stood at $396.1m 
$467.6m. Senet 


CNA’s fourth-quarter profits, 
however, cdged up to $64.6m 
from $55m. 

Mr Larry Tisch, who chairs 
CNA, suggested that the 
results should be seen against 
the back-drop of the prolonged 
down-cycle in underwriting in 
the property/casualty sector. 

At Continental Corporation, 
there was a fall in full-year 
Profits to $141.lm_ from 
$153.1m, with the fourth quar- 
ter showing a drop to $53.1m 
from $71.4m. 

Net premiums written fell to 
$4.5bn from $4.8bn, and Conti- 


nentai Soid there had been 
ins! 


on renewing 


concentrated prof- 

itable commercial and package 

accounts, 

as vehicle or personal i personal ia Tabmity 
ir 

business, showed double digit 


declines for a second year, it 
said. 


@ Cigna, the US insurance 
group, Said that as part of its 
move to expand into interna- 
tional markets, it had acquired 
a “significant interest” in 
Seguros La in 
Rin for aa insurance 

em, for an undisclosed 


ima said the Mexican 
insurance market was worth 
about $2bn and included a 
large basc of multinational 
customers such as US, Euro- 
pean and Japanese businesses. 





Occidental 
to shed 
*1,000 staff 


By Karen Zagor 


OCCIDENTAL Petroleum, the 
US oil company nadergoing an 
upheaval following the death 
of Dr Armand Hammer, its 
chairman for 33 years, yester- 
day said it would cut about 
1,000 jobs by the end of Sep- 
tember. 
The move is part of its 
ced restractur- 


Dae Ray Hrank, who succeeded 
Dr Hammer, said: “These cuts 
are in addition to any reduc- 
tions in headcount that will 
result from our asset sales pro- 


The job losses wili come 
trom both company headgquar- 
ters and operating divisions 
“and are a pecessary part of 
our continuing focus on reduc- 
ing costs”. 

‘Gceidental tock a $2.05bn 
restructuring charge against 
fourth-quarter earnings to 
cover expected losses due to: 
severance payments to 
employees made redundant; 
environmenial costs; leaving 
unprofitable businesses; and 
carrying reductions in stock 
vate hopes to 

company save 
about $100m yearly through 
the job reductions. 


MAS to sell 
23.4% stake in 


helicopter unit 


By Lim Siong Hoon 
in Kuala Lumpur. 





has to sell its 23.4 
cent stake in one of its units, 
Hehcopter Services, 








Interest Rate 
Interest Period 
interest Amount per 
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London, Agent Bank 
February4, 1991 


Banco Nacional de Mexico 
Floating Rate 
Subordinated Notes Due 1992 


Credit Suisse First Boston Limited 
Agent 


: U.S. $500,000,000 
& NationissgeumnimanemyS — 


Primary Capital FRNs (Series “B”) 
with the provisions of tha Notes, notice is hereby 
thel for the six months interest period from February 14, 1991 
to August 14, 1991 the Notes will carry an Interest Rate of 
ee or Amon i 1891 against Coupon No. 13 will be 
U.S. $3,425.17 and U.S. $342.52 respectively 
denominations of U.S. $100,000 and U.S. $10,000. 


By: ‘The Chase Manhattan Benk, NA. 


Scitex doubles earnings again 


By Hugh Carnegy in Jerusalem 


SCITEX, an Israeli leading 
computer graphics maker 
chaired by Mr Robert Maxwell, 
the British publisher, yester- 
day reported a 117 cent rise 
in net profits in 1990 to 
US$76.8m, the second year in 
succession the company more 
than doubled earnings. 

Sales rose by almost 50 per 
cent to $351.5m over eee on 
verge success for its pe te oo 
puter imaging systems for 
printing and publishing indus- 

Mr Maxwell became the 


ne shareholder when he 
bought a 27 per cent stake in 
Scitex for $40m in early 1989 
Just as the company emerged 
from a financial crisis to 
become one of Israel’s most 


prestigious outtits. 

Mr Giora Bitan, Scitex's 
finance director, admitted the 
company was “like a boxer 
expecting a blow on the jaw” 
from the economic downturn 
in the US and Europe, which 
account for about 80 per cent 
of sales. 

But he said that there had 
been no sign of softness in the 
market. There had been some 
disruption of senior executive 
travelling plans because of the 
Gulf wan, He said the war had 
had no significant effect on 
operations in Israel, where the 
company has its headquarters 
and main R&D and manufac- 
turing functions. He was conii- 
dent of “more than reasonable 


profit margins” in 1991. 

Although Scitex’s main big- 
name customers, such as Mr 
Maxwell's Mirror Group and 
the New York Times, were 
newspapers and publishers, Mr 
Bitan said the mainstay of the 
business was smaller scale 
companies in pre-press process- 
ing and commercial printers. 

Last year, the company 
spent $28m on R&D and $60m 
on marketing, the latter up 
from $39m in 1989. Profits 
before tax were $97.4m, up 
from $40m. 

The balance sheet showed 
cash reserves of $157m. Earn- 
ings per share were $2.10 and 
the total 1990 dividend was set 
at $0.295 per share. 





Toronto-Dominion loses AAA rating 


, By Bernard Simon in Toronto 


MOODY'S, the New York 
credit-rating agency, has 
stripped Toronto-Dominion 
Bank of its Triple-A borrowing 
status, leaving only two North 
American banks 


because of the bank’s oa 
sure to the Canadian 
industrial heartland of 


southern Ontario, where the 
recession is biting particularly 


The bank was the only Cana- 
dian bank with a Moody's tri- 
ple-A rating. The two US banks 
which stil] have that status are 
Morgan Guaranty of New York 
and i Wachovia Bank & Trust of 
North Carolina. 

TD, Canada’s ee -biggest 
bank with assets of C$66.9bn 
(US$58bn) at the end of its last 


Standard Bank turns in 
earnings of R423.6m 


By Philip Gawith in Johannesburg 


South 
group, 
overcame market con- 
ditions to record improved 
earnings gs in the year to Decem- 

x 1990. 

Net income after tax rose by 
23.9 per cent to R423.6m 
($167.7m) while total assets 
imereased by 14.2 per cent to 
R45.5bn from R39.8bn. Net 
interest income rose by 23.6 
per cent to Ri.ssbn, while 
other operating income was 
21.1 per cent up at R1.06bn. 
Advances were 15.9 per cent 

ce pe irks includ- 
ing income from associated 
companies, rose by 24.1 per 
cent to R4.22 cents a share 
from 23.40 cents. This 
mance compares well with 
Standard’s main competitors 
and is reflected in ee ea 
superior market rat cur- 
rently stands on a dividend 
yield ot 3.9 and a P/E of 8.3. 

Mr Benri de Villiers, chair- 
man, and Mr Conrad Strauss, 


group managing director, said 
fhat tight control over money 


STANDARD Bank, 
Africa's 


64% per annum 


14th February 1991 
14th August 19917 


US. $172.83 





















supply, together with high 
nominal interest rates had 
brought about a progressive 
softening of demand as the 
year advanced. 

63 per 


cont nthe ‘ise’ ball of the 


year. The bank een th 
severe pressure on 
the first half which eased par- 
tially in the second half. How- 
ever, widening interest mar- 
en partly offset by 

rising bad debt charges. 
Specific debt provisions rose 
to R177.2m from R80.9m. The 


omy. Its general debt provision 
at the year end stood at R368m, 
equal to 0.94 per cent of loans, 
advances and customer accep- 
tances. 

Mr de Villiers said precise 
forecasts were difficult in the 


was budgeting for real earn- 
ings growth in 1991. The divi- 
dend was lifted by 18.8 per cent 
to 133 cents per share from 112 
cents. 


fiscal year, has long been 

as one of the coun- 
try’s best-managed financial 
institutions. 

It was the only one of the big 
six banks which resisted the 
temptation to buy a securities 
firm after ownership barriers 
were lifted in mid-1987, and 
instead started an in-house 
securities business at far 
less cost than its competi- 


Sri Lanka 
forms venture 


capital company 


By Mervyn De Silva 
in Colombo 


SRI LANKA'S first venture 
capttal company has been 
formed with Malaysian partici- 
tion and support from 
Said, the US international 
ecclepment wey, 
nity Tavestasents Lanka 
tinted 


(Equill) has been 

the Commercial 

Bank 0 of nce a which holds 33 

per cent of its initial issued 

capital. USaid has given 
US$450, 


},000. 

The other main shareholders 
are Singer (Sri Lanka) and 
Acme Aluminium. The only 

is Antah 


Kwickremasingha, 
chairman of the Ceylon 
Tobacco Company, said: “The 
setting up of Equill is a direct 

response to the industrialisa- 
tion tion policy paper published by 
the industries ministry.” 


Metall plans to raise C$6S5m 


By Bernard Simon in Toronto 


METALL Mining, the 
Toronto-based mining subsid- 
lary oie the German metals 


group Metallgesellschaft, plans 
to raise C$65m through an 


issue of shares and warrants. 
The company said it would 


BYu% per annum with a 





COMMERZBANK OVERSEAS FINANCE N.V. 


U.S.S 200,000,000 
Floating Rate Notes Due 1993 
In accordance with the provisions of the Notes notice is hereby 
given that for tha six months period from February 14, 1891 
to August 14, 1991 the Notes will carry an interest rate of 
coupon amount of U.S.$ 329.35 on 
U.S.$ 10,000.- and U.S.$ 8,248.70 on U.S.$ 250,000.-. 


Frankfurt/Main, February 1991 


COMMERZBANK 


ARUIUNGE SELLE HADT 


offer 5m units, each compris- 


ing one common share and half 


a warrant for a common share, 
at a price of C$13 apiece. The 
issue, led by Toronto securities 
dealer Burns Fry, will be avail- 
able in Canada and Europe. 












unveil 
record 
results 


By Karen Zagor 

in New York 

ELECTRONIC Data Services 
(EDS), a leading US data pro- 
cessing and communications 
systems company. yesterday 
unveiled record fourth-quarter 


grew 12 per cent to $133.4m, or 
56 cents a share, from 


F 


GM Hughes Electronics, 
another wholly-owned General 
Motors subsidiary, also 
record fourth-quarter 


income of $195.6m on revenues 
of $2.94bn against $183m on 
revenues of $2.89bn a year ear- 
lier. Earnings attributable to 
GM Class H common stock 


$1.82 a share, from $781.2m, or 
$1.94, in 1989. GM Hughes 
fn the decline to 
defence spending and 
aeling vehicle production 
which were only partly offset 
by cost reduction efforts and 
increased electronic compo- 
nents in GM vehicles, 
Reveures in 1990 grew to 
$11.7bn from §11.4bn. 
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Goldman Sachs Intemational Limited 


J. Henry Schroder Wagg & Co. Limited 


IBM signs product link 
agreement with Novell 


By Loulse Kehoe in San Francisco 


ISM, the world's largest 
computer maker, has signed a 

product licensing, distribution 
and support agreement with 
Novell, a leading developer of 
computer network software. 
The companies also agreed to 
develop products that will 
make it easier to link Novell 


cessful in selling its technology 
to IBM customers for a long 
time,” said Mr James Canna- 
vino, IBM vice-president and 
general manager of IBM's per- 
sonal systems division. The 
agreement will resolve con- 
cerns among customers who 
have both I8M and Novell net- 
works and pear 5 to make them 
work together, he said. 

18M sells competing local 


area network software devel- 
Microsoft. IBM's sales 
force will now offer Novell as 
an alternative. “There is room 
for both,” said Mr Cannavino. 
‘The agreement with Novell 
will remove an impediment to 
market growth caused by “cus- 
tomers wresting with con- 
flicts” over local area network 


The agreement represents an 
opportunity for Novell to 
expand its market, analysts 
said. The networking company 
has established itself as 
a leading supplier of 
software to small businesses 
and ts within large 
corporations. With IBM’s sup- 
port, Novel) software will 
become an le 


acceptable standard 
for use throughout large 


9 


ww 


corporations, they predict. 
‘The deal is seen by some as 
a signal of a deteriorating rela- 
tionship between IBM and 
ft, which in addition to _ 
providing IBM with local area -- 
wetworking software is the 
developer of IBM's personal. 
computer operating system 


software. 

Mr Cannavino said, however, 
the Novell agreement was “in. 
no way a response to purported - 
relationship problems with: 
Microsoft”. Co-operation 
between IBM and Novell on.7* 
network software development - 
has been going on for the past .- 
two years, he added, and pre- 
dates recent announcements. * 
that IBM and Microsoft are: :? 
taking different paths on oper: 
ating system software. 











Cincinnati Milacron in the red : % 


By Nikki Tait in New York 


HEAVY restructuring charges, 
partly related to UK 
operations, have pushed Cin- 
cinnati Milacron into losses for 
the fourth quarter and 1993 
overall. The conmpany, one of 
largest US machine tool manu- 
facturers, also warned it would 
stay in the red in the first 
quarter of 1991, although it 
said this loss would probably 
be small. 

Cincinnat{’s after-tax deficit 
in the final three months of 
1990 amounted to $31.5m, com- 
pared with a $435,000 loss in 


the same period a year earlier. 
This brought the net deficit 





42,124,500 Shares 


Thus poruon of fhe olfering was offered outside the United States by the undersigned 


Banque indosuez 


Paribas Capital Markets Group 
UBS Phillips & Orew Securities Limited 








on the relevant interest 
for Notes in 


National & Provincial 
Building Society 
Issue of up t £200,000,000 


three 
1991 ta 13th May, 1991 the Notes 
will comy an interest rate of 
13%% per annum with a coupon 
ammount Rl ae 69 pes LI0, boo 
Note ond £3,396.92 per 
£100,000 Nore payable om 13th 
May, 1991. 
Pq Beokers Tease 
\Company,London Agent Bank 




































ECV 350,000.900 
Kingdom of Belgium 
Floating Rate Notes due 1999 
Tasued in two tranches of 
ECU 200,000,000 {fet tranche? 
ECU 150,000,000 (2nd tranche) 

For Uw period from February 14, 1991 to 
May 14, 1991 the Notes will earry an 
interest rate of 97%&% per annvm with 
‘an inLervat amount vf ECU 2,149.05 per 

ECU 100,000 Nate. 
‘The relevant mterest payment dato will 
be Bay 14, 194i. 
Anent Bank: 
Banque Paribes Luxembourg 
Suckétée Anonyme 




















Salomon Brothers inc 


Goldman, Sachs & Co. 


PaineWebber incorporated 


Alex. Brown & Sons = The First Boston Corporation 

Hambrecht & Quist Keefe, Bruyette & Woods, Inc. 

Legg Mason Wood Walker Lehman Brothers 
becorpersted 


CORPORATION” 





Common Stock 


8,424,900 Shares 






33,699,600 Shares 


Thig portion of the offering was offered in the United States by the undersigned. 






Prucential-Bache Capital Funding 


for the year to $24.3m, against 
a $17.4m profit in 1989. Reve- 
nue was 


higher at 
$837.7m ($820.1m). 

But the damage stemmed 
largely from a special after-tax 
charge of $31.lm, most of 
which fell in the final quarter, 
and 2 $2.14m loss from discon- 
tinued laser machine and robot 
opel rations. 

"Cincinnati said about half 
the charge related to the reor- 
ganisation of its grinding 
machine operations, involving 
cost-cutting at a Massachusetts 
factory and the closure of a 
plant i in the Netherlands. 


Interest Rate Chanoe 


AIB Bank announces that with effect from close of 
business on 13th February 1991 its Base Rate was 
reduced from 14% to 13.5% p.a. 


Bankcentre-Britain, Belmont Read, Uxbridge, Middlesex UBS 1SA. Telephone {0895) 72222 
And branches throughout the country. 


AIB Bank « the busmess name of Afted Irish Banks, plc. Incorporsted in Inland, Registered Office, Bonkcontre, Ballsbridge Dublin 4. 
flegistared (MRO. 


in kreland, Number 24173, Membar of 


All of these securities having deen sold, this advertisment appears as a matter of record only. 
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Dillon, Read & Co. Inc. Donaldson, Lutkin & Jenreitte 
Securitas Corporston 


Kidder, Peabody & Co. 
tecorporsbed 
Merrill Lynch & Co. 


M. A. Schapiro & Ca., Inc. 













January, 1991 





































Bear, Stearns International Limited 







Bear, Stearns & Co. inc. 


Robertson, Stephens & Company 
Wertheim Schroder & Co. 
iscorpornied s 





The rest covers the elimina-~.." 
tion of certain product lines at 
a Birmingham, Engiand, plant - 
and the reorganisation of LE ~ 
Toal, @ British subsidiary. 

The US parent said both” 
businesses sold a significant -_ 
tranche of their products back °. 
into the US market and had“ 
been hit by sterling’s apprecia- - 
tion. The LK Tool restructur- - 

ing, however, involves a reloca- | ., 
tien of its US operations to: 5 
Detroit only, and discontinu- © 
ance of some older product. . 


Cincinnati expects a small’ | 
loss in the first quarter. af 
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INTERNATIONAL CAPITAL MARK 


Philips sees promise in China affair 
John Eliiott on the lead being taken by the electronics group in Asia 


HILIPS, the Dutch elec. 

tronics group, is emerg- 

ing as one of China’s 
largest foreign investors, with 
a capital commitment of about 
US$200m tied up in nine manu- 
facturing and assembly joint 
ventures, all scheduled to be 
Operating by early next year. 
_ ‘The ventures involve a total 


to a significant presence in 
China and do not appear to 
have been affected by the 
group's international financial 
probiems and cuts, although 
there are no further fixed 


expansion fp! A . 
“It was a decision 
in 1985,” Mr Cees Seelen, 


2g 
3 
g 
Le 
z 


the size of the 


the way that it is in the west". 

Since Philips took its deci- 
sion in 1985, investment in 
China has become less fashion- 
able as the international 
euphoria about its economic 
liberalisation has waned and 
joint ventures have failed to 
meet expectations. Profits have 


emerged slowly and operations 
have been swamped by prob- 
lems involving foreign 
shortages of materi- 

als and bureaucratic hassles. 
However, Philips has 
selected products that the gov- 
ernment wants to encourage 
and so far three joint ventures 
in full operation are making 
“The Chinese government is 
ing much more selective 
in choosing its joint ventures 
but there is an open dialogue 


whick is far longer than else- 


where. 
Availability of foreign 
, With export require. 
ments, have posed big prob- 
lems for many foreign compa- 
nies, but Philips claims it can 
operate within a government 
framework that includes a 
requirement gradually to local- 
ise production of components. 
"It's a question of how you 
manage and control the prob- 
lem,” says Mr Seelen, but adds 
that there can be greater prob- 


a ee ee eS 
It is not the case, as some people think, that 

you can easily sell low-end products in China. 

The people are careful how they spend their 
sayings and want the best .. and they are well , 
informed on what is available in China and abroad 


and if you have a good project 
you get the backing,” says Mr 
Seelen. 


are well informed on what is 
available in China and 
abroad.” 


This lesson was learned dur- 
ing last year’s economic 
retrenchment at Beijing Phil- 


audio equipment. ‘s 

“We had to do a bit more in 
order to sell and change to 
more sophisticated products to 
make them more attractive. So 
we went up-market and put 
new models in,” says Mr See 
len. He says that it takes some 
six months or more to change 
a product range in China - 


Jems raising local currency. 

Some companies prefer to 
shun partners and go for 100 
per cent ownership and green- 
field sites. Philips, however. 
prefers to build a facility with 
a partner which already runs 
an older factory. | 

“To start afresh is not 
always an advantage.” says Mr 
Seelen. “You need people and 
an infrastructure. It's not easy 
in China to look after every- 
thing yourself and you need a 
core of people and knowledge.” 


his is illustrated by the 

biggest investment - 2 

$180m television picture 
tube factory called Hua Fei 
Colour Display Systems at 
Nanjing, capital of the eastern 
province of Jiangsu where 
there is a concentration of elec- 
tronics factories. 

Philips has a 30 per cent 
stake, and its partners are the 
local Huadong Electron Tube 
Factory, and Novel Technol- 


ogy. a Hong Kong company 
with strong Peking cannec- 
tions. Hua Fei. opened three 
months ago, is one of four col- 
our television tube factories 
licensed by Peking after inter- 
nattonal tendering — the other 
three are Japanese. 

‘The Nanjing factory has only 
a small export target of “well 
under 10 per cent” because 
Peking wants the colour televi- 
sion tubes for import substitu 
tion, and there is a component 
localisation target of 50 per 
cent within five years. 

‘The latest, smallest, and low- 
est technology venture Is a 
$5m factory called Philips 
Domestic Appliances and Per- 
sonal Care Company. This wil} 
start making products such as 
shavers, irons and hair dryers 
this year in the 1 eco- 
nomic zone of Zhuhai. adjacent 
to the Portuguese enclave of 
Macao, near Hong Kong. 

Zhuhai has been the least 
active of China’s special zones. 
but is now attracting some 
high technology projects from 
places such as Japan. “It has 
good communications, is not 
crowded yet and has no elec- 
tricity or Jabour problems,” 
says Mr Seelen. 7 

Philips sees the joint ven- 
tures as part of a development 
which includes subcontracted 
processing work in the 
southern Chinese province of 
Guangdong and five factories 
(up to 20 years old) in Hong 
Kong. Its servicing and mana- 
gerial base is also in Hong 
Kong and there are 7,000 
employees in the region. 

“We anticipate more integra- 
tion between Hong Kong and 
China,” says Mr Seelen. “You 
must tie them together so in 
the long run they grow 
together.” 





Malaysian bank expands into NZ via Bancorp stake 


PUBLIC BANK, a 
medium-sized Malaysian bank 
with assets of M$i0bn 
{US$3.7bn). has bought a 40 per 
cent stake-in Bancorp, the New 
Zealand merchant and invest- 
group, writes 
con in Kuala 


ment ban 
Lim Siong 


Lumpor. 
The NZ$4.2m (US$2.5m) deal, 






which priced Bancorp shares 
at 26 NZ cents each, represents 
part of Public's diversification 
from domestic retail operations 
to expand abroad faster than 
other domestic banks. 

Public has established an off- 
shore bank and a trust com- 
pany and raised the status of 
its Hong Kong office to that af 


a_restricted licence bank, 
allowing it to provide credit 
and other trade financing 
activities. It also owns JGC 
Finance, a Hong Kong finance 


company. 
Bancorp is expected to con- 

tribute to Public’s offshore arm 

through fimd ent and 


treasury services, says Mr Teh 


This announcement appears as a matter of record only. 


FEBRUARY 1991 


‘OSTERREICHISCHE LANDERBANK = 
AKTIENGESELLSCHAFT 


(Incorporated in the Republic of Austria with limited liability} 


Japanese Yen 4,200,000,000 
14.95 per cent. Nikkei-Linked Notes due 1992 


Issue Price 101.125 per cent. 






Hong Piow, president and chief 
executive. 

Public is about a third of the 
size of Malaysia's largest bank, 
but one of the most profitable 
and fastest growing. Between 
1986 and 1990, Public’s pre-tax 
profit jumped to M$90m from 
M$i5m, and its equity to 
MS750m from M$300m. 


New Issue 





weekly adjustment 


Short Term 
FI 


oa 
Rate Notes 
$650,000,000 


Dated February 14,1991 Due August8, 1991 
Cisip #803871 B20 Series 8-91 


The interest rate on the Notes will be subject to 
ton the calendar day following each 








auction of 91-day U.S. Treasury bills, and will be equal 
to 35 basis ss Be above the “91-Day U.S. Treasury 
Bill Rate” (expressed on a bond equivalent basis). 
Interest on the Notes is paid at maturity and accrues 
from February 14, 1991. The Notes will be issued 
only in book-entry form h the U.S. Federal 





Norway to 
auction half 
of NKr12bn 


issue 


By Karen Fossil in Osio 


NORWAY'S Ginance ministry 
has instructed Norges Bank ~ 
the central bank - to issue a 
five-year, NKrizbn bond to 
help finance state needs in 
1991. It is the first such issue 
since 1986. 

The ministry said the foan 
will have a five-year maturity, 
with no repayments until 
maturity, and a coupon of i 
per cent. Half of the loan will 
be auctioned through Norges 
Bank. with the remainder 
taken by Norges Bank and the 
state pension fand, the minis- 


try said. 

The effective interest rate 
will depend on the result of 
the auction. The deadline for 
bids is set for February 21 
with the results to be 
announced on February 22. 
The payment date is set for 
February 28. 

Mr Sighjoern Johnsen, the 
finance minister, saidthe bond 
will help to improve the Nor- 
wegian second-hand bond mar- 
ket because the loan widens 
the spectrum of bonds on 
offer. 

The ministry said that a 
reduction of liquidity which 
the loan will create in isola- 
tion will be counter-balanced 
by the central bank's 
operations in the money mar- 

Mr Sigurd Klakeig, a finance 
ministry official. said that the 
central bank yesterday auc- 
tioned N&r6bo in F-loans 
(fixed loans) to Norway's 
banks. The loans have 
maturities between one and 12 
months. 

He said that the 
overall gross financing 
requirement in 1991 of the 
Kingdom of Norway is 
NKr51.3bn. “But the Kingdom 
has substantial cash reserves 
of between N&kr70bn and 
NKrl00bn,” Mr Klakeig said. 
“These cash reserves will also 
help contribute to reducing 
the NKr51.3bn financing 
requirement.” 

Current 12-month money 
market rates are around 11 
per cent. 






February 14, 1991 































New Japan Secarities Europe Limited 


IBJ International Limited Osterreichische Landerbank 


Aktiengeselischaft 
Sumitomo Trast Internatioual pic 

































t 
: Ragle Nationale des 
a : Usines 

é RENAULT 

r State Bank of New South Wales FRF 500.000.000 

; US$250,000,000 To se% due 2001 
Extendible Floating Rate Notes due 1998 Notice Is hereby given that, 

' Guaranteed by according to the terms and 

7 the Government of New South Wales conditions of the bonds ("a 

¢ ee : interest’) and to the notice 

p ice is hereby given that the rate of interest for the Published on 30 January 1991 

F period 14th February, 1991 to 14th August, 1991 has relating to the basis of 

a been fixed at 6'¥is%, calculation, the rate of interest 

r Interest payable on 1ith August 1991 per US.$10,000 applicable to the bonds for the 

t. nate will be U.S.8342.52 and per U.S.$100,000 note will Period 3 March 1991 to 3 









be U.S.$3,425. 17. 
Agent: Morgan Guaranty Trust Company 


March 1996 has been fixed at 
8 15/16%, 








Reserve Book-Entry System. Transactions in the Notes 
may be cleared and settled by Euromarket participants 
through Euroclear and Cedel. The Notes can be traded 
as home market instruments in either the Eurodollar 
or U.S. domestic markets. 
These notes are the obligations of the Student 
Soothes owned on, id ! obligatic 
“ and are not 01 
of or guaranteed by the Daited States. ae 
This offering is made by the Student Loan Mar- 
keting Association with the assistance of a designated 
Selling Group of securities dealers. 
Mitchell A. Johnson Cynthia C, Grady 
Senior Vice President Assistant Vice President 
Corporate Finance Domestic Finance 
For more details, contact the 
Corporate Finance Department at 010-1-202-298.2624. 
Student Loan Marketing Association 
1050 Thomas Jefferson Street, N.W., Washington, D.C. 20007 


‘This announcement appears as a matter of record only. 



















EXPORT DEVELOPMENT CORPORATION 
“issuer’} 


(the 
to the hoiders of ther 
outstandis 
USS100,000,000 8%% Notes Due April, 1992 
ofthe lesuer ("Notes") 


EARLY REDEMPTION ON APRIL 1, 1991 
Of all the outstanding Notes by The issuer 
NOTICE IS HEREBY GIVEN to 


















































ETS AND COMPANIES. 


Half-poin 


AHALF- POINT cut in the UK 
base rate created a firm tone in 


the gilts market, as traders” 


interpreted the move as a sign 
that the UK government is 
Iara’ iaghity, but, surely 
ing’s y, but s 
towards further reductions. . 
Some traders are even hop- 
ing for a further cut after Fri- 


GOVERNMENT. 
BONDS 








day's retail prices index, the . 


key inflation ‘indicator, is 
released. So there was little 
sense of disappointment that 
. the cut was half a point 


of a cut were beginning to fade 
after disappointing producer 
prices data earlier in the week. 
However, many dealers had 
already decided that those 
statistics were something of an 


tion. 

Gilt prices ended off their 
highs after profit-taking. The 
Short end of the market per- 
formed particularly well. 

The gilt futures contract on 
the London International 
Financial Futures Exchange 
ended at 98%, up from 928 but 
off its earlier high of 93%. 

Sterling held up relatively 
well, staying close to the 
DM2.80 level. However, the 
government appears to be 
“walking a tightrope” between 
domestic economic consider- 
ations and exchange rate con- 
cerns, according to Mr Neil 
MacKinnon, chief economist at 
Yamaichi International. For 
the moment, the need to coun- 
teract the UK's economic reces- 
sion appears to be taking pre- 
cedence, but sterling remains 
vulnerable, 


g@ JAPANESE government 
bond levels ended little 


encourag 


By Tracy Corrigan in London and Patrick Harv 


s firmer tone 


ersin in: New York: 


Uk GETS 


launched yesterday, 


according to lead matager 
WestL8. The deal ‘was in two 


tranches of DM2.25bn each of -- 


four and five-year bands, 


bee 


paying interest at the six- 


month Frankfurt ini 


ter! 
offered rate. Both tranches - 


t base rate cut 











was, | 
increased .to .DM4.5bn,":-J 

flscting firs 4 ‘ound a 
well as domestic demand, . « 
















South Wales Electr 


By Juillet Sychrava 


rie Saree 
een a 

A-1+ credit rating for its 
planned -£75m commercial 
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af SPrSPereS Fessesee, BS PSR HARE BE REESLUEs 


BUSEERREOSEEE scusvssuuwsuesy woleseuusueusuueues 


Baesegtyabere 58 5 4fctua 85 


‘over the most recent price of the shares, 
© The Fingackal Times Lid., 1990, 
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Currency of share at conversion rate fixed at Insue. Prem = 


‘Data suppiied by 


The credit agency, which . 


indicated earlier this month’ 


’ that the regional co: 


mpanies 
were likely to ‘receive high 
ratings, 


ely 
said that South Wales. 
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INTERNATIONAL CAPITAL MARKETS 


t e UK Ecu2bn issue prompts 












the bank “would bend 
over 








overwhelming interest 


from Triple-A to AA-1 by 


Moody's Investors Service last 























World Bank 
names co-lead 
managers 


offering. The desl could 





THE US _ Securities and 


21 


Finns to clear path for foreigners 


Enrique Tessieri looks at plans to reform laws on overseas investment ‘. 


e eee are keenly awalt- 
ing the recommendations of 


which is presently being drawn 





US DOLLARS Amount m. Coupon '% Price Metwity Fees Book runner Exchange Commission (SEC) (SEC) ~ é 
MTKB Fi sterday s| 
erareemieme em re yarn | Seay suet, Z| Dispute between clearing systems to resurface 
Therma Electron Corpicls@ 74.75 6% 100 2001 232/132 Lehman Bros.int. and corporate paper issues and 
SRS e ort 300 oy 101.525 2001 2/185 Parloes Capital Mkts. Lined ts iene ‘ket hinds o> 
Swedi ai ass money-mar! 
> gyreciel Export Crodiie)® a gk ae Tee ihn: ee Care: 2 can invest in low-rated com- { THE DISPUTE over settlement ment information is put forwerd a pro- 91. But Euroclear considers 
: IBM Int.Fin.NV(a}@ 1 9% 101.30 1994 gn ars Paribas Capltal Mics, mercial paper, writes Patrick | procedures between the two and is generally agreed to have posal incorporating the need Cedel’s references to the con- 
a Cantrat Hse 70 10% 100 1996 ‘tty Marelli Lynch tnt. Rarverson. Enropean clearing systems, become outdated. for multiple of files. cept of delivery versus pay- 
j FRENCH Francs ‘The new rules prohibit funds | Euroclear and Cedel, is Despite nine months of nego- On December 13, Euroclear et oe eee © obstacle. 
eh C.Natde Cr.Agricale(e} tba 8% te} 1666 —-25/15bp Credit Agricole from investing more than 5 per | to resurface publicly at the on put detailed Cedel So. although progress has 
*, cent of their assets in commer- | amnual of the Associa- the electronic bridge has yet to which included a commitment been made, an agreement is 
I { y t World Bankine 200 8 100 2001 134/23, Commerzbank cial paper rated below the top} tion of International Bond be However, relations to incorporate multiple _ still not in sight. 
a Op Tat Autobacs Seven Co.{a)}> 30 4 100 1985 = 2% /1l2 Daiwa Europa GmbH grade. They also limit the | Dealers in Hong i Kong in May. between the two parties are Ss, seen as a Mr John Dowsett, deputy 
SWISS FRANCS amount funds can invest inthe} _On May 22 last year, Euro- said to have improved from concession by Euroclear. How- chairman of the AIBD's market 
Frovings of Quapectal @ 2 6% sola 2001 - UBS paper of any one issuer to 1 per | clear and Cedel ‘agreed to their previously low ebb fol- ever, Euroclear's proposal practices committee, now 
Republic of Marlahe is = io a 2 hw cent of assets. renegotiate their 10-year-old lowing a series of “only achieves 40 per cent of acknowledges that Euroclear 
Bque.Nat.de Parisla)rie@ 100 7 102 1904 Tq SG Warburg Soditic SA Brokers who sell commercial | bridge agreement, widening ‘The two parties signed a mem- the memorandum of under- has “made a lot of conces- 
Nordic Investment Bk(ajre® 50 7M, 101% 1994 1% 8G Warburg Soditle SA debt and the companies which | the issue at stake fr 7 an orig- = mtam of understanding standing,” according to Mr sons to Cedel's Pe ion, ae 
‘tekPrivate placemant. Convertible, @With . issue the 9 the contention primary pt r, outlining a basis An ussi, Cedel’s chief committee, w! een 
nated Ingue. Callable after § years at par. c ch Aneunt rereeacd iranr BeSinn, Caliawte or 103% Hors 4804 dectining by 1% per new rules a Te ee ae market settlement. The bridge for future agreement, while executive. closely involved in discussions, 
Non caianl anh oem te nae ee aaa an A606") Caleble ater 8 at 5%. 0) Fixed price reofler - 98.70% | they would raise the cost of | between the clearers is the both sides examined Cedel then put forward a will meet again before the 
thereafter. hj Callable after 9 years at 101% declining 14% annually, we ‘a annually. | financing for corporate issuers. | mechanism by which settle- In October, Cedel counter-proposal on January AIBD's annual meeting in May. 
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RISES AND FALLS YESTERDAY 
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LONDON TRADED OPTIONS 


THE SURPRISE cut In UK interest 
rates pushed stock index futures 
higher yesterday as institutions 
used the derivative markets to 
increase their exposure to equi- 
wan boosted by buying of FTSE 
was ing 

index call es an alternative to 


futures. 
he reduction in base rates 
to cause a change In 
investment intentions from the 
larger players, some of whom 
had started to sell the futures 


of stock, institutions were unable 





to sufficiently add to their portfo- 
flos and were then forced into 
futures to gain quick exposure to 
the UK market. Some of the 
larger institutions were sellers of 
US futures and, buyers of UK, 
French and German futures In 


tn the strength of the futures over 
the spot market With an insuffi- 
cient quantity of shares on offer, 
arbitrageurs could not sell futures 
and buy stock. As a result, the 
futures’ premium remained high 
throughout the session. 

March FT-SE 100 closed at 
2,302, up 2 points on the day. 
March's. premium to the cash 





index finished little changed at 35 
points. Brokers’ calculate that 
March should trade only 9 points 
above the spat index, which 
Teflects the cost of finance and 
future dividend payments. In the 
after-hours trading the index 
setagener with March finishing 


In traded options, there was 
active buying of March 2,300 calis 
as an alternative to buytn: 
futures. Rolis-Royce March 1 
call options were busy after a 
broker downgraded its profit fore- 
cast Hanson featured foliowing 
the release of its first-quarter 
results, with the February 1860 
calls the most popular. 


By Simon London THE World Bank has assigned LMOST a year has investment will replace the per cent of the equity ofa Fin- land. The largest of these is. 
a fs Merrill Lynch — JP Morgan N Fiat since the Hele Restricting and Insurance nisbcompany. enn. Stromberg a ee 
THE UK government's Ecy2b: ere concerned 3 co-lead managers sinki | governmen Companies Act, which gener- © Prof Rissanen, Swiss metals engineerin: 
bond issue an lead aneger woud ee oe cone Paper cauries 49% per its fourth global bond issue, to draft ated a lot of controversy in the sensitive issue of land own- group with turnover reaching 
events in the international unfair amouat ro rf esd pon was priced at writes Tracy Corrigan. They dea eee whieh abes af tact 1988 when the government ership will not be included in some FM4bn. ~ 
bond market yesterday, with itself, However. a opcbesman & Sed reatter of pax. Of par. have not previously run the a foreign investment in the on foreign the new investment law, FX from Finland's small 
for Morgan Stanley ‘said that its credit rating ent books on a World Bank global equity ownership of Finnish but in separate legislation 20,000-strong foreign commu- | 


paper. to ensure a fair dis- month, in line with the down- t. - up by another government t 
= ‘The issue will total $lbn to }| the government commiit Ay from that liv- conunittee. increasing: 
prise choice to beatae oo Sian in such a high-profile grading of the Swedish govern- $15bn and will be distributed | which will be published mike ing hex to a gant origubou, Prat Hissanen believes the FMLatbn it 180d to FZ eitm 
deal, bea: several houses The UK 7 t iss: ae h simultaneously in the Euro- | end of June. ts claim the Soviet Union, has hetpedto new law on foreign investment last year against FM11.79bn t 
more established in the Eeu aside. activity was centered on imzish Export Credit, bond market and the US and | the new law will put an end to fuel a strong sense of national- will give the government the and FM1S.04bn invested abroad, t 
sector. the gy octivity was con on which maintains a Triple-A Japanese markets. Dealers | the protected days of Finnish ism among the Finns, Prof Ris- power to block individual by Finnish companies. ! 
While disappointed that  Socicté ctor of the market. credit rating. later offered suggest that the World Bank is | i . sanen explains that the coun- acquisitions of Finnish compa- ' 
their firms had not been cho. mins de PF one ee Che- Ecul50m three-year paper via likely to take advantage of | The need for more liberal try’s strict investment nies b: The com- ven if Mr Tikka Suomi-- 
sen to lead the deal, many of French state voll (SNCF), the Nomura International. The strong demand for longer- | foreign investment laws has laws stem from the trade wars mittee will also decide whether nen, the Conservative’ 
the larger houses. said they lway company, coupon is 9% per cent and the dated dollar securities by issu- heen heralded by the rapid of the 1930s. The Restricting to put an end to the minister of trade : ' 
could have sold the issue sev. TAIss 2 the three ing 10-year bonds. It's out- | internationalisation of Finnish Act of 1939, which still contin- between “restricted” and “free” industry, has said publicly he 
eral times aver. INTERNATIONAL ity. IBM three year matu- standing 10-year giobal bonds { companies during the 1980s ues to regulate foreign invest- shares. has no objections to allowing’ 
Demand for bonds was BONDS Finwn International gre currently quoted at a yield | and their need won latger ment, was a answer As in Sweden, com. to have a free hand: 
reported from established buy- Finance offered Eeulsom bonds spread of 43 basis points above | amounts of capital Some Finn- to this outside threat. panies have also been able to in acquiring forest companies 
ers of Ecu-denominated paper. Paribas. The coupon is 9% the comparable US treasury. | ish executives are not afraidto The antiquated act limits es from virtu- the backbone of the cout s) S° 
ang i eoeuaiaa to per cent and the paper was The World Bank has cut the | point cut that foreign equity foreigners from owning more ally all kinds of hostile take- economy, some 
buyers to far eastern institn- grofile site Dovmiain a high priced at a fixed reoffer of underwriting group from a | restrictions have made Finnish than 20 per cent of the equity overs with the help of illiquid. not as 0) 
tional accounts. UK institu. year deal lead managed by Par. on total of 15 to 10 in order to | companies more indebted than ———————_—__—______"___ Brag mn could not say 
tions, formerly shy of Ecu bas Capital Markets, “Supply he Sector achieve tighter control of dis- | their rivals in western Europe. Finnish companies have been able to protect # ber committee would recom 
Hons, formerly shy of Eeu bas Cant : ed, with the Export-im- tribution, am official said. | Even if some high-ranking p Pp mend land and foreign owner- 
accounts queueing to buy cont paper carries a 9% per port Bank of Japan offering Among those cut, by geo- | industrialists may publicly themselves from hostile takeovers with the stip of companies to 
Will be priced today fixed veotien was priced at $250m of 10-year paper, lead graphic region according to | speak out in favour of the peln of liquidity and by Par be considered areas of national 
at ua indicated siete y 28 price of 99.85. managed by Nomura Interna- the bank, was . | virtues of greater foreign ip ity retaining high- security. : 
between one and four basis {ell on anaouucement of the por af B% per cent and was hie ates =a  jolnt lead man | investment and competition, voting restricted shares in friendly hand. Shares in friendly hands _ chere is nothing definite. 
points under : many anxious al yel e issue is 
pelts “ander the, 10. PEE cant UR government bond to trade priced to yield 50 basis polnts global offering. the future prospects of losing of a Finnish company and ity and by retaining high- what extent can we take 
4 nominated bond maturing 2001, at the ! ba racer price. eae the equivalent US trea ~ @ The World Bank yester- | market share as well as being under special permission up to voting restricted shares in national interests into account. 
” which was yesterday yic the French ee a sury stock. day launched a DM200m issne | unable to hide any more 40 per cent. It also its bands. when considering a certain 
9.27 per t. GL iE ench government's  MTKB Finance, a special of 81 per cent 10-year Euro- | behind strict foreign invest- non-Finns from establishing Even if the present coalition company. We hope to define’ 
oa per cen ven the explicit guarantee of new purpose financing subsidiary bonds, accompanied by DM2m | ment laws. enterprises i in key areas government - comprising the this question of national inter- 
fe es semana seen yes Issues but has since been rated for Mitsui Taiyo Kobe Bank of warrants priced at DM3.70 | _Kirsti Rissanen, a professor industry such as foresizy, min- Social Democrats, Conaerva- ests and make ft more tang 
points i pread of 4 basis Triple-A by Moody's investors has issued $800m of 10-year per warrant which entitle the | in commercial law who heads ing, real estate, refining and tives and Swedish People's ble,” said Prof Rissanen. 
are priced today. ee ae h: subordinated debt. The deat holder to buy a second series ] the 14-member government for- securities trading. - Panty taken some steps ing on what priority 
Participants ia the deat will ea shorter, ¢) reo year was lead managed by MTK of bonds which are yet to be | eign investment committee, Rissanen that Fin- to improve the climate for the new government will give. 
receive their formal allocations ted ity saw 5 2 flurry of deals, Internat andcarriesacou- issued. Commerzbank | believes it is in the best inter- land is closely follo devel- foreign investment, the process to foreign investment after 
of bonds today. The 12 co leed by ed edish Export Credit pon of 8.625 per cent. Despite arranged the deal. ests of Finland to open up. She opments in Sweden, is of opening up Finland's small next month's parliamentary 
Managers. “oe tact GEE) ich came with a the size of the Issue, most of does not, however, rule out the o drafting new forelgn markets to outsiders has been elections, Prof Rissanen does 
managent were | yesterday pare oftering. ae man: fhe paper is likely to ——— possibility gat the new at investment legista as a and even restrictive a5 ot ule out the pot? a jhe 
long-term holders : . may keep foreign investment ig issues w! Insurance Companies the new law co’ ey 
of Ecul50m. Some syndicate Boston. and is unlikely to trade widely. | SEC in r: oling in check and thus do the dirty the anne atis proved. obtaining a simple majority in 
o ssets work for the companies. whether Ww There are presently about pertiament, 1 be in force at the 
NEW INTERNATIONAL BOND ISSUES . na The new law on foreign foreigners to own more than 50 2,000 foreign companies in Fin- beginning of 1992. 
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Six Polly Peck 
resignations 
are confirmed 


By Richard Waters 


THE RESIGNATIONS were 
confirmed yesterday of six 
directors of Polly Peck Interna- 
. i 

that more boardroom depar- 
tures could follow. 

+ Those to leave are executive 
directors Mr Mark Ellis, Mr 


ets a eat el 
ie Neil 

Mills and Mr Dick Halpin. 
Mr Richard Stone, one of 
three i tors appoi 


are no longer juired. We 

have effectively devolved oper- 

ating control to operating 

directors of the ec 

ner ameus and Mr Ellis 
ve formally resigned only 

within the last week, while the 


_He added that there were 
likely to be further board 
after the administra- 


c 

tors had developed their 

restructuring plan for the 
March 31. 


be that we will recruit more 
directors, and that some of 
those already there will feel 
they would rather pursue other 
interests,” said Mr Stone. 

Still on the board are Mr Asil 
Nadir, chairman and chief 
executive; Mr Reg Mogg, 
ton. 60 eee d 
on, company sec 5 ay 
hon-executives Mr Larry Tin- 
dale and Mr Michael Sandberg. 


weeks in tracing Polly Peck 
money that is said to have 
been invested in property 
developments in northern 
Cyprus. This amounts to more 
than £160m. 


or to say whether the adminis- 
trators had discovered cash 
deposits in northern Cyprus or 
elsewhere. 


The i 
to decide within the coming 
weeks whether they have 
enough information about 
"& 
operations to include them in 
their restructuring plans, or 
whether they will have to be 
left to one side to be dealt with 





port services are “recession 
resistant” became an article of 


faith during the 198s boom. 


Employees make as much mess and 





UK 

visit the washroom as frequently in cialist agencies or “arms and legs pro- Ryvith 8 per 
good times as in bad was the underly- viders.” revennes. This mpenre US matket 
ing logic. The effectiveness of office But at least Hays was able to . cent in the more wa reasonable 
security should not fluctuate as prof- restrict the damage done to its mar- and what BET ter ceut. 
its rise and fall. gins by scything costs in line with éxpectation® of-20 Pa cession should 
As recently as November 1989 Mr tumbling demand. The decline in its . if anything, Sis at which support 
Nicholas Wills, BET’s chief executive, personnel profits would have been speed up the 1 prospective 
was spreading the gospel, applying greater, the said, “but for firm service compatties attract Phe one-off 
the fateful phrase to the former Brit- action, swi to reduce staff - new customers lured out can 
tT in wre feitaty generate, ee 
conglomerate. eS er 
fated, most City analysis’ joined the costs to demand tends to Some repart alread’ 
chorus. be much trickier in sive ia happening. 

With that period of rapid economic sectors like plant and construction hg basen 9G a 

now over, the are rs Garry 

coming home to roost. The truth of “It is quite easy to take out variable = director 
Te eek lex than S whereas with plant bire it is a “in 

i much more comp nesses, w 1 im ! 

such assumptions allowed. much more difficult,” according to Mr cg - the present, people 

“While it was felt that service com- cost effective i 
pares ther severity of this reces. in its analysis of BET" expected aeerter 

wnturn, severity reces- i 'S r 
sion has meant that this cash genera- last Novem- tial UK staff feeding market at 38 per 
Aen aie Mena ae with dom oe eeee ee 

ir e , an wi a 
Warburg Securitiss. decline to 7.4 per cent in the tracting out in the public sects 
For one thing, some support ser- year to March 1991. J also working to service 
vices — in common with professional decline was forecast to occur in plant nies’ in 
services like advertising ~- are more construction services. * potential marl oP date, it says 
discretionary and hence more reces- Even non-discretionary ‘be “at least £20bn.’ d 
sion-prone than others. It comes as cleaning and workwear rental are _ central - 
little surprise that UK profits at liable sooner or later to be trimmed in |.” tracted out 10 per cent 

BET's background music business are response to a round of layoffs or a and local government 

running below year-ago levels. This is customer’s cost-cutting drive. cant. 5 

in spite of growth in non-traditional There may admittedly be a lag Meanwhile, the larger 
customer sectors like financial ser- cutbacks are passeil on. vice organisa 
vices. és - zee coed from d : the 
Also vulnerable are services like themselves on the degree of or efficiently without the fee itself ciusion that support services are usu- who were in the vanguard of 
recruitment and plant hire, which are changed being reduced. * ally no more (or less) recession resis- original move towards contracting 
provided regularly as opposed to that their contracts permit. They Long-term distribution contracts tam in terms than the busi- out to 
continuously, and where demand is remain if are often structured in such a nesses they serve. to few 
tled immediately and directly to the way that the service provider’s reve- Given identical balance sheets and viders. 

performance of the customer’s busi- services are partly insulated mnues fall less rapidly than volumes management, most resilient ser- In 

ness. from this sort of pruning. Security is when times are tough Many linen vice company would be one with cus- from 

Profit from personnel services at affected unless a fac. supply or washroom service agree- tomers concentrated in, say,.food ing 

Guildford-based Hays, slipped by 2 per closed. Canteen ser- ments involve a fixed weekly tracts. 

cent in the year to June 30, in con- provider is recom- irrespective of volume, for the con- Even so, several UK-quoted support ble 

trast to the increases achieved by the form of a management tract’s duration. ce companies, will perform according 
both distribution and delivery ser- made to run more cheaply It is hard though to escape the com paratively. well during this recession. _sidiary’: 


Receiver Shake-up 
called in at Dixons’ 
at Gaynor | offshoot 

By Clay Harris By Clare Pearson 


GAYNOR GROUP, the 
Manchester-based - 


American subsidiary, 
intended to tighten 
ment controls within 


manage- 
the super- 


ster, Gaynor’s bankers. Mr 
Watts said he would try 
keep the business intact for 
sale as a concern. 

tive vice president. 
Mr Tony Dignum, Dixon's 


in the to iewet mem 
suffered when customers 
switched to thin, high 


lythene carrier 
it was not make. 

It has continued to lose money > 
in the current year. 

Gaynor’s 1989-90 accounts 
were qualified and drawn up 
on the basis that banking 
facilities would remain a’ 
Current liabilities 


Prior to joining Silo, Mr 
t nine years in the 
he hope a te 

is manage- 
ment shake-up will lead to 


The collapse puts at risk 
improvements in cost reduc- 


more than £1m invested or 
Tent by the Scowcroft family, 
which owns 54 per cent. at Silo’s 233 stores. In the 
The Scowcrofts, who also | months 

own the Swinton insurance 
group, paid £2.35m, or 120p 
per share, for their controlling 
stake in July 1988. By last 
Thursday, the shares had 
planged to 7%p, to value Gay- 
nor at £394,000. Last summer, 
the family made available | since the interim results 
another £750,000 in capital. i 


OST ANALYSIS of 
BET's difficulties, 
underscored by the 
recent collapse in its share 
Price, has focused understand- 
ably on the service group’s 
stretched balance-sheet. 


Even with last week's sale to 
Thorn EMI of the company’s 
stake in Thames Television, 
gearing at the March 31 year- 
end is unlikely to be less than 
90 per cent. 

Bat an equally pressing 
issue is how BET's diverse 
businesses are faring as the 
economy deteriorates rapidly. 

Essentially, the core busi- 
ness support service activities 
divide into three groupings: 
industrial and commercial, 

lant and construction, and 
stribution. In gate, 
these accounted for close 
to 90 per cent of the 
company’s £2.69bn revenue in 


trial and commercial grouping 
is the quiver of textile rental, 
washroom and cleaning ser- 
vices. Trading under the 
rather unmemorable initial, 
Allied Industrial and Laundry- 
craft brands, these contributed 
£786.7m of revenues. 

A further £252.8m was gen- 
erated by other industrial and 
commercial services, namely 
electronic and manned secu- 
rity, recruitment and waste 
management. Here, the main 
brands are Shorrock, Hestair 
and Biffa. This trio's propor- 
tional contribution is expected 
to rise in 1990-91 due to 
Hestair’s inclusion for a 
first fall year and the compar- 





Unhappy EFG shareholders 
hit at divestment policy 


By Michiyo Nakamoto 


DISGRUNTLE 2 
domina' "Ss anm 
meeting of EFG, the forestry 
and home and leisure products 
group, their dismay 
at the company’s e 
decision last week to 


shareholders only one week 
before the meeting but the 
issue was not on the 

As a USM-quoted company it 
is not required to obtain 
approval for the eens. 

e resignation in January 
of Mr John Campbell, the for- 
mer chief executive who has 
been in the forestry business 
throughout his career, also 
raised icions among some 
shareholders that there had 
been a board le between 


familys tine is Ged 
bed ily's is 
op ie what T though was for- 


DIVIDENDS ANNOUNCED 


Corres - Total 
Current Date of ponding for 
payment payment dividend year 


OTe Apr 10 eae tee : . 
Consolidated.—fin 6,71 Apr 4 41 46 
Kiclawort O’seas....fin 1.7 Apr 23 32 3 
Scot Amer inv .——fin 0.98 Apr 5 38 3.3 


Nee eee eee eee ne ee marae geese gre Sag oeeecmesgereereer a 

i nds shown pence per share net excep! where otherwise stated. 
ae alent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. %Includes special 0.2p. 


| 


Totat 
fast 
year 


Castle Calin ....----fin 


| 
i 


pees Weekly net asser ‘Such meetings are usually held ter the pur- 

— Soeaetars 

ims or sub 

Leveraged Capital Holdings NV. divisions shown below are besed mainly on 
as at 8/2 was US$ 370.85 | | “Yes memeee 

Listed on rhe Amsterdam fexeriens- GT Ventura inv, Glasgow income 


i 
i 
' 
i 
ie 
j 


Stock Exchange 


‘Gen Inv Trust. Photo-Me 


wlaformanen: 
‘Pierson, Hicldring & Plerson NV. 








members who wanted to keep 
the forestry business and those 
who wanted to sell it. 

EFG built its business on 
buying, planting and managing 
forests for investors but this 
has been in serious decline 
since tax incentives were with- 


decision to restructure the 


‘The share price has plunged 
from a high of 126p in August 
1987 to 23p at yesterday’s close. 
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BET contracts confront the downturn: - 
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The recession has begun to shake the resilient image of the support service sector, writes David ‘Owen 


Chickens come home to r 


T HE NOTION that business sup- 


the i 
4 Burqpesn the aver- 
it has been estimated that the aver 


ue 
ii 
He 


it 
e 
i 
sill 


rel 





contributed 
“unit was split imo three’ pan 
was 
European sections: 
BET emeas that profit 
» 
margins 


from distribution . 














pubs and leisure operator 
which came to the USM in 
August, rose from £161,000 to 
£264,000 pre-tax for the haif 
year to November 30 after tak- 
ing account of a £449,000 rise 
interest charges to £550,000. 

Turnover rose by £155m to 
£2.66m. Earnings per 2.5p 
worked through at 0.47p 


B 


Directors 
ne increased profitabil- 


Scottish American 
nay falls 24.9p 


Ameri- 
can Investment Company fell 
by 248p to 113.1p over 1990. 

After-tax revenue for the 12 


makes a 3.8p (2.3p) total. 

Directors said the recom- 
mended final indicated an 
increase of at least 3.2 per cent 
in the payout for 1991. 


Nay declines 27% 
at Kleinwort O’seas 


1990 was yesterday by 
Kleinwort Overseas Invest- 
Tent Trust. 

Nav at December 31 was 


Video Store shares 
suspended at 1°p 


Shares of Video Store Group. 
the video rental company, were 
ey suspended at 1%p 
foal eee at 

The loss-making company 
has been in talka with its bank- 
ers for several months about a 
financial restructuring. 

Video Store, formerly known. 
as Goodman Group, trans- 
formed itself from a fashion 





retailer into a video rental 


pushed it into overall 
losses of more than £2.5m since 


downturn in trading, seem- 

resulting from a combi- 
nation of last year’s World 
Cup, the weather, the spread of 
satellite television, and the 


Lawrie disposes of 
51% Reece interest 
Lawrie Group, a 70.9 per cent 


subsidiary of Camellia Invest- 
ments, has sold its 51 per cent 


lifts Huntingdon 


5 jn environm 
Serna etme 
pretax profits at Huntingdon 


International, the life sciences 
and engineering services 
group, from £3.67m to £4.07m. 
, rhe group managed to 

ts in the three 


increase 
_ mont to! Deoember a1 in spite 


of the adverse economic cli- 
mate and the lower dollar 
exchange rate which depressed 
its US earnings. About 70 per 
Of sales and 50 per cant of 
Turnover rose 19 per cent to 
£28.38m (£23.76m) and earnings 
per. share edged up te 3.3p 


‘ bulk of the growth in 
turnover came from -engineer- 
ing and environmental ser- 
ly ‘ environ- 
Salving ate cate orerione 

on 
ie eso pon spl 
tests and site assessments. Dol- 


vices, 
pent related 


"lar revenues in this division, 


Segue of Bothctuts 
acq’ on utnwesi 
Laboratories in were up 
57 per cent. 


‘However, the downturn in 
the construction industry, 
depressed the group’s engineer- 
ing revenues both in the US 


ing design and consultancy 


group, acquired in November. 


Dean & Bowes 
£2.3m. disposal 
Dean & Bowes, a designer and 
refurbisher of licensed - 
Ges bee ant Rises sm 
EBs of its 7 subsid- 
com} Mmanage- 
ment and trustees of KG Ze- 
mer’s family settlement for 


2m ond ity) in D&B ata 
equil hela 
by the purchasers, : 

D&B directors will seek 
shareholders" approval to pur- 





General Consolid 
nay down 46% 
‘The net asset value per capital 


. Share of General Consol 
: lidated 


Trust was 138p at 
December 31 1800. * 
he figure showed 2 hefty 
decline of 46 per cent on the 
2548p of 12 months earlier, 
with most of the fall coming in 
the second half; nav at the 
interim stage in June was 


Nav of.the trust's stepped 
preference shares, however, 
improved over the year from 
4.29 to ee x 

Tevent 
47m ue 1990 rose to 
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AN ANXIOUS furrow is 
creeping across Europe’s brow. 

The air of anticipation with 
which it embarked on the 1990s 
has proved much less durable 
than many people hoped. Eco- 


At the same time, progress 
towards the creation of the 


Europe, the euphoria of libera- 
of reform and ‘ty increasingly 
an 
ugly scene in the Soviet Union. 
’s finance indus- 
try, For has spelt out a 
clear message: caution. 

Not that anyone expected 
1991 to be an easy year, Ger- 
many’s preoccupation with the 
task of reunification was 
bound to make the continent's 
cst powerful member more 

e — as shown by 
the Bundesbank’s recent deci- 
sion to raise interest rates in 
Sspite of the obvious difficulties 
this would cause to its Euro- 


pean partners. 
The OECD is forecasting 
lower growth for virtually 


year, oat be UR and Sweden 
are scheduled to hit the depths 
of a recession. ot Gisvaant 
Agnelli, one urope’s 

ing industrialists, summed up 
the mood when he said last 
month that 1990 had ended 
with an air of “uncertainty and 


pre-occupation”. 
At this point, economists 
find it hard to be precise about 
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EUROPEAN FINANCE 
AND INVESTMENT 


Most of Europe has suffered in recent months from growing 
economic uncertainty and the impact of the Gulf crisis. Yet a 
strong tide of expectation has been created by the progressive 
unification of the European Community and the liberalisation of 
eastern Europe; writes David Lascelles 


are worsening, and the UK 
clearers, which are due to 
report at the end of this 
month, may well show the 
highest loan losa provisions on 


tional strains caused by 
another fashionable trend: der- 
eguiation. Over the past 12 
months , Switzerland 


Ata atic finer vl, the 
restructuring of Europe's 
financial markets is being 
pushed ahead by Brussels with 


virtually 
complete freedom of capital 
movement within the EC, 
though in practice the restric- 
tive habits of the past ensure 
that barriers remain. 

In the financial services sec- 
tor,-most of the EC's regula- 
tions for are now in 
place, clearing the way for 
banks lish themsel' 


insurance where directives 
have run into some well-en- 
trenched local opposition. The 
main concerns among EC 
members are the technical 


An experienced wholesale - sound foundation, WestLB Corporate Finance and Invest: 
bank, Westi8 Isyour reliable successfully combines ment Banking to Treasury 
partner for international classical products with inno And with 8 giobal network 
finance. ‘vative solutions, applying Stretching trom Disseldort 


the right mix of state-of-the-art to New York and from Tokyo 
20 years of experience in Car- technology and personal 
. porate Finance, the solidity of creativity. That's why WastB perfectly positionad to set 
rightfully belongs at the top 
. role played by WestLB. On this of your shortlist - trom 


a state bank and the feading 


nt 














on political and monetary ieaeeion, an the me oes 


union. Set in motion last cin ranks around Contl- 
int . Hie Ca are ear closing of 
ng ways of improving face of a takeover threat by 
lemocracy, and shaping pro- pire))i demonstrat 
for the move towards a 
single currency and 2 Euro- 
pean central bank. But both solidation has been more con- 
these issues threaten to expose spicuous within individual 
divergent national interests as countries. In Scandinavia, the 
much as foster integration. Netherlands, Switzerland, Italy 
The combined pressures of and Spain, banks have been on 
harder times and regulatory a merger binge which has 
liberalisation are having a_ greatly reduced thelr numbers. 
marked impact on structural 
sever Cacie ans She sua 
ple, encouraging 9 an more cross- 
firms to ny strength in fertilisation between different 


it 


” ing clear signs of cooling down. companies are 


teaming up 
The 1800 ‘stattetlcs Teveal a share products Band ng te 
falling mergers, acquisi- netwo! commercial 
tions and joint ventures banks are buying in the skills 
between financial service com- of merchant bankers. This sug- 
panies, for two reasons. The gests that such groups as Deut- 
economic uncertainties mean sche Bank, which now com- 


IN THIS SURVEY 


s 





Economic prospects 
Progress towards the single market 
Banks set pace on integration Page 


n 





The fund manager who was left on the shelf 
An Anglo-German link-up 
Stock markets: level playing fleids Page 





How the Rothschilds took thelr revenge 
Mergers and acquisitions 
Related surveys 






introducing the German bank that akan international 
finance plain | sai ailing: WestLB. 


19 London, WestLB 1s 


your intornatronal finance. 
‘operations on the nght course. 
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Europe's anxieties will not 
be dispelled quickly. The 
region’s weakest economies 
will not start recovering until 
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A Commitment to 
Quality, Reliability 
and Innovation 


Corporate Finance 
Asset Management 
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Consolidated Highlights at March 31, 1990 


Outstanding Loans 


Assets under Management 


Shareholders’ Equity 
Allowances 
Net Income 


“US $1 = Lire 1,249 


US $m* 


29,675 
15,015 
3,991 
783 
413 


The contents of this statement, for which the diractors of JMI are solely re- 
, have been approved for the purpose of Section 57 of the Finan- 
cial Services Act 1986 by Arthur Andersen & Co. as an authorised person. 


Head Office: 25 Viale dell’Arte, Rome 
Tel: (39-6) 54501 
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IMI Securities Corp (USA) 


{Member of the New York Stock Exchange) 
Tel: (1-212) 7540100 


IMI Bank AG 


(Member of the Frankturt, Berlin & Disseldort Stock Exchanges) 


Tel: (49-69) 7191170 


IMI Securities Ltd (UK) 
{Member of the Intemational Stock Exchange) 
Tel: (44-71) 2836264 


iMI-MIM international Asset Management Lid 
{Member of the invasiment Management Regulatory Organisation) 
Tel: (44-71) 6263434 


IMI Bank (Lux) SA 


{Member of the Luxembourg Stock Exchange) 


Tel: (352) 4045751 


IMI - CPR Finance S.A. 


(Maison de Titres in Paris) 
Tel: (33-1) 48011888 


IMI Capital Markets (UK) Ltd 


(Member of Tha Securities Association) | 


Tel: (44-71) 2836264 
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OVERVIEW 2 


ECONOMIC PROSPECTS 










Slowdown worse than feared 


global equity boom 

of that decade, has become 
a . 

However, tal Europe 


German boom is starting to 
fade as the economic boost 
conferred by union on the for- 
mer west Germany weakens, 





Germany will still be 
Europe’s economic 
locomotive but its 


boom is set to fade 
= a 


and the new Lander, or federal 
states, that used to make up 
east Germany suffer a deep 
recession as they struggle to 
adjust their economies to the 
Tigorous competitive standards 
of the rest of the Evropean 
Community. 

Among the major EC econo- 
mies, Britain is in a recession 


every set of official statistics. 
Growth forecasts for Fran 


and Italy are being scaled back 
so that output this S year is 
likely to rise by well below 


potential. Outside the Commu- 
ity, Sweden is expected to suf- 
fer recession, while the outlook 
in Switzerland is at best hum- 


Some indication of how far 
economists believe prospects 
have worsened in recent weeks 
can be gleaned from the 
accompanying table that com- 
pares the latest 1991 growth 





ropean Growth Prospects 
Faropea Grown Froorecy 














1990t 1991T 1991" 
Germany 4.2 3.0 3.3 
France 25 23 12 
Italy 26 24 18 
UK 1.6 07 1.2 
Spain 35 27 25 
Switzerland 25 2.0 15 
Sweden 09 0.5 0.3 
(US 1.0 09 0.1} 
(Japan 6.1 3.7 3.6) 
‘Sources: OECD Ecanamic Outfook, No 4%, December 1900. 
Wortd investment, 1981 

forecasts in some key Euro- upwards to inflation in 


countries from Goldman 


Development. The Goldman 
forecasts were choven ainiply 
because they are recent, dating 
from the end of January. But 
projections from other private- 
sector economists give a simi- 
lar picture of diminishing 


expecta! 

The Gulf crisis has eroded 
confidence ever since Iraq's 
invasion of Kuwait last 
August. The EC Commission's 
consumer confidence index 

a sharp decline in 
most member states from July 
last year. The EC's industrial 
confidence indicator has also 
dropped everywhere except in 
western Germany, although 
the fall has been less steep and 
from an earlier peak. 

Since the war started, anec- 
dotal evidence has suggested 
that investment and consumer 
decisions in most industrial 
countries have come to a 

This is clearly bad 
for business activity and the 
investment climate in the 
short term. 

However, the early establish- 
ment of allied air supremacy 


analysts generally 
expected an upward spike in 
oil prices to around $40 or even 
$70 a barrel. The early allied 
successes were instead fol- 


oil 

price has realy retuced the 
ice y 

risk of the war giving an extra 


push 
Europe. But although ail prices 
are Virtually unchanged from a 
year ago, the investment cli- 


economic growth in the post 
Second World War world has 
been under threat since the 
breakdown of the Uruguay 
Round multilateral trade liber- 
alisation talks in December. 

@ The growing economic and 
political crisis in the Soviet 
Union is creating an area of 
heightened geo-political uncer- 
tainty on Europe's eastern bor- 


@ The months since the 
eclipse of Communism in east- 
ern Europe have exposed the 
huge economic problems faced 
by the region and its lack of 
capacity for home-grown eco- 
nomic growth. 

@ Iraqi terrorism will be a 
threat in the industrialised 
countries, irrespective of what 
happens to Saddam Hussein’s 
troops in the desert. 

The EC's 1992 programme to 
create a barrier-free Europe 
still provides some incentive 
for investment and expansion 
in in western Europe. But 
other factors that once pro- 
moted growth have faded into 
the background. Because of the 
falling doitar and high domes- 
tic labour costs, European 
products have become more 
expensive than those of foreign 
competitors, undermining the 
continent's trading position 
and reducing the incentive of 
corporations to invest in the 
region. pe pet 

urope’s windling competi- 
tiveness highlights the region’s 
dilemma. On the one hand, 


Germany's sharply expansion- 
ary fiscal policy should provide 
@ continuing focus of growth 
and demand in the EC. 

But the need of the German 
Bundesbank to counter the 
inflationary implications of 
German union by a tight mone- 
tary policy is slowing 
in other members of the Euro- 
pean Monetary System. 

Germany's policy of ratchet- 
ing up interest rates to combat 
inflation is hitting its Euro- 
pean partners in two ways. 
They too have to apply tight 
monetary policies at home 
while the D-mark’s strength is 
lifting other currencies against 
the dollar and hitting EC 

to third countries. 

Sterling’s DM2.95 EMS cen- 
tral rate, established when the 
‘pound became a member of the 
exchange rate mechanism in 
October, has been partly 
blamed for Britain's recession. 

In France, recent indicators 
of industrial output suggest a 
slowdown in the fourth quarter 
after comparatively robust 
third quarter growth. 

A similar pi emerges in 
Italy, where the economy 
appears to be slowing as a 
result of a tight monetary pol- 


One crumb of comfort: 
inflationary pressures 


should be less than 
previously anticipated 





icy and Gulf War related fac- 
tors. 


For investors, the likelihood 
that this year will witness a 
sharper than expected slow- 
down in the European econ- 
omy contains one crumb of 
comfort. Inflationary pressures 
should be more muted than 
previously anticipated. 

In these uncertain times, 
lower inflation should sustain 
the generally favourable cli- 
mate for bonds that has been 
apparent since last autumn. 
Indeed, the world’s equity mar- 
kets have recovered from their 
post Kuwait invasion low of 

September. 

But only the brave would see 
the current economic and polit- 
ical climate in Europe as the 
foundation for a new bull mar- 


Peter Norman 
Economics Correspondent 
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Today, with our 49 branches, we maintain 
a sttong presence throughout Turkey and 
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customers with our expert 
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knowledge and experience in the local 
market. So, when you need a banking 
partner in Turkey, get in touch with us. We 
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EUROPE'S single market in financial 
services was never going to be easy to 
accomplish. In spite of being one of the 


most important EC sectors (some 7 per. 


left as the exclusive 
domain of member states. 

Until some five years ago it was thought 
in Brussels that things jal were of 
too immediate an interest to individual 
governments to be meddied with. A feeble 
attempt to break down barriers in insur- 
ance failed to get anywhere, and the only 
signs of EC harmonisation were minor 
technical directives on banking reserves. 

When the plan for the single market 
were drawn up in 1985, almost nothing had 
been achieved, and the 50 or 60 directives 
that were deemed necessary to create a 
single market in financial services seemed 
a daunting task. The problem was uot only 
that the markets were highly fragmented, 
with different ways of doing business in 
member states, but that there seemed lit- 
tle political will on behalf of member 
states to bring about the single market, if 
that meant changing their ways. 

However, the picture now looks 
erably brighter, and the major legislative 
pieces of the single market are either 
already in place or within sighting dis- 
tance. The political battle appears to have 
been won; member states agree at least in 
principle that creating a single market is 
worth it, even if it means dropping time- 
honoured business practices. 

The aim is to end the continent's frag- 
mentation and to establish Europe as a 
financial market well able to compete with 
those in Japan or the US. This has meant 
pulling in two directions, breaking down 
existing restrictions in individual coun- 
tries, while at the same time imposing new 
rules in order to ensure that the new large 
market is adequately regulated. _ 


Means achieving . 
freedom of capital movements, which 
was established last July, when all remain- 
ing exchange controls were lifted; 
Wgiving companies the right to set up 
business anywhere in the EC; 

@ giving companies the right to provide 
services anywhere in the EC. 

Brussels is approaching this task sector 
by sector, The rules for the most impor- 


cent of Europe's gnp), financial services 
had traditionally been 


EUROPEAN FINANCE ! = 
| ards the single | 


re 


Lucy Kellaway looks at the progress tow 


From an idea to 


doing business. 5 

‘Regulators in one country therefore «. 
have to accept the competence of those in : 
job — what is known In - 
al recognition”. As a '- securities trading 





The major. legislative pieces eG 
are already in place.or within. . - 
sighting distance 


process of drawing up, plans that would 
. ‘make the payments system work ‘more’ 
weet these may only be an interim step, 
Euro) a single currency — t 

., would oe a grantor boost to the financiat 














grated market should look like. industry than ay of the proposed: 
‘At the centre of the dispute He different directives - the need for all sach special: ) 


ideas of what constitutes a regulated mar- 





arrangements would disappear. 











THE BANKING industry - 
hard-pressed though it is - 
seems to be leading the way 
insofar as the closer integra- 
tion of the European financial 
markets is concerned. 


acq 

the financial services sector 
last year involved banks in 
some shape or form, 

to an annual survey by KPMI 
Management Consulting. 
These ranged from major 
cree beret acquisitions, such 
as Barclays Bank's £100m pay- 
ment for Merck Finck, the 
Munich bank, to 2 host 
Q 
instituti 


on in 








, it added the £153m 
purchase of l'Européene de 
Crédit, a Paris-based retail 
bank. tors noted that 


oS Bets cape ae 

il ‘wropean empire; Sir 

dba unt 8 cons 
a a strong 

tion in et ee big 


the 
European market together 
were the acquisition by two 
Italian banks, Monte dei Paschi 

and Istituto Bancario 


ing i 

right across Europe without 
having to make outright acqui- 
sitions. 

Nor have deals been con- 
fined to banks buying each 
other. The French banks in 
Particular are actively using 
cross-border growth to expand 
inte new sectors. Two of them, 
and Banque Toca juired 
stakes in London-based fand 
management firms Framling- 
ton and Gartmore. Crédit 

into the Irish 


leasing firm, Woodchester. 
The liberalisation of the 
securities industries in Italy 
etna eas, 
reign par- 
1 in both those coun- 
tries’ stock exchanges. 
ing ber of alliances 
growing num ces 
ance compares. ‘The proposed 
com} 
merger of NMS Postbank and 
Nationale Nederlanden, the 
Netherlands’ largest insurer, 
i titatl vavoaet e. rn 
ins! ons @: 
from sharing products and dis- 
tribution outlets, It highlights 
the relatively liberal regula- 
tory regime operating through 
most of Europe which permits 
eross-sectoral combinations. 
But analysts also warn of the 
dangers of exaggerating these 
apparent trends. For one thing, 
the PMG survey showed a 
dectine per cent in merg- 
ers, acquisitions and alliances 
between the first and last quar- 
tars of last year. Several large 
‘deals failed to materialise, 











Barclays seemed willing to 


Cross-border transactions in 


By type of Institution 


investments by one °. - 
another to - 


David Lascelles charts a trend 


































the financial sector, 





Banks set the 2255) 


paceon #2: 25 


integration — : 


among them an ambitious 


three-way link-up between 
Commerzbank, Banco di 
amd Banco 


Hispano Americano, 
and a proposed exchange of 
branches between Banque 
Nationale de Paris and Banco 
Bilbao Vizcaya. 

‘This reflects the growing dif- 
ficulty in valuing deals at a 
time of heightened uncertainty 
in the market. Some bank 
managements are also having 
second about rushing 
into expensive acquisitions. 
Many have to 


in Scandinavia to barely: a 
third of their previous number, 
consolidation has now hit 


merger 
ABN-Amro. These two alli- 
ances happened eee the 


sation of the notoriously 
system. A con- 
taken 


system 
ceeded more quickly aa 
smoothly than bankers expec: 
ted. Deutsche Bank, which 





domestic 
Germany has been one mar- 


ket where deregulation hag . 


also added _@ spur to 
‘The recent Hberalisation of 
capital markets and the intro. 
eucton of commercial paper 
unleash greater competi- 
tion. Similar uncomfortable 
changes — from the banks’ 


SEs RII er wey Bee ee a eer emer 


BRENTFORD 


115,000 sq.ft. of high class:‘}- 
airconditioned  -. 
office accommodation. 
with 350 on-site 
car parking spaces 
ready for immediate 
Occupation —— 
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Barry Riley sees a check to the pace of international deals 


The portfolio manager who 
was left on the shelf 


LAST MONTH the independent 
Scottish fund management 
company Murray Johnstone, 
controlling portfolios worth 
some $8bn, was left on the 


shelf ta courting some 20 
potent! suitors since last 
rr. 


This marked a major change 
in conditions, because until 
recently British investment 


management firms appeared 
to be almost irresistible 
to various continental 
institutions. Dresdner Bank 
bought Thornton, Indosuez 
snapped up Gartmore and 
Bank nstein i 


examples, More than . 
the continental buyers were 
looking for global expertise 
In equity investment, some- 
thing that is very thin on the 
ground in continen' tal Snancial 
centres apart, perhaps, 
4 Switzerland. 


Two developments sparked 
this takeover boom. One was 
the long 1980s bull market in 
equities around the world 
which faltered in 1987 but did 
not finally come to an end 
until the very beginning of 
1990, Secondly, from about 1988 
onwards there was serious con- 
cern about the implications of 
a single market in financial 
services from the beginning of 
1993. 

In fact, the single market 
came early to the mutual fund 
business which is subject to 
the so-called Ucits Directive 
(standing for Undertakings for 
Collective Investment in Trans- 
ferable Securities). 

Officially with effect from 

4 October 1989, but in practice 
only quite recently in most 
countries as local legislation 
has been passed, it has become 


% possible to market retail 


investment funds across fron- 
tiers. Other forms of invest- 
ment such as life assurance are 
scheduled to follow suit in Jan- 
uary 1993, and pension fund 
harmonisation is algo in the 


pipeline, 
This has prompted a great 


An Anglo-German link-up 


BANE’S 


DEUTSCHE 
organ Grenfell, 


acquisition of 





Level playing fields may 
not be open to all-comers 


These are the stockbrokers 
who have for decades enjoyed 


deal of strategic analysis by 
financtal institutions across 
has emerged, however, thst tn 
jowever, 
most member states of the EC 
the distribution of investment 
products is in the hands of a 
few big retail institutions, usu- 
ally banks or life assurance 


significant network of indepen- 
dent financial advisers, permit- 
ting the growth of independent 
investment management busi- 


nesses. 

Also, external management 
of company pension funds Is 
common in the UK, giving a 
further opportunity for inde- 
pendent fund managers to 
build business. 

Many of the British invest- 
ment houses have fancied their 


adequacy ratios in the context 
of heavy loan write-offs. So 
expensive acquisitions of 
ipheral finanelal activities, 
such as fund management, 
have gone right out of fashion. 
Nevertheless, the logic of 
European integration remains, 
and in more favourable condi- 
tions the pace of international 
deals will no doubt pick up 
again, For the moment, how- 
ever, the main focus of devel- 
opment on the private client 
side is in the exploitation of 
tax and regulatory advantages 
by countries such as Luxem- 
bourg and Switzerland. 
From within and without the 


so-called 
“private banking”, with Lux- 
embourg tending to be a little 
downmarket compared with 





Over the past year, the waning of the 
tong boom in equities has raised 
question-marks over many of these deals. 
Suddenly, bonds look a better bet 


chances of selling high perfor- 
mance products into continen- 
tal markets against the compe- 
tition of the domestic 
bond-based alternatives. But 
distribution has posed a major 
obstacle. So a frequent solution 
fig aaa ee 
Managers by coni 
banks. 


Over the past year, however, 
the waning of the long boom in 
equities has raised question- 
marks over many of these 
deals. Suddenly bonds look a 


ment are launching new global 
bond products, and various 
London firms are seeking to 
improve their expertise in 
bonds. 


Moreover, the global bank- 
ing crisis has concentrated the 
of bankers. They need to 


able to hit the Basle capital 


Switzerland. Luxembourg has 
also turned itself into a retail 
funds centre by capitalising 
more than any other EC mem- 
ber state on the potential of 
the Ucits legislation. The grand 
duchy now plays host to over 


ing 

tion of withholding taxes 
which might threaten its role 
as the EC’s investment tax 


of investment management. 
The actual investment advi- 
sory side is often delegated to 
wholesale financial centres, 
notably London but possibly 
also Frankfurt in bonds. 


A similar split can be 
observed in Switzerland; pri- 
vate clients are serviced in 
Geneva, Berne or Zurich but 
banks such as Pictet or Lom- 
bard Odier run separate sub- 


PROFILE: Chartered WestLB 








Patrick Macdougall: “We've 
got all we can handle” 


project 
— 8 
well as WestLB’s mergers and 
acquisitions team. A venture 
capital business was added 
when a team was wooed across 
from Citibank in Frankfort. 
According to Mr Patrick 
Macdougall, the chief execu- 
tive, there were early - 
ties because the German 
authorities were unaccustomed 


corporate finance, 
finance and asset 


to the idea of a merchant bank, 
were to the 
Diasseldorf branch. it 


WestLB’s corporate connec- 
tions. We've got all we can 
handie with our present staff.” 
There have not been any 
actual corporate finance deals, 
but severai are in the pipeline, 


he says. 

Much of the challenge of the 
venture lies in combining the 
widely differing cultures of the 


intention is 
WestLB should have the 
Anglo-Saxon merchant bank- 
ing culture, because these are 
the skills that WestLB wants 
to import into Germany, 
according to Mr Hans Peter 
Peters, WestLB's main board 
director who is Chartered 
WestLB’s chairman. “We 
wanted to complement our 
product line on the advisory 
side,” he says: ease making 
progress on , cultural, 
personal, business.” 


Mr Macdougall says that a 
London merchant bank has a 


STOCK MARKETS 








lies over their local 
markets, and fixed commis- 
sions which pave guaranteed 
them a good - 
‘The widespread resentment 


" and envy of stockbrokers, who 


in many cases bave done little 
more over the years than 
match buy and sell 
_ taken a commission for the 


orders and 


means that few tears 
effort neen shed over the break- 
ing of their mm around 


ness has been the preserve of a 
powerful group of panks. 
things have proceeded at a 
dramatic pace. But there have 
nonetheless been some impor- 
tant developments — 
instance, with the abolitior 
the banks’ fixed commissions 
in Switzerland last year. 
Where is ne all leading? Is a 
new group of super-brokers, 
backed by the Continent's big- 
gest banks, about to sweep 
Europe before it? The answer 
depends on what happens in a 
each national market as com- 
petition takes hold - and on 
how cross-border trading is 


opening up of old cartels is 
roving painful far those who 
Fave come into the market. 
These countries are over- 
with too many firms 

too little business, but 

each with a Europe-wide strat- 
egy that justifies it hanging on 


hed I 








sidiaries or associates in Lon- 
don to meet the different 
requirements of international 
inaticutional cHents such as US 











cal mass in giobal equity man- 
agement: there is a pool of 
experienced professionals, 
backed up by high quality 
securities firms which 
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Tunning at over DM300bn 
gross, a figure which dwarfs 
net equity issues in the whole 


wie 


7 per cent, and the jon 
committed to foreign bonds 
climbed from 19 to 54 per cent. 

With the pendulum swinging 
back to Germany and its bond 
expertise, the battle between 
the German and British styles 
could intensify. The struggle 
has led to delays in implement- 
ing the Investment Services 
Directive, which the Germans 
would like to favour large 
institutions (five institutions 
control 85 per cent of the 
German domestic mutual 
the UK, 
with some support elsewhere, 
wishes to ensure the openness 
of the fund management 


lustry. 
How the arguments work 
out will determine the future 
of minor players such as Mur- 
Tay Johnstone. 
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OUR BREAKTHROUGH 
IN FINANCING 
HAS OPENED UP EUROPE. 







blicised problems will 
a sound enough foun- 
dation for the alliance. 

Mr Peters brushes these con- 
cerns aside. “We're over those 
difficulties,” he says. “We're 
looking to the future. We feel 
we have a very good partner.” 

ing a recent meeting in 
Dusseldorf between the top 
executives of the two parent 
banks he predicts: “] think you 
will see signs of closer 
co-operation in the fature.” 


David Lascelles 







THE OPENING of the Channel Tunnel will result in greatly 









improved communications within Europe. MORGAN GRENFELL’S 






involvement in this project has broken new ground in the world 






of financing. SINCE THE PROJECT began we have helped structure 







credit facilities, raise equity finance leading to simultaneous 





listings in the UK and France, and arrange 2 unique long term 
stand-by underwriting facility leading to the recent Rights Issue 


of £566 million. IN 1990 we worked on 68 cross-border trans- 












actions involving European companies totalling £6.226 billion. 
WE HAVE HELPED clients through mergers, acquisitions, disposals 
and listings, working for such companies as Daimler-Benz, United 
Biscuits, Continental, Scottish & Newcastle Breweries, STC and 















tit Franeots Becot, af Bacot 
in, the leading Paris bro- 









Compagnie Générale des Eaux. WITH over 100 ‘professionals 


placed throughout Europe, we can help you take advantage of 
this strong and emerging market. CONTACT NICHOLAS BULL OR 







JOHN McLAREN of M & A in London on (44 71) 588 4545. WE 






THINK it could be your most constructive route into Europe. 


MORGAN GRENFELL 





gests that a core of firms will 
continue to dominate each 
local market once the carteis 
are swept aside. Unlike mem- 
bers of the old cartels, though, 
these firms will prosper 
because of the quality of their 
service, effective execution of 

Continued on Page 4 
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providing details on more deals than any other domestic market through a 
publication, total dominance of both retail h 
os and institutional fund manage- paleo it te 
ment. 
: The facts speak for themselves: Discussions in Brussels on a to trade off the liquidity of 
: November 1990 FT M&A Int. reported on 517 bids; our Becta coll wave corn eiteet’ to sstgliteh a eros Boal reve 
: nearest rival reported on 279. on the outcome, determining ence Seemsieires. ; ie 071-873-4797 ; 
: December 1990 FT M&A Int. reported on 526 extent to which investment us, the developmen : " Onietasoon 
ids: + business has to pass international wholesale mar- 
bids; our nearest rival reported on 247. regulated markets. Eauaily kets means there are many . 
important will be the fine print more ways for securities 
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OVERVIEW 4 


David Waller on the trail of mergers and acquisitions 


Prospect of future business How the Rothschilds | 
in spite of current inaction oh 
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PROFILE: Compagnie Financiere 
Rh ena eS ene 


took their revenge: 





THE RAMIFICATIONS of the . 











WAR, TERRORISM, recession: — “We expect M&A business in made them concentrate their E os ; ay come | 
three formidable depressants of Europe to expand steadily in marketing efforts on cross-bor: & Rothschild family have always - aitia una "of Roths=" "| 
business confidence. Against the next 10 years. There are der deals, an area of business provided ample mares naations and Rothe 
this sort of gloomy back- thousands of large family busi- neglected by domestic players the For the French a ‘Concordia, Ae 
ground, it is hardly surprising nesses out there which are who for most of the 1980s branch of the family, however, ¢ De eon outpanies 
that the corporate finance bound, sooner rather than found themselves with more history and heredity have both ‘ elding ne 
industry is in the doldrums. later, to start merging, doing than enough business to do at ny a es iA Riera group 

ew deals are being done deals, going public. y me. Their contacts were : 


within individual European 
countries; fewer still crass-bor- 
der transactions are being com- 


pleted. ; 

“There has been a noticeable 
softening in the market over 
the last six to eight months,” 
says Mr Philip Evans, a former 
director of rate finance at 
Morgan G: who now is 
head of corporate finance at 
Paribas in London. “Between 
June and September last year 
we were working on three 
large transactions, each one of 
which fell at the last hurdle.” 

“The whole industry is on 
hold,” says Mr Peter Kelner, 
deputy head of Morgan Stan 
Jey’s European M&A depart- 
ment. “Clients are watching 
their own into 
recession and don't feel 
inclined to 


need advice from investment 
bankers and consultants.” 
Three categories of invest- 
ment banks are ranged against 
me another in the pursuit of 
this kind of and 


business — 

the larger deals involving 
Europe's quoted companies. 
There are the US houses — 
such as Stanley, Gold- 

man Sachs, on Brothers 
and. Merrill Lyach - which 
have been marketing them- 
Selves to European corporates 


profoundly useful, too. North 

fhuge hetwork of potential par: 

uge netwar! bar: 

to transactions involving 
com] 


pool of 
finance 
been deployed with notable 
success on the Continent - 
Warburgs and Schroders, for 
example, have initiated num- 
bers of sizeable transactions, 
and Samuel Montagu tops the 





Paradoxically, the success of the US houses is 
attributable at least in part to thelr not having a 


strong presence in local European markets 
se eeraneerenla meme ea 


for a decade or more. There are 
the continental European 


league tables in terms of the 
number of deals done — but it 


do transactions — Then, there are the UK- is questionable whether UK 
unless there are compelling based merchant banks. advisers in general will prosper 
financial reasons to make a The Ax from the restructuring of conti- 
disposal Nine times out of 210 dominate the market in “big- nenta) European in 


we're telling our clients not to 


large quoted companies. The 
long 


dustry. 
Many of the more successful 
domestic players simply did 


sell: potential buyers are hun- 

kering down. years of marketing them- not start n about the 
“The only reason to go out selves to the chief executives Continent until the present lull 

there and do a deal is if a par- of "S com in domestic business - and 


ticularly attractive strategic 
Property comes on the mar- 
ket,” Mr Kellner adds. “There 
aren't a lot of these around at 


and competitive market. More- 
over, transactions in the UK 


the moment.” : 
Bankers are hopefu! that the was advised have tended to be driven by 
current period of inaction ~ by Goldman Sachs, the Span- financial rather than industrial 
punctuated as it has been by company by Chase Manhat- imperatives: it is unlikely that 
the Continental/Pirelli saga tan. In the recent sale of Mont- the Continent will adant easily 
and Guinness’ £533m acquisi- edison's 40 per cent stake in to Anglo-Saxon bid culture. 


Spin = will not last for long, 
Some contend that the current 
slowdown is but a temporary 
blip and the restructuring of 
European industry again 
gather pace once business con- 
fidence returns - perhaps 


as yet unsuccessful attempt to 
inoue after the Gulf War is merge § th Continental: Con 7 : pont oer hus 
a satisfactory con- ental is being advised for- Paribas, for example, has new bank Te-estab- 
gan Grenfell, the UK merchant recruited Mr Evans and a num- 


a got to ha ” asserts 
Mr David Hinde, "executive 
director, international corpo- 
rate finance, at Samuel - 
tagu. “If it doesn't, the 1992 

‘ket sim- 












In business, no one is safe from takeover. Junk 
bonds have sunk, mega-bids have disappeared, 
and a recession is upon us. But Europe is opening 
up, cross-border alliances are increasing and the 
enormous potential of Eastern Europe is waiting 


to be exploited. operations 

Survival depends upon keeping track of the ei banks to feed pede New York?” eee rs 
B from their fund management To an extent, London's 

hunters and the hunted. It demands that you seek arms through their brokerage SEAQ International share price 


new fields for investment and re-align your 


Paradoxicaily, the success of 
the US houses is attributable 
See aad patie 

a ng presence 


Position for the fight ahead. 


FT Mergers & Acquisitions International is the paca 

leading source of reliable, comprehensive and Fae beokiog’ business in ert I atbck mutket Take an 

intelligent information on bid activity worldwide. France and the UK may not order for French shares which 
have gone this way, but bro- originates in New York and is 


While other publications are trimming down their 
coverage of bid activity, FI Mergers & 
Acquisitions International continues to expand, 


Lf you don't yet receive your monthly 
issue of FT Mergers & Acquisitions 
International, you can bet your 


competitors do. 


Subscribe NOW to FI Mergers & 
Acquisitions International. It's the only 
way to ensure you remain the hunter and 


not the hunted. 


5% Discount is available when payment is 


received with order. 


M&A Information Updated Daily, 


FT M&A Intemational is also available through 
the Financial Times online information service, FT 
Profile. Using the PC on your desk, you can have 
instant access to a large database of bid reports 
dating back to February 1987. This unique service 


is updated daily. 


Sample copies and further information available 


on request to: 
Louise Donegan 


O71 240 9391 
071 240 7946 


Telephone: 
Facsimile: 
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RONOON PARIS FRANKFUAT NEWYORK 
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That leaves the strong. 
domestic players, like Lazard 
Fréres and Paribas in Paris or 
Mediobanca in Milan. They 
have impeccable local contacts, 
often cemented by invest- 
ments. They may, however, 
lack M&A expertise, and it is 
no doubt for that reason that 


ber of other UK merchant 
bankers. Deutsche Bank sig- 
nalled its own faith in the 
future of Anglo-Saxon style 
Bout Morgan gan Grenfell at the 
al 
last year. 


acquis 


erie 













feuis including the giant 
Philip Morris-Suchard take- 









There are still bursts of 

activity on the international 

Petraleum Exchange in 

London (photograph 

by Tony Andrews) 
bargains price competitive-- rules, 

ness — all of it to the benefit of strike 

their customers. 

The outcome of this 


Europe's deregulated stock 
markets remain level 

fields for aTenete, rather 
than becoming the slaves of a 
handful of bank-owned | eee 
kers. This second 

one which many market partic: 
pants regard as a serious 


ing i 

Kets? Will it be possible to 
establish true Europe-wide 
broking 







to service 










operations — aa oh obvious defen- 
sive strategy when market con- 
ditions are tough — then ont- 
siders are left with little 


quotation system, which sup- 
dealing mat- 


ports a telephone 
ket In foreign equities, has 
already created a way for out- 






















kers in those countries note carried out in London: the 
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for high-profile 
decision-makers 
with a global 
and creative outlook. 
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A series of sweeping modernizations and multiple 
mergers have taken place throughout the Swedish 
forest industry in the last decade in a successful bid 
for improved international competitiveness. 

Now, standing out against this background is 
MoDo, one of the foremost pulp and paper corpor- 
ate groups in the world. 

This group produces pulp, fine paper, newsprint 
and mechanical printing paper and paperboard. 

The MoDo Group collectively owns expanses of 
forest equal to some 2.5 million acres. It is a group 
that has an annual output of more than 1.5 million 
tonnes of pulp, 2 million tonnes of paper, and 
420,000 tonnes of paperboard. 

It is a group that musters an annual turnover of 
approximately § 2 billion; three quarters of which is 
within Europe. 

And many of the Group’s 13,000 employees are 
found in EC countries. 

Supported by extensive research and develop- 





ment, the MoDo Group represents a magnitude of 
scale in resources, assets, and plants that indisput- 
ably guarantees reliability and first-class quality to 
customers in every phase of pulp and paper pro- 
duction, sales, distribution, and service. For today 
and for far into the 21st century. 


I would like to receive more information about the MoDo Group. 
Please put me on your mailing list for forthcoming additional 
information in the following language. 


SEnglish CFrench O German 
Name 


Company 
Address 
Country 
Telephone 


Please send to: The MoDo Group, Information Department. 
Box 5407, S- 114 84 Stockholm, Sweden. 


Geach ae SA ed 


pues sees ennen senses son eenneeeneesenean, 


eA a ae et 


- ‘The MoDo Group has plants and offices in: Belgium, Canada, Cyprus, Denmark, France, Great Britain, Italy, the Netherlands, Norway, Singapore, Spain, Switzerland, Germany and the U.S.A. 


MoDo 


Box 5407, S - 114 84 Stockholm, Sweden 
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Gatt report shows fall in 


World sugar supply 


November. Consumption is 


COMMODITIES AND AGRICULTURE 


Wool trade faces p 


















surplus forecast | commons sox ney Pamerys Ba 
’ STOCKS of wool . : vt i 
EC beef and veal exports |SUP SUS es Baty Me ae 
o By David Blackwell becatse of uncertainty in_the a sid -and other. f 
By Willlam Dullforce in Geneva se, | WOO! industry over fhe wits ea __ Bot the 
THE WORLD sugar supply and 40.62m tonnes, compared with few weeks. Nevertheless, ‘his : retura af t 
BEEF EXPORTS by the demand balance is set to move  November’s estimate of 39.96m | week's decision by both ate tomers. 
European Community declined Beef and veal exports into surplus in the 199091 mar- tonnes. : Australian and New a Soa ant 76 -. andthe 
by 284,000 tonnes last year, keting year after several years On the consumption side, wool boards io end their price erin p, to chases. by 
partly as a result of the loss of of deficit, to Czarni- the main has. been the | suppart schemes. is likely pe He also attacked the. kg in. 1987: 
the Iragi and Kuwaiti markets kow, the London trading outbreak of the oat se prove expensive for the wool ’ frozen. governmenta deci. 1990-00 and 
7 rele house. wi trade. “ = tor ’. . are in -the ¢ 
foe cer tee cate at Even allowing for a statisti. demand from the Middle East. | “There will, be a painful. sion to supplement srowere The Soviet 
“mad cow disease” in the UE. cal disappearance factor of However, “when the time | short-term adjustment for . returns. She end of dune... - victaally 
Coupled with a 4 per cent 650,000 tonnes, the surplus is comes for peace and recon- | some people holding wool,” gram DA continge to sell compared. 
expansion in EC production of likely to reach 1.2m tonnes, struction, there will be a need Mr Graham Lister of the perme u tip going t0 IS673B.- ~:~ 
i eee Gauieranisniay Ero eo ee ra eee eel yew oe Mieee  mose m S 
the aide ta exports resulted th The review puts production demand to former levels,” says don’t think shere's maach, in the Oe ee ee a - {ong term, aco 
a tripling of at 111.39m tonnes, raw value, Czarnikow repo! pipeline at . the’ right move for nl Godfrey oft 
ared with a forecast of “It is unlikely that shortage} Australia, the world’s big-.. port was right move, | : 
wie ned oe tee aed troy tonnes made last of funds will inhibit such a | gest producer, will not resume wool. be axkt : wa a: not m statistics t0 the Ind 


Trade. The report covers 27 
trading blocs and countries 
accounting for about 90 per 
cent of world beef and veal 





their 


tional markets, such as the 
Soviet Union, to hard currency 


now estimated at 109.5m 
tonnes, compared with Novem- 
ber's prediction of 110.43m 


tonnes. 

Virtually all the increase in 
production is accounted for by 
continuing improvements in 
the beet sector, now put at 


process, indeed quite the 
Teverse.” 


tion. 










Uzbeks pick fight with Moscow over co 





tton ‘sales : 













put increased by 1 per cant to the Soviet Union will continue clients Despite uneven ope oA fe yabli NANG sedi 
me RC bong tepectio for tert industy, Gab preticts, Sava and Bulgaria, down | JO Carley on a planned challenge to central marketing of the republic’s main‘crop: 
most production, situation beef gary and Poland — : ae: oe | ; “ 
Teena Cs Gan estimates, is “far ron i tn oe Bones has managed to OLIB MUHAMADOV, been published because it’s so market, then the ablic compensated for, since a Bro ; ctalies can he loaded onto a 
Drought stimulated higher should temper 7 increase, shipments cf live cxt- cust; sccoaniat of an confused.” cs ees would be considerably Portion of the money from .the lorry, fos solr tu a iow par. ee 
i months 2 farm, There confusion, - Sales of finished cotton prod- black marl tices, : 
ba fs oe “ mal ste en es output, a artic 7a eee a = id: “Mi moti aren og a yam shout 760,000 Z ae teie as dget a Forhormore bao they can be used 
Canada, Zealand Total beef veal i less, tt id said: “Moscow motives. years they have cotton — tonnes zi : 4 & 
g es! — ote be boner net costs, rose by 66 per out is ome has been stealing our cotton believed that Moscow was a year have been largely dies. -- + $9 arrange barters with. 
As ion of beef and forecast to rise again in 199) 250,000 tonnes last year. too long. Now we are going to exploiting them over their cot- 


ted to continue its upward 
trend, mainly 
increased we 
Tather 


than a 


ht of cattle 

slaughter 

rate. The unification of Ger- 
head 


Gatt’s annual report also 
records a drop by 22 per cent 
to some 1.4m tonnes in pig- 
exports last year and a 4 
per cent increase in world 
poultry meat production to 

35.7m tonnes. 

The US is expected to over- 
take the EC as the leading 
exporter of poultry meat this 


i 





take control of it!” His words 
sum up the attitude of many in 
the central Asian republic. For 
controversy over who 
be controlling the region's rich 
cotton supply is fast becoming 
the focus for the republic’s 
challenge to the Soviet central 
government. 

Last June the Uzbek parlia- 
ment announced that it 
planned to withhold 30 per 


ton. 


‘Moscow has been 
stealing our cot- 
ton too long. Now 
we are going to 
take control of it? 


























ca] economic reforms intro- Gatt foresees EC beef exports International Markets for Ment 1 : 3 ° ; 
duced by the new government rising by a third to approach 1990/91. ona) Markets fo Mae cent of the republic's 5m-tonne stan would really be ket th 250 for p ci 
Testrictions on imports their 1991 record level of 1m Secretariat, 154 rue de Lau-| cotton crop instead of selling it @ Firstly, there were the eco- better placed if it like Russia, which fr m.: and. R2,000 for fruit. Even 
of canned meat, experienced a tonnes. Declines are expected sanne, CH-1211 Geneva 21. to the state. The idea was that logical issues: over-use of controlled its cotton is a moot raw cotton supplies for its tex. though they probably sell more _ 
it would be used for export or water resources and fertilisers point, however. tile industry, may. simply food privately than they admit,’ 
< ‘ direct trade between republics, in the centrally imposed cotton During the last few years the reduce its oil supplies to: ‘cotton is still more profitable. + 
BP’s Ni erian comeback CDC loan for which Uzbekistan believes monoculture had poisoned state price of cotton bas Uzbekistan. - vs i: Burthermore, farmers are, : 
g would be more profitable. large areas of and lead to already been rising. In 1966'col- So what impact is this likely’ .now aware that: with ‘the 
Guyanese However, there are now the disastrous shrinking of the lective farms were receivingan to have on cotton production. increasing breakdown of the: : 
By William Keeling in Lagos b it widespread reports that the Sea. average of R550 per tonne of itself? For Uzbekistan’s limited: transport: system, cotton, at . 2 
auxite COMPANY | proportion that it is threaten- @ Secondly there has been raw cotton. Last year this had textile industry it inaplies,-pre- least, has the merit.of not. - 
BP, THE UK oil-producer, is pany as an “old friend”. But | By Kenneth Gooding, ing to withhold has now risen resentment at Moscow's risen to an average of R860. dictably, more sion. . ‘spoiling even if left in‘the ‘i 
planning to re-enter Nigeria is unlikely to ask for, or | Mining Correspondent to 60 per cent. If this threat is control over cotton production. And this year, as partofagen- © “We have no. idea. what is farm's warehouse.for. several - 
more than ten years after its get, com tion for translated into action then it it is believed that the region eral increase in wholesale supposed to happen,”.com- weeks 0. $ 
interests were nationalised. s . THE COMMONWEALTH | will almost certainly meet bit- has been deliberately kept as a the price should be ris- mented. Mr: Zuhra Baltabaeva,.' -The-net.result of thisisthat  < 
The company has bid for a In 1968, an equivalent 20 per | Develo tt Corporation, the } ter opposition from Moscow, supplier of raw mai to R1,600 on average, and manager of. textile factory. there is little incentive: for Fra 
deep offshore exploration plot, stake in the joint-venture | London-based organisation | not least because Uzbel out being allowed to as high as R2,000 for the fine-fl- near “When the cot-. Uzbekistan’s farmers to depart h 
a move seen as a vote of confi- was sold by the state-owned | that invests rmment cash | produces over two-thirds of its own textile indu: ~ bred cotton that accounts for ton price doubles I ‘Suppose the significantly: from ‘the cotton 
dence in Nigeria as a Nigerian National Petroleum | in developing countries, is | Soviet cotton. more than 85 per cent of the about 12 per cent of the crop. price af our shirts to monoculture at’ present, in 
producer of crude oil. Corporation to Shell, Bif and its first Pin) cintieg oe ons of republic's cotton is currently But simply jacking up But Istiii don’t know:if. spite of the Uzbek’ govern- 
eeut uray tn th meee t x it ! ae =. low-interest oe ie the eens between spun ind Te ae vide eune, however oa me ear mae ‘that it lone cut-‘the _ 
ie i 4 . | many i = a : :. . For: - GO Ls tt De “4 - the ayes. 
venture, which currently deep offshore plots, Joan to a bauxite mining com-} Moscow and the republics are © Thirdly, and most ‘signifi- lar it : k ‘ ce -ris a inder .cotton cultivation from 
duces about half of ’s be offered in pany in that country. being carried out behind cantly, there is anger over the nationalis! OY: | 86 per.cent. to 61: ent.of 
195m barrels a day. The stake new com} Aroaima Bauxite, jointly} closed doors of the ministries, price the state pays for cotton. that it . ! A ‘this. . 
was nai by the oe tor. Mr 11 confirmed that | owned by the Guyanese gov-| economists in Uzbekistan'’s “It’s ludicrously low compared lish any - has ominous. i ations nat. 
ernment because of allegations has ernment and Reynolds Metals, | own agricultural ministry dis- to the world market prices” under 5 sys- : ed for thé 's food ‘sup- 
that BP oil was being indi- est and that “they have been } the second-largest US alumin- sgren among .themeeives over says Mr Tairo Tairov, an tem. plant just enough‘ L- By, but 4 eet ete 
inped to South Africa allowed to submit (a jum group, started production | what exactly could or should Uzbeck Professor of Interna- Although Uzbekistan was show of state quotas, contrary to the hopes « 
and as a form of on time they are ready”. at the end of 1990. Aroaima } be or is i tional Relations and leading selling its cotton cheaply, it and have used rest of the of Uzbek nationalists, n * 
Britain to end Rhodesia’s, now and Conoco, both of the US, | expects to produce 2.6mtonnes| “On the telephone to Uzbeck intellectual. was also its vital ofl, land for fruit and les, towards the market- . 
Zimbabwe, unilateral - are also believed to be prepar- | of bauxite annually when at] Moscow they are threatening Most Uzbek economists meat and imports at The logic behind is that greater ‘Independence stenis: ~ 
tion of ind . ing bids. . full ity. The $25m venture | to withhold 58 per cent,” com- believe strongly that if they ices lower than cotton has to be sold to. the to provide an easy 
Confirming BP’s bid Mr Jub- Nigeria is responsible for | is exp deposits contain- | mented a Moscow economist were free to arrange direct world levels. And, in the view state for state prices, aince the cure either for the republic's © 
ril Aminu, Nigeria’s petroleum about 8 per cent of Opec prod- | ing between 30m and 35m | who has been closely following trade deals with other repub- of the central government, the farms cannot process it them- ecological woes or its economic 
minister, described the com- uction. tonnes of bauxite. the debate. “But nothing has _ lics or sell cotton on the world low price of cotton was being selves. However, fruit and veg- ones. .. , iene 
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MARKET REPORT GOCOA = London FOX Thonne LONDON METAL EXCHANGE (Prices supplied by Ameigamated Metal Trading) © CRUDE Of (Light) 42.000 US galla s/barral 
Close Previous Hight ‘Close ‘Previous HightLow AM Official Kerb closa Open Interest Latest” Previous Low 
Robusta coffee prices rose sharply 20m bags, said one trader — “the ia G09 Bor mS soi Aluminiam, 99.7% purfty ($ per tonne) Total dally turnover 14,934 lots 0 - 
in London, sparked by an estimate has some Mey 639 oe 642 633 Cash 1506-10 1619-21 1505-6 Apr boas a a coe , 
7 rise of mora than 4 cents a Ib in specs.” The rally looked Jul 668s 670 654 3 months 1540-1 1584-2 1saass7 1537-8 1536-40 51,587 fots May 1999 2019 mor § 1070 
the New York arabica market constructive, and he expected to bm - vo 608 20 Copper, Grade A (2 per tonne) Total dally tammover 20,507 tots | uN 19.15 19.54 19.35 16.25 
following Rota pore us Department see coe upward movement. = iar 73 731 Ld i] Gesh 1218-20 12313 1225/1218 1218.5-205 ne on H+} ma aee a 
cutture estimate of 25m New York sugar was sliding by May = 772 769 ™ Zmonths 1216-9 1223-30 West21e 27S BG 1226S 108,878 lots : 
bags for the 1991-92 Brazilian midday, resuming the recent Turnover: 3189 (6563) lots of 10 tonnes Lead (£ per tonne) ‘Total daily turnover 2,044 bots oa 1230 ia00 tas yeas . 
coffee crop, a 19 per cent decline downtrend on continued lack of 1CCO indicator prices (SDs per tonne). Dally Cash 300-7 2178 206 26-7 ; Pert ieee PS geese, treanca Saree tg 
on ae year. ten bart Aes physical buying: On te LME price for Feb ta == (816.75) 10 day averaga 3 months 3134 18-8 313/205 309-10 311-2 13,623 lots 1035 1068 18.50 18.28 eoao, 7 ir 
touct £500 twice in London near ree-month ni felt back below Mickel ($ per tonne) Total dalty turnover 1,644 lots «= HEATING OR. 42.000 US galls, cants/US galls : 
March, some people think that the $8,700 a tonne chart level. (COFFER ~ Lowden FOX fonne = Cash 8725-50 8850-800 8725-50 Latest Previous High/Low — ae Sra0_ Gaus 
we could be in for a small rally. Dealers said the market's recent Close Previous High/Low mons _oere ee Crs) eraseeee___- 8700-4 E0005 8,143 lots Mer 6810 7080 @a25. aro SOYABEAN OM. 60,000 Ibs; centayib * * - 
However | can't see us rising £10 move above $3,700 was primarily =~ >——25 a, = Tie (S per tonne) Total dalty wrnover 1,382 lots Apr oe = 6m (SN Close Previous High/Low 
to £20 above these levels without motivated by technical and May BAT 547 521 Cash 5840-50 ‘5525-35 5825/5620 «S520-5 Mey S00 5610 5620 «70 Mar ai.1a ; 
running Into some origin-selling,” speculative buying. Further chart Jul 57 506 563 S months _ 6836-40 5525-30 SAAONS61S 6516-20 640-50 6.850 lots an et May. zis aia iB 
one trader said. New York traders _—resistance was evident around Sep S73 SER 578 553 ‘Zine. Spactal High Grede ($ per tonne) Total ally umnever 800510 Aug Ges siege | eS wat 2174 2163 
and analysts said the USDA report $8,800, while higher fevels also ss lmlCUe so Cash Tire ‘11902 1185-6 Sep S310 S300 4890 S88 Aug 21800 2177 za 
on Brazil |s traditionally Inflated. attracted profit-taking, they said. > Ton leew War ad aa ws more 11087, ) 1702/1178 ___1188-80___—3186-8 17.688 tote Oct 50 isso SA 5400 oe an ae of 
. furnaver: Ines ime S480 wa 
If they say = we'll se see Compiled from Reuters Ie Teteator pce 8 cota per aud fr LNG Closing OF reser om 3 dae ; tom Dee B60 SS = Dec me 21.6 wz 
London arkets SUQAR — London FOX (Sper tonne) age 67.95 (67.96) . 
woruanas CR Glos Previous HighiLow POTATOES - London FOX thonne LONDON ee MARKET 
7 Mar 16320 16380 184.40 180.60 Gicsa__ Previous _ High/Low 
(Crude off (per barral FOR) x ~ Mey azo tenon 186.00 183.00 fpr 1230 1310 730.0 1262 Gold fine oz) $ price £ equivalent 
Brent Btend (dated) $2005.10 0.10 Oct «tte 1000 tonea 1Bao ee __s Spening See senon 
Brent Bland (Apri) $10.40-0.45 Mar 181.60 191.00 190.00 Turnover 125 (208) lots of 40 tonnes. Moming fix 387.05 184.373 
W.T1. (1 pm est) $21.00-1,0% +030 May 163.80 191.80 191.60 AMEAL — lond nn Afternoon fix 39875 104.067 
(Of products White Close = Previous High/Low = — = Day's high 367.80-368.20 
{NWE prompt delivery per tonne CIF) + Ore Ver 2681 m8 ‘200 eat Close Previous High/Low Dey'slow  385.50-368.00 
Framhun Gasoline ‘S242-248 Ss May 2851 aaa 2355 281.9 ad “1000 waoo 4 Loco Ldn Blean Gold Lending Rates (Ve USS) 
$290-257 e200 10Rs0 ot —— eee 
Heavy Fuel Ot 78-77 4 oa et as 2ees n Avg 11150 110-50. $11.60 111.00 dooms S20 fe month 508 
Petroloum Argus Estimates = Tumover Fae 2004 (1681) lots F SO tonnes. Tumover 6& (125ot ot 20 tonnes 3 months 518 = ro 
Other + or- Paris White (FFr per tonne): Mar 1426, May FREIGHT - London FOX ‘SiGiindex pom -Siver S pffine oz US ots equiv May 9275 
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Equities hope for further rate cuts ee es 


IF THE London stock market 
was caught ont by yesterday's 
half-point cut in UK base rates. 
it was only by the timing. and 
{ts final judgment on the iong- 
awaited reduction was some- 
what cool. After reversing an 
early decline to show a turn- 
round of nearly 30 FT-SE 
points following the Bank of 
Engiand’s signal fer domestic 
lending rates to fall to 13% per 
cent; equities moved errati. 
cally and later gave back most 
of thelr gains after Wall Street 
opened lower, 

By the close, the rise on the 
Footsie had been cut to only 
3.3 for 2 final reading of 2,267.8. 
City views were divided 
between those who, perhaps 
inevitably, dismissed the base 





Lonrho 
in the 
spotlight 


THERE WAS good demand in 
busy trading for Lonrho and 
for several other stocks with 
precious metals interests, 
Shares in Lonrho were boosted 
by falling interest rates, which 
historically has stimulated 
demand for gold, and also by 
significant speculation that the 
group plans further links with 
Gencor, South Pela second 
largest mining house. At 209p, 
the stock gained 9. 

In December, Gencor denied 
reports in South Africa that it 
was considering a merger with 
Lonrho. Analysts yesterday 

that a logical alter- 
amalgam- 


suggested 
4, Bative might be an 
" ation of mining interests to 


create a separately quoted 
company on the International 
Stock Exchange. This would 
highlight Lonrho’s asset value 
and appeal to UK investors 
who, since the takeover of Con- 
solidated Gold Fields by Han- 
son in August 1989, have found 
it difficult to maintain a 
weighting in precious metals 
mining. Lonrho would not 


lati 
mining operations in South 
Africa. 


Interest in the sector was 
also stimulated by a buy 
recommendation for Johnson 
links with Charter Consoli- 
dated, which has a 38 per cent 
stake in Johnson’ Matthey. 
Charter rose 10 to 456p and 

ended 11 
at . rs in 
both were r than usual. 






A. Henry Lyons has been 
B Nolnter managiig director 
of MADFORD 











“Fit Oeatings: 
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Option Decterstiong: 
met Feb 21 Mar 7 
Dein 
Fone Feo 2 Mar & 
Account Days 
Fen 18 Mar 4 Mar 18 
SHew-time deatings tay tis piece from 


pound was performing well 
against the D-Mark, and UK 
government bonds were aiso 


for the the conclusions ef duop- 
oly review expected next 
month. In the background 
there were worries about the 
possibility of capping BT's 
international services. What 
analysts were expecting, how- 
ever, was a further 

from BT on the 


increase competition and regu- 
lation. 


Cool on Hanson 

Enthusiasm for first quarter 
figures from Hanson, which in 
the event were near the top of 
the range of market forecasts, 
was tempered by the comp2- 
ny’s statement that “no one is 
recession-proof”. The shares 
eased 1% to 215p on solid turn- 
over of 11m. aka on 

Analysts responded to the 
ambivalent tone by leaving 
their forecasts for the full year 
barely changed and simulta- 
neously urging investors not to 
read too much into the 7 per 
cent rise in quarterly profits to 
£%AIm. 


Mike Murphy at 
S.G. Warburg said underlying 
pre-tax profits were down 10 
per cont. s after taking into 
account year’s acquisitions 
of Peabody, in the coal busi- 
ness, and Cavenham, in for- 
estry, and the effect of the con- 
version into equity in the 
spring of 1990 of convertible 
stock. He left his ful! year prof- 
its estimate unchanged at 


selling its remaining 2 per 
would remain a drag on 
the BP share price. 

BP reports fourth quarter 


LONDON STOCK EXCHANGE . 


rove a close call.” 
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numbers today. The shares 
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NEW HIGHS AND LOWS FOR 1990/91 


Seah Semen 


APPOINTMENTS 





Michael G. Parson 
al has 


a 

company of 
Sarva & NEPHEW. He wes 
legal adviser of Bowater. 

james Gerry has joined 
ott ORSON CHAMBERLAIN 
COS CIALINSTITUTIONS 
as 2 di : 

m Mr George Paviou has been 
inted national sales 
appointed PSWIsS LIFE (UR). 

area sales manager 
He Yorical Medical and 


managing director. Mr 
Russell relinquishes the 
chairmanship but remains a 
consultant. 


Eussell also becomes joint 
Frank 


Devenish changes 


appoint 
of ADAM & COMPANY, and 
Adam & Co International. 


Stratton, Norfolk, bas 
appointed Mr Stephen Eustace 
as an executive director. He 
continues to manage the sales 








market. 
institutions, fearful of miss- 
ing out on the market's 
advance, 





interest rates would trigger 
switching out of the safe, 
defensive areas of the market 
into higher yielding sectors. 
South Wales was the weakest, 
losing 5 to 190p, while the big- 
gest turnover ~ 1.5m = 
was recorded in London Elec- 


ference on Aids in Maryland, 
in the US. Wellcome makes the 


there was only a slight link 

with the Wellcome price. The 

shares advanced 21 to 522p 

nevertheless, with some sug- 

gestions of a stock shortage. 
Other drug e 
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point cut in UK interest rates 
before Budget Day. 
from these influences”. TRADING VOLUME IN MAJOR STOCKS i 
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ECC stood out in a buoyant 
pbuilding area of the market, 
ing 18 to 309p after a 
buy recommendation from 
Peter Jensen and Mr David 

Research. 


after meeting the company 
that advertising sales had not 
fallen December. 


5 


since 


tion by Cazenove to institu- might show a on- tinuing reaction to Kleinwort ment was able to overcome, 
5 - increase. Capital added 5 at Benson's change in recommen- talk of a bid by the company. 

ers. Cariton climbed 16 to 395p 1430. dation to sell from hold. There —__Hillsdown gained 5 to 200p 
on good turnover of 2.7m. ere was good two-way was also speculation that the after Wickes, in which it has a’ 

Capital Radio, which lost trade in hotel stocks, Ladbroke group might bid for Budgens, 20 per cent shareholding, pro- 
ground last week after the and Trusthouse Forteeach had up 8 at 48p, or perhaps a US posed a £42.6m rights issue. 

Mpa Goumtccsians, potletisy nay and 210 Spt Wy lle a ele 

to Carlton Communications, rose by = sai : 





rate cuts. 

sector by ‘Crédit. Lyonnais 
(higher to. S09 and. Royal 
Bank of 2 better to 
wan iabelled a sell. On 


ing, Gepresses: tha! suares Uy 15 


a “terrible year for British 
companies, the worst for a 
decade for some, the worst 
since 1974-75 for many, and ter- 
minal for some”, and said life 
companies “are not immune 






















been appointed company 
secretary of Y.J. LOVELL 
(HOLDINGS). He was company 
solicitor in the partnerships 
division. Mr Harry Smith has 
been appointed finance 
director of Lovell 
Partnerships, Swindon. He 

financial controller 
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Net asset values suppiled by County NatWest Wood Mackenzie 
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ac WORLD STOCK MARKETS 


AMERICA 


Boeing declines again as 





market pace slows down 


Wall Street 


THE RECENT hectic pace of 
trading _ilomee , yesterday 
ing and ozatloal ring left 
share prices slight wer 
midsession, writes Patrick 
Harverson in New York. 


easing 0.62 to 364.98 by 1 pm, 
while the Nasdaq composite 
index of over-the-counter 
stocks edged 0.22 higher a 


444.20. Turnover was slight 
below recent levels, at 123m 


unsettled by yesterday's 

sales data. Although the 0.9 per 
cent decline in January was 
line with expectations (most of 
that fall was accounted for by 
lower car sales), the revision of 
the December figure to show a 
much larger fall of 1.5 per cent 
was a surprise. 

Boeing was again heavily 
traded, the stock falling $1% to 
$48% on turnover of 3.4m 
shares. Boeing has been sold 
this week because of fears that 
the slowdown in worldwide 
passenger traffic will cut into 
the company’s sales of com- 
merciai aircraft, British Air- 
ways has delayed the introduc- 
tion. of new Boeing-made 


aircraft to its fleet, and yester- 
day another airline, Qantas of 
Australia, said that it was post- 
pontng, Sneed the deliv- 
a J 
etna, the insurance com- 
aan rose $% to $46% after 
reporting a drop in fourth 
Quarter profits. Among tech- 
nology stocks, Compag fell $1% 


to $71% and Silicon Graphics 
fell $1% to $39% after S 
denied m that it was in 
merger ompaq or 
any other technology compa- 
nies, However, Silicon did say 
that it was discussing business 
pacts with a number of 
unnamed 


against 
the trend, putting on $1% to 
$67%, 2 year's high, in the 
wake of a buy recommendation 
from an analyst at Morgan 
Stanley. The analyst thinks 
that Campbell Soup will report 
better-than-expected second 
quarter today, 
Fieldcrest Cannon, the 
household textile producer, 
jumped se to $11 on specula- 
tion that the company is up for 
sale, Industry analysts believe 
that Fieldcrest might fetch $12 
to $16 4 share in a buy-out, and 
could be sold in pieces. On 
Tuesday the company reported 


dropped $2% to $165 after 

reporting a fourth quarter loss 
and announcing that it was 
slashing its dividend from $1.10 
to just 25 cents a share. Like 
all television companies, CBS 
has suffered from the sharp fall 
in advertising revenues 
because of the recession and 
the Gulf war. 

Among over-the-counter 
stocks Research Industries 
climbed $14 to $18%, a 52- 
week high, as the market 
reacted positively to the com- 
pany’s néw line of cardiovascu- 
lar speciality catheters, 
launched on Tuesday. 

Applied Materials also 
moved against the trend, gain- 
ing $1 to $31% on the back of 
first quarter net income above 
market expectations. 


Canada 


MODERATE profit-taking in 
banks and other big capital 
issues pushed Toronto stocks 
lower in midday trade. The 
composite index fell 10.6 to 
8,494.2. Declines led 
by 247 to 232 on volume of 16m 
shares, 
Bank shares, which have 
cuaiber over 13 per cent since 
the beginning of the Gulf war, 
led the losses. Royal Bank of 
Canada lost C3% to C$25, Bank 
of Montreal fel) C$% to C$33%, 
Bank of Nova Scotia eased 
8% to C$4% and Canadian 
Imperial dropped C§% to 
C$30%. 





Bourses rise in optimistic 
trading after UK move 


RENEWED hopes that brian 
rates were on the way down, 
following cuts in the UK and in 
Spain, lifted most bourses yes- 
terday, although Sweden tel 
on worries about forthcoming 
corporate results, writes Our 
Markets Staff. 
MADRID firmed in active 
trading after a cut in interest. 
tates at the 10-day auction of 
certificates. The general 


133,260 with about 500,000 
shares traded at the official fix- 
ing. The stock advanced to 
183,475 after hours. 

Generali has long been a 
Subject of takeover or 
building rumours. Yes 
the more plausible theories 
in with the ridicu- 
lous. Most analysts dismissed 
rumours of Japanese buying 
and gave credence to a joining 

of forces between Mediobanca 


L200bn after Tuesday’s L184bn, 
although position-squaring 
before the close of the account 
today also contributed. The 
Comit index rose 6.57 or 1.2 per 
cent to 537.23. 

FRANKFURT put Tuesday's 
weakness behind it and fol- 
lowed the bond market higher. 

“Many cash-rich institutions 
are scared that they might 
miss the boat,” said one dealer. 
‘The DAX index rose 20.47 or 1.4 
per cent to 1,489.41, while the 
FAZ index, calculated at mid- 
session, put on 4.65 or 0.7 per 
cent to 632.21. Volume was 
steady at DM5.2bn. 

tsche Bank rose DM11 to 
pusats0 and was the day's 
most active issue with 1.5m 
aa traded. a noted 
t Deutsche might help- 
ing its share price in connec- 
tion with its recent issue of 
profit-s! certificates and 
‘warrants. ere was also 
demand for the chemical major 
Bayer, wae closed DM3.80 
er ay 


coun! and that they 
using Gulf war as a scape- 
goat for overdue cost-cutting. 


's peak of 84.3, 
oN iter Douglas, the preci- 


Turnover was estimated at 
below Tuesday's FFr2.25bn. 

Suez lost FFr3.10 to 
FFr284.50 before a widely 

announcement that it 
was increasing its holding in 
Société Générale de Belgique 
for FFr2.1bn. The seller of the 
new stake, Cerus, the holding 
company of Italian financier 
Mr Carlo de Benedetti, dropped 
FFr3.90 or 3.1 per cent to 
FFr121.30. Suez also said that lt 
planned to merge with its La 
Hénin arm, which is due to be 
requoted today after its sus- 
pension on Monday. 

Club Mediterranée shed 
FFri3 or 3.1 per cent to FFr4i3_ 
after announcing plans to raise’ 
FFr417m through a rights 
issue. It also that it had 
agreed £0 to buy its competitor, 


ts oe recovered from 
ear’ Bro ‘taking to close 

ith the Crédit Suisse 
in ira Oc 1A fae eae 
608.4. The market benefited 
from foreign buying of blue 
chips, especially from the UK. 

Roche certificates Jumped 
S¥ril0 or’2.8 per cent to 
SFr4,080 and Alusuisse bearers 
gained SFr32 or 3.2 per cent to 
SFri,030. Swissair slipped 
SFr10 to SFré60; the airline 
said that it would introduce 
short-time working for all staff 
from mid-March. 

STOCKHOLM was led lower 
by a sharp fall in industrial 
equipment group Atlas Copco's 
shares before the company's 
1990 earnings report, dune 
tomorrow. The free B shares 
fell SKr12 to SKri95 in heavy 
trading. The Affarsvarlden 
General index lost 5.5 or 0.6 per 
cent to 965.5 in volume of 

Kr26ém after SKr402m. 


3} 
OSLO rose again, the all- 


ALLING interest rates 
have halped to spark a 
resurgence of interest in 
Philippine equities this year, a 
market that had been largely 
in the doldrums since the 
December 1989 coup attempt. 
ep abe Manila stock market 
yesterday in a technical 
recs to recent . The 
composite index feli 21. 40 to 
finish at 866.01, and turnover 
exchanges fal to 128m pesos 
exchanges fell to jm. 
ee the previous day's 


The Eidex’ has climbed 45.5 
per cent since January 15, with 
the occasional one or two-day 
correction. It recently achieved 
its biggest daily rise in points 
terms since the heady, bullish 
days before the December 1989 
coup attempt —- gaining 58.29 
points or 7.2 per cent to 863.45 

Wednesday last week. 

arhe only other significant 
one-day rally since the serious 
coup attempt just over a year 
ago had been a 53.02-point gain 
on June 13, when President 
Corazon Aquino launched her 


ASIA PACIFIC 


political movement, Kabisig. 
That temporary spurt apart, 
dull, bearish play had predomi- 
nated, as interest had shifted 
elgowhere in south-east Asia. 


bringing the compos- 
noe down slightly. 


hat correction was 

as healthy by 

Mr Alex Carlos, am ana- 

lyst with broker ‘Anscor Hagl- 

don. Since then, the market 

has seen another day of | day of gentle 

on Monday and Tuesday this 

week, before yesterday's cor- 
rection. 


The trend ts still upwards, 
now that interest rates are fall- 
ing. says Mr Carlos. Treasury 
bili rates have fallen about 7 


The market index has risen 45 per cent since January 15. Greg Hutchinson eS 





Indices rabared 
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expected to to fall, as 

Mar) el ee aver: 

Cas finanes arrives through 

February and early March. 
Mr Carlos says that 


fi 
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real significant forelga buying 


Seoul ‘of depen, sald. 
recently it had 


his grow) 
“initiata investmenta on the 
local stock market”. 


Even with the rises of recent. 
ee ee, 


weeks the 





capitalisation is barely half its 
ia ri ts 


"year of attrition in investor 


Corszon 


, resident 
Peers 


Nikkei clears 25,000 on easier credit hopes. 





Tokyo 


SHARE PRICES firmed yester- 
day on an early morning televi- 
sion report of an Lmminent dis- 
count rate cut, Profit-taking 
ate into gains, but the Nikkei 
average managed to close 
above the psychologically 
Important 25,000 level for the 
first time since October 31 last 
year, writes Emifo Terazono in 
Tokyo. 


The index ended at 25,139.47, 
up 204.46, rising for the sev- 
enth consecutive day. Trading 
remained active, with 950m 
shares changing hands, just 
below Monday's heavy turn- 
over of Ibn shares. 

After opening at 24,932.95, 
the Nikkei climbed to the day's 
high of 25,225.80. Afternoon 
profit talcing by financial insti- 
tutions pushed the index ‘town 
to the day's low of 24,881.47, 
but programme-buying 
towards the end of the session 
spurred a fresh advance. Gains 
finally led losses by 668 to 341, 
with 126 Issues unchanged. 

The Topix index of ali first 
section stocks rose 13.82 to 
1,879.48, and in London the 
ISE/Nikkel 50 index added 4.40 
at 1,451.13. 

Foreigners continued to lead 
the buying. Mr Shin Tokoi, 

equity sales director at County 
NatWest Securities, said the 
Scnviy. of the foreigners had 

cash-rich domestic 
institutions and individuals to 
follow suit. “There was enough 
buying to sustain the index 
against selling by some domes- 
tic institutions who wanted to 
realise profits before March," 
he added. 

Financial markets responded 
to a report by a leading televi- 
sion station that the Ministry 
of Finance was studying the 
possibility of a 0.5 per cent dis- 
count rate cut. While officials 
at the Bank of Japan and the 
Ministry of Finance denied the 
report, the three-month certifi- 
cate of deposit rate fell below 8 


the news, briefly hitting 
‘Y129.20 in early Sydney trade, 
Traders noted shift in 


SOUTH AFRICA 


A QUIET session in 
sphannesbure ex ended with 














ers, or strategic Axa- share index picking up 4.23 to prices mixed to slight 
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investors’ interest from jaree: 
capital stocks to the small and 
medium-sized issues. Nippon 
Steel shed Y10 to Y490 and Mit- 
subishi Heavy lost Y6 to Y808 

. Mr Yutaka 
Nakai at Daiwa ities com- 
mented: “investors were con- 
cerned that the large-capital 
stocks were rising too fast.” 

Securities 


houses were pur- 
chased as laggards. Nomura 
Securities improved Y10 to 
Y2,150 and Daiwa Securities 
added Y20 at Y1,470. 
Industrial plant engineering 
companies were strong on 
hopes of an influx of orders 
after the Gulf war. Chiyoda 
jumped Y220 to Y2,600. 
Tose a to 'Y1,690 on ee 
tions t its sewage 
Lg would be used to clean 
e oi} slicks in the Gulf. 
‘oman forged ahead Y3i to 
Y572. Investors were encour- 
aged by a report that Sumi- 
tomo Bank, which is support- 
ing the company’s restruc- 
turing plans, will cut interest 
Yates on its loans to Itoman. 
Asatsu, a medium-sized 


advertising company, 
Y230 to ¥5,720. The company 












reports that a speculative 
group, which | bad Lbreviously 
announced that 


holding in the be cman, at 
net fete cere the OSE 

climbed 463.55 to 27,189.18 on 
sent edit on enienee 
ing company with liquefied 
natural gas (LNG) plant pro- 
tod moved ahead ¥5g to to 


increase in demand for LNG in 
the near future. 


Roundup 


PACIFIC Rim markets put in a 
mixed performance yesterday. 
Hong Kong, Kuala Lumpur, 
Seoul and Taiwan will be 





clwe stay, for the Ciinese 


Se 
m te 
den Ge closed 19.94 or 14 


per Lr lower at 1,407.94, © 


while turnover halved to 
NZ$12.6m from NZ$26m. 
Lion Nathan fell another 25 


cents to NZ$3.05 on volume of ~ 


future. 
was steady at NZ$3.68 


its six-month results due : 


OUI WTRALLA was knocked 
lower after consumer ‘price 
index data for the last quarter 
of 1990 showed a rise in infla- 
tion, which could delay 
further easing 


decreased . to. 
A$209m. / 

HONG KONG overcame 
early weakness to close higher 
after active trading before the 
Chinese new year holidays. 


Bank Brussels Lambert 


Head Office: avenue Marnix 24, B-1050 Bruxelles 


CAPITAL INCREASE 


TERMS 






One ordinary share for fourteen coupons No 69. 
PRICE 







BEF 1904, represented by 14 coupons No 69 of BEF 136 each, 
taking into consideration a discotint of more than 10% 
on the average stock price at the end of January 1991. 


PROCEDURE 


Shareholders who do not have 14 coupons No 69 


to be able to subscribe for one new share 
may pay for the difference in cash. 


ISSUING PERIOD 


February 13 to March 1, 1991 







. A$26Lm .from - 
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